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Key Facts

Income versus growth target

Income	 Growth

Market cap bias

Large	 Small

Investment strategy
A portfolio of ASX-listed equities 
designed to provide attractive 
tax‑effective income

Investment objective
Outperform index by over 3% p.a.

Benchmark index
S&P/ASX 300 Accumulation Index

Portfolio Manager
Leo Economides

Inception date
February 2008

Management fee
0.75% p.a. (may vary across 
platforms)

Number of stocks
25-35

External ratings
Zenith “Approved”

Key platforms
HUB24, NetWealth, Praemium, 
OneVue, Powerwrap, Linear, 
Xplore, Wealth02

Performance (%, returns greater than one year are p.a.)1

At month end 1 Mth 3 Mth 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr Inception 

Ralton -4.2% 1.5% 16.8% 9.3% 9.4% 8.4% 8.3% 7.7%
Income 1.0% 1.3% 4.0% 4.4% 4.6% 4.6% 4.6% 4.9%
Growth -5.2% 0.2% 12.8% 4.8% 4.8% 3.8% 3.7% 2.8%

Index2 -7.3% -2.0% 11.6% 7.0% 9.4% 8.5% 9.4% 6.6%
Outperformance 3.1% 3.5% 5.2% 2.2% -0.1% -0.1% -1.0% 1.1%

1	 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of 
transaction costs. Total returns assume the reinvestment of all portfolio income. 

2	 Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Dividend Builder Portfolio outperformed the ASX 300 Accumulation Index in 
February, returning 5.3% compared with the index return of 3.9%.

Contributors Comment

Ampol Limited (ALD.ASX)

0.6%

Ampol (ALD) contributed positively in March, driven 
by stronger refining margins following disruption 
to Gulf refinery capacity amid Middle East conflict. 
This supported an improved earnings outlook for the 
Lytton facility, while increased government support for 
domestic refiners enhances downside protection and 
reduces earnings volatility.

APA Group (APA.ASX)

0.3%

APA Group (APA) positively contributed as investors 
continued to rotate out of growth and into defensive 
equities. APA is backed by physical assets which pose a 
low risk of disruption from fears of AI, while the majority 
of its revenue is CPI-linked, positioning it to benefit from 
a likely higher-for-longer inflationary environment. 

Woodside Energy Group Ltd 
(WDS.ASX)

0.4%

Woodside Energy (WDS) positively contributed during 
March, with performance driven by a significant rise in 
the oil price as a result of conflict in the Middle East. 
WDS' earnings and share price are highly correlated to 
the oil price, which is reflected during periods of upcycles 
and downcycles. 
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Detractors Comment

Commonwealth Bank of 
Australia (CBA.ASX)

0.2%

Commonwealth Bank (CBA) detracted from performance in March, as rising bond yields 
and a more cautious outlook for the banking sector weighed on sentiment. The outlook for 
earnings growth now appears more limited amid expectations of slower credit expansion and 
potential increases in provisioning.

Monadelphous Group 
Limited (MND.ASX)

-0.3%

Monadelphous Group (MND) detracted in March following a period of outperformance 
and risk-off market conditions driven by escalating conflict in the Middle East. Underlying 
demand for MND's services remains strong, supported by its record orderbook. 

National Australia Bank 
Limited (NAB.ASX)

-0.3%

National Australia Bank (NAB) detracted from performance in March, as rising oil prices and 
higher interest rate expectations weighed on sentiment toward the banking sector. Markets 
grew more cautious on the outlook for credit growth and asset quality, particularly given 
NAB’s relatively higher exposure to more energy-sensitive sectors. While earnings remain 
supported in the near term, the risk of provisioning and slower growth has increased. 

Portfolio Commentary

The Ralton Dividend Builder portfolio experienced a negative return in March, returning -4.2% versus the ASX 300 
Accumulation Index of -7.3% reflecting a broad-based deterioration in global equity markets amid a sharp escalation in 
geopolitical risk.

The evolving conflict in the Middle East created an effective disruption to energy supply chains, particularly via the Strait 
of Hormuz, resulting in the largest oil market dislocation in decades. With approximately 25-30% of global oil trade and 
a meaningful portion of LNG flows impacted, energy prices moved sharply higher, acting as a tax on consumption for 
importing economies.

The flow on effects drove a material shift in macroeconomic expectations, with markets increasingly pricing a stagflationary 
backdrop characterised by persistently high inflation and weakening global growth. This environment proved 
particularly challenging for interest rate-sensitive sectors and domestically exposed equities, with the Australian market 
underperforming global peers. Rising bond yields and a reassessment of monetary policy expectations further weighed on 
sentiment, particularly within the financial sector.

Although the global economy is structurally less energy-intensive than in prior decades, the current shock nonetheless 
poses a meaningful downside risk to growth while reinforcing inflationary pressures, an unfavourable combination for risk 
assets.

