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Key Facts Performance (%, returns greater than one year are p.a.)!
At month end 1Yr 2Yr 3Yr 10Yr Inception
Ralton -0.7% 3.7% 83% 12.1% 115% 7.9% 8.3% 7.9%
Income Growth Income 0.6% 08% 38% 43% 45% 4.5% 4.6% 4.8%
Growth -13% 29% 45% 7.8% 7.0% 35% 3.7% 3.1%
Index? 16% 44% 43% 95% 11.2% 7.6% 9.3% 6.9%
Outperformance -2.4% -0.7% 4.1% 26% 03% 0.3% -1.0% 1.0%
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2 Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Dividend Builder Portfolio underperformed the ASX 300 Accumulation Index
in August, returning -0.7% compared with the index return of 1.6%.

A portfolio of ASX-listed equities
designed to provide attractive
tax-effective income

Outperform index by over 3% p.a.

S&P/ASX 300 Accumulation Index

Leo Economides

February 2008

0.75% p.a. (may vary across
platforms)
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Contributors

Ramsay Health Care
Limited (RHC.ASX)

0.4%

Detractors

Smartgroup Corporation
Ltd (SIQ.ASX)

-0.3%

Comment

Ramsay Health Care (RHC) was a positive contributor in
August, returning 15.7%. The share price rallied following
full-year results that demonstrated margin expansion.
Earnings growth was primarily driven by strong activity
across public sector contracts, which improved facility
capacity utilisation and operational leverage. Favourable
contract indexation and sustained admissions across
core acute-care operations supported cash flows,
reinforcing confidence in the operator’s margin
trajectory.

Comment

Smartgroup Corporation (SIQ) was a detractor in August,
returning -16.8%. Despite delivering strong headline
1H26 earnings, the share price derated as the interim
dividend missed consensus expectations. Investor
sentiment was further dampened by commentary
pointing to broader macroeconomic weakness, raising
concerns over softening consumer discretionary demand
and potential volume deceleration across novated

HUB24, NetWealth, Praemium, leasing and salary packaging through the second half.

OneVue, Powerwrap, Linear,
Xplore, Wealth02
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Aurizon Holdings Ltd. Aurizon Holdings (AZJ) was a detractor in August, returning -10.1%. Full-year FY26 results
(AZJ.ASX) came in slightly below market expectations, with the primary driver of share price weakness
-0.3% being a miss on the final dividend against consensus forecasts. The lower-than-anticipated

payout, alongside cautious FY27 earnings guidance, weighed on investor sentiment as
income-oriented market participants repriced the yield profile against ongoing cost pressures
across its rail haulage and network operations.

QBE Insurance Group QBE Insurance Group (QBE) was a detractor in August, returning -8.6%. Despite 1H26 results
Limited (QBE.ASX) delivering an adjusted net profit of US$1,033 million and an annualised return on equity of
-0.2% 17.7%, the stock derated as investors rotated capital out of insurers. Market sentiment was

weighed down by peak-cycle concerns, specifically decelerating premium rate increases
against claims inflation, signalling prospective insurance margin compression.

Portfolio Commentary

The Ralton Dividend Builder portfolio recorded a return of -0.75% for the month of August 2026, underperforming the
benchmark S&P/ASX 300 Accumulation Index, which delivered a positive return of 1.62%. The broader domestic equity
market was heavily dictated by the full-year corporate reporting season, where positive index contributions were
concentrated within lower-yielding growth and cyclical segments. Because the portfolio is structured around sustainable
yield and capital preservation, it held minimal exposure to these lower-yielding market drivers. Consequently, there was
insufficient upside in the portfolio to offset the broad-based selling pressure across traditional income-producing equities.
Investors demonstrated an exceptionally low tolerance for operational or capital management variances, with several yield-
oriented holdings experiencing pronounced valuation pullbacks following even minor misses in declared dividend amounts
or forward dividend growth projections.

Ramsay Health Care (RHC) was the primary positive contributor to portfolio performance during August. The company’s full-
year financial results confirmed ongoing margin growth, supported by steady operational execution and elevated patient
volumes flowing directly from the public healthcare system, which continues to struggle with capacity constraints and
surgical waiting lists. This structural demand supported higher private facility utilisation rates and underpinned earnings
stability, allowing the stock to reverse earlier sector headwinds and deliver a positive return for the period.

