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Key Facts

Income versus growth target

Income	 Growth

Market cap bias

Large	 Small

Investment strategy
A portfolio of ASX-listed equities 
designed to provide capital 
growth with some tax-effective 
income  

Investment objective
Outperform index by over 3% p.a. 

Benchmark index
S&P/ASX 300 Accumulation Index 

Portfolio Manager
Leo Economides

Inception date
February 2008

Management fee
0.75% p.a. (may vary across 
platforms) 

Number of stocks
25-40

External ratings
Zenith “Approved”

Key platforms
HUB24, NetWealth, Praemium, 
OneVue, Powerwrap, Linear, 
Xplore, Wealth02 

Performance (%, returns greater than one year are p.a.)1

At month end 1 Mth 3 Mth 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr Inception 

Ralton 1.8% 5.8% 7.5% 8.2% 9.0% 6.8% 7.6% 7.4%
Income 0.5% 0.7% 3.1% 3.2% 3.4% 3.4% 3.6% 4.0%
Growth 1.3% 5.1% 4.4% 5.0% 5.6% 3.4% 4.0% 3.4%

Index2 1.6% 4.4% 4.3% 9.5% 11.2% 7.6% 9.3% 6.9%
Outperformance 0.1% 1.4% 3.3% -1.2% -2.2% -0.8% -1.7% 0.5%

1	 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of 
transaction costs. Total returns assume the reinvestment of all portfolio income.

2	 Index means the S&P/ASX 300 Accumulation Index. 

Portfolio Performance

The Ralton Concentrated Portfolio outperformed the ASX 300 Accumulation Index in 
August, returning 1.8% compared with the index return of 1.6%.

Contributors Comment

Newmont Corporation 
Registered Chess 
Depositary Interests Repr  
1 Sh (NEM.ASX)

0.8%

Newmont Corporation (NEM) was a positive contributor 
in August, returning 31.2%. Performance was driven by 
a rally in gold prices, supported by the US Treasury’s 
bond buyback program and sustained central bank 
reserve diversification away from the US dollar. Lower 
yields from fiscal liquidity operations weakened 
currency headwinds, while strong official-sector demand 
supported bullion prices. This pricing environment 
expanded Newmont's operating margins and upgraded 
near-term cash flow expectations.

Ansell Limited (ANN.ASX)

0.3%

Ansell Limited (ANN) was a positive contributor in 
August, returning 26.1%. The share price rallied following 
the release of full-year FY26 results that exceeded market 
expectations. Performance was underpinned by margin 
recovery across both the Healthcare and Industrial 
divisions, supported by manufacturing productivity 
initiatives and disciplined cost control. Strong cash 
flow generation and constructive operational guidance 
reinforced market confidence in the underlying earnings 
trajectory.

CSL Limited (CSL.ASX)

0.3%

CSL Limited (CSL) was a positive contributor in August, 
returning 39.4%. Full-year results met market consensus, 
reinforcing sentiment that operational headwinds have 
troughed and the worst of the margin compression is 
over. Investor confidence improved on stabilising plasma 
collection costs and sequential margin recovery within 
CSL Behring, prompting a re-rating across the sector on 
clearer medium-term earnings visibility.
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Detractors Comment

Arena REIT (ARF.ASX)

-0.2%

Arena REIT (ARF) was a detractor in August, returning -27.3%. Performance was weighed 
down by key tenant Edge Early Learning defaulting on its August rental payment and 
subsequently entering voluntary administration. With Edge accounting for approximately 
14% of annual rental income across 31 properties, the collapse introduced material 
counterparty risk, independent property revaluation write-downs, and near-term distribution 
uncertainty for the social infrastructure portfolio.

QBE Insurance Group 
Limited (QBE.ASX)

-0.2%

QBE Insurance Group (QBE) was a detractor in August, returning -8.6%. Despite 1H26 results 
delivering an adjusted net profit of US$1,033 million and an annualised return on equity of 
17.7%, the stock derated as investors rotated capital out of insurers. Market sentiment was 
weighed down by peak-cycle concerns, specifically decelerating premium rate increases 
against claims inflation, signalling prospective insurance margin compression.

Portfolio Commentary

The Ralton Concentrated Equities portfolio recorded a return of 1.75% for the month of August 2026, outperforming 
the benchmark S&P/ASX 300 Accumulation Index, which delivered 1.62%. August was defined by the full-year domestic 
corporate reporting season, where stock-level dispersion and price volatility picked up noticeably across the market, as 
is typical for this period. The results season clearly showed that market multiples remain elevated across several sectors, 
leaving little room for operational error. Companies that missed consensus earnings estimates or delivered cautious forward 
guidance were punished heavily by investors through sharp valuation drawdowns. Conversely, businesses with resilient 
balance sheets that demonstrated the capacity to defend operating margins were rewarded. This bifurcation worked to the 
advantage of the portfolio’s core fundamental holdings, supporting relative outperformance over the benchmark index.