Conversely, the main detractors from portfolio performance were Smartgroup Corporation (SIQ), Aurizon Holdings (AZJ),
and QBE Insurance Group (QBE). Smartgroup Corporation delivered a sound operational performance with resilient
headline earnings; however, its final dividend payment fell short of market expectations, and forward commentary pointing
toward a softening domestic economic backdrop triggered negative price momentum. Aurizon Holdings also detracted

after its earnings update missed consensus estimates slightly, with a disappointing dividend distribution prompting a sharp
price drawdown as income-focused investors derisked the position. QBE Insurance Group detracted gradually over the
month; despite reporting solid headline underwriting figures, market focus shifted toward forward-looking risks, specifically
claims cost inflation and emerging uncertainty regarding whether operating margins can be sustained at current levels in
subsequent periods.

No portfolio transactions or rebalancing trades were executed during the month of August. The investment team maintained
existing position weights while conducting an extensive, systematic review of full-year corporate financial statements,
forward balance sheet resilience, and cash flow generation across both current holdings and watch-list candidates. This
evaluation process focuses specifically on assessing dividend sustainability, debt servicing costs, and capital allocation
frameworks in a more restrictive operating environment. Pausing activity during the active reporting period allows the
portfolio to evaluate complete corporate guidance and market adjustments before making targeted reallocations or adding
new equity positions.

The August corporate reporting season confirmed that market multiples leave minimal room for error, with any
disappointment in dividend growth resulting in immediate and sharp valuation drawdowns. Market participants have
placed heightened scrutiny on free cash flow conversion and corporate payout ratios, leading to heavy selling in businesses
that failed to meet distribution expectations.
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While these price reactions created near-term performance headwinds for the portfolio, they are also generating selective
opportunities across the dividend-paying landscape. Excessive selling in fundamentally durable businesses can create
attractive entry valuations, and the portfolio retains an ample cash position that is available to be deployed into either
existing high-conviction holdings or new candidate names as post-reporting prices stabilise.

However, an overarching level of caution remains appropriate. Broader market valuations still appear full relative to
historical averages, particularly as global interest rate expectations continue to move higher. Persistent inflationary
pressures and expanding sovereign debt issuance suggest that monetary policy will remain restrictive for longer, sustaining
upward pressure on bond yields and discount rates. The strategy will maintain a disciplined investment approach, focusing
capital deployment strictly on businesses with robust balance sheets, strong domestic pricing power, and the capacity to
defend cash distributions through changing macroeconomic conditions.

Portfolio Activity
Buy
No trades
Sell
No trades
Top 10 Holdings (alphabetical)
ANZ Group Holdings Limited National Australia Bank Limited
APA Group Rio Tinto Limited
BHP Group Ltd Telstra Group Limited
Coles Group Ltd. Transurban Group Ltd.
Commonwealth Bank of Australia Woodside Energy Group Ltd
Sector Positioning Portfolio Metrics*
Information Technology = Ralton XKOAI*
Real Estate -— No. of Securities 37 297
Consumer Staples  [Ji Market Capitalisation 99,463.9 107,492.7
Utiities [ Active Share 54.0 -
Communication Services _ Tracking Error 6.52 0.00
Energy ﬁ Beta 0.59 1.00
Health Care ﬁ Est 3-5 Yr EPS Growth 3.5 2.5
Consumer Discretionary - ROE 134 13.8
(Cash] Div% NTM 3.94 3.10
Industrials —_ P/E using FY2 Est 17.9 17.0
Materials . Price/CaSh Flow 11.9 12.8
) ) * Source: FactSet
Financials _ A XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown

for comparative purposes only. Index returns do not allow for transaction,
management, operational or tax costs. An index is not managed and investors
B Portfolio Benchmark cannot invest directly in an index.
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific
reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve
seeking advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management
ABN 31639028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd
is the Investment Manager of the Ralton Dividend Builder Model Portfolio.