Portfolio Attribution
Positive portfolio attribution during the month was anchored by Newmont Corporation (NEM), Ansell (ANN), and CSL 
Limited (CSL), each benefiting from strong operational delivery and favourable market reactions to their corporate updates. 
Newmont Corporation gained from a combination of solid full-year production numbers and a notable rally in the global 
gold price, which was stimulated by the US Federal Reserve’s announcement of a bond buyback program. Ansell was 
another key positive driver, as its full-year result confirmed a clear recovery in manufacturing and operating margins, 
alongside healthy cash conversion across its healthcare and industrial divisions. CSL also delivered a supportive financial 
update, confirming that the worst of its post-pandemic cost and margin pressures is now over. This operational turnaround 
helped reverse the stock’s previous downward price trajectory and restored institutional market confidence.

On the negative side, the primary detractors from portfolio performance were Arena REIT (ARF) and QBE Insurance 
Group (QBE). Arena REIT fell sharply following news that childcare operator Edge Early Learning had entered voluntary 
administration, which prompted immediate market concern over tenant risk, occupancy rates, and rental income security. 
QBE Insurance Group detracted despite reporting solid headline profit figures, as market attention centered on commentary 
regarding future margin pressures and potential moderation in insurance premium rate increases, prompting some 
profit‑taking across the sector.

Portfolio Activity
No portfolio transactions or rebalancing trades were executed during the month of August. The team elected to maintain 
the existing asset allocation while conducting a review of corporate results, full-year balance sheets, and forward-looking 
guidance statements across both current portfolio holdings and prospective candidates. This post-result assessment process 
focuses on evaluating cash flow durability, capital expenditure plans, and the sustainability of dividend payout ratios in a 
higher cost environment. Maintaining stability during the reporting period allows the portfolio to assess the broader market 
reaction objectively before executing targeted rebalancing actions or rotating capital into new investment ideas.

Outlook
The macroeconomic environment points to continuing pressure on financial markets as global monetary and fiscal policies 
interact. We expect interest rate expectations will continue to move higher as sovereign governments globally struggle 
to manage expanding debt levels alongside persistent inflation. This fiscal dynamic suggests that central banks will be 
constrained in their ability to ease policy, meaning elevated interest rates are likely to be sustained for longer, maintaining 
valuation headwinds for long-duration assets.
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. 
As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking 
advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 
31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd (ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd is the Investment 
Manager of the Ralton Concentrated Australian Equity Model Portfolio. 

In this context, gold continues to look attractive as a long-term strategic holding. Central banks around the world maintain 
a clear preference for diversifying sovereign reserves away from traditional US Dollar-denominated assets toward physical 
gold, providing structural support for bullion demand and quality gold producers.

The August corporate reporting season confirmed that market valuations are largely full, with investors quickly derisking 
names that show any operational weakness. In response, the portfolio continues to maintain an elevated cash position for 
the time being. This liquidity reserve preserves flexibility and ensures the strategy is well prepared to deploy capital into 
high-conviction ideas once post-reporting valuations stabilise at more attractive entry levels.

Portfolio Activity
Buy

No trades

Sell

No trades

Top 10 Holdings (alphabetical)
ANZ Group Holdings Limited National Australia Bank Limited

BHP Group Ltd Newmont Corporation Registered Chess Depositary Interests Repr 1 Sh

Commonwealth Bank of Australia QBE Insurance Group Limited

CSL Limited Telstra Group Limited

Macquarie Group, Ltd. Woolworths Group Ltd
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Portfolio Metrics*

Ralton XKOAI^

No. of Securities 38 297

Market Capitalisation 125,643.4 107,492.7

Active Share 42.6 --

Tracking Error 3.63 0.00

Beta 0.80 1.00

Est 3-5 Yr EPS Growth 2.5 2.5

ROE 15.0 13.8

Dividend Yield 3.25 3.10

P/E using FY2 Est 17.4 17.0

Price/Cash Flow 12.5 12.8
*	 Source: FactSet 
^	 XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown 

for comparative purposes only. Index returns do not allow for transaction, 
management, operational or tax costs. An index is not managed and investors 
cannot invest directly in an index.

BenchmarkPortfolio