Portfolio Attribution
While the portfolio return was negative during the month, it pleasingly fell less than the market, reflective of its diversified 
positioning and low beta. 

Positively, Ampol (ALD) and Woodside Energy (WDS) contributed, benefiting from improved refining margins and higher 
oil prices following global supply disruptions. APA Group (APA) also contributed, reflecting its defensive characteristics and 
inflation-linked revenue profile, which position it favourably in a higher inflation environment.

Negatively, Commonwealth Bank (CBA) and National Australia Bank (NAB) detracted as rising bond yields and a more 
cautious outlook for credit growth, sector exposure and earnings growth emerged due to rising macroeconomic concerns. 
Monadelphous (MND) declined following a period of strong outperformance, with broader risk-off sentiment and 
geopolitical uncertainty impacting cyclical industrials despite underlying fundamentals remaining solid. 

Portfolio Activity
Several actions were taken during the month, repositioning the portfolio in light of bottom-up analysis and increasing 
uncertainty and volatility. 

We increased our position in Ramsay Health Care (RHC) following its 1H26 result, which reinforced confidence in the 
company’s strategic direction. The Ramsay Santé de-merger is expected to sharpen operational focus, while improving 
utilisation and pricing dynamics support a recovery in margins. Structural tailwinds, including rising private health 
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insurance participation, underpin medium-term earnings growth. Additional value may be realised through the 
rationalisation of non-core assets and capital management initiatives.

We reduced portfolio positioning in BHP, RIO and NAB, in recognition of strong performance and increasing macroeconomic 
uncertainty. Metcash (MTS) was exited, following a reassessment of the investment thesis which revealed that increasing 
competitive pressures and a more challenging consumer backdrop have weakened the earnings outlook, particularly within 
its Hardware division.

Outlook
The near-term outlook remains highly uncertain, with geopolitical developments and energy market dynamics likely to 
dominate macroeconomic outcomes. The risk of a sustained period of elevated inflation combined with slowing growth 
presents a challenging environment for both policymakers and investors.

While energy exporters and inflation-linked assets may continue to provide relative resilience, broader equity market 
performance is likely to remain volatile. In Australia, the transmission of higher energy costs into the domestic economy 
poses a headwind to both consumers and corporate margins.

Against this backdrop, our investment approach remains disciplined and focused on high-quality companies with resilient 
earnings, strong balance sheets, and sustainable dividend profiles. We continue to prioritise businesses with pricing power 
and defensive characteristics, while actively managing portfolio risk. Notwithstanding near-term volatility, we believe 
the portfolio remains well positioned to navigate a more complex economic environment, with a continued emphasis on 
income generation and capital preservation.

Portfolio Activity

Buy

Ramsay Health Care 
Limited (RHC.ASX)

We increased our position in Ramsay Health Care (RHC) following its 1H26 result, which 
strengthened our conviction in the outlook. We see refined and clearer strategy after 
announcing the Ramsay Santé de-merger, with a focus returning to improving performance 
in its core Australian hospitals through better asset utilisation and a higher acuity mix. 
Industry conditions remain supportive, with strong private health insurance participation 
and premium increases supporting revenue indexation and gradual margin improvement. 
A review of additional non-core assets could also unlock around $1bn in franking credits for 
shareholders.

Sell

Metcash Limited (MTS.ASX) Following a review of our original investment thesis, we have exited our position in Metcash 
(MTS). Following the February 2026 reporting season and meeting with subsequent 
management teams, we are of the view that independent supermarkets are losing market 
share to Woolworths and Coles following improved execution, as such, we see an increasingly 
negative outlook for MTS's core earnings driver. Further, the interest rate outlook in Australia 
has turned more negative due to persistent inflationary pressures, thus delaying the recovery 
in its Hardware division and capping upside potential for positive earnings revisions. 

BHP Group Ltd (BHP.ASX) We reduced our position in BHP following a period of strong share price performance, using 
recent strength to prudently trim our exposure and manage overall portfolio positioning. 
We remain constructive on BHP’s high-quality assets and exposure to long-term critical 
commodities such as copper, with it remaining a core holding supported by its low-cost 
assets and strong cash generation.

National Australia Bank 
Limited (NAB.ASX)

We reduced National Australia Bank (NAB) during March following a period of solid share 
price performance, which had increased its portfolio weighting. While the bank’s core 
franchise and earnings resilience remain supportive, we see a more balanced risk-reward 
outlook.  
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific 
reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve 
seeking advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management 
ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd 
is the Investment Manager of the Ralton Dividend Builder Model Portfolio.
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Portfolio Metrics*

Ralton XKOAI^

No. of Securities 30 300

Market Capitalisation 82,497.1 96,737.6

Active Share 57.8 --

Tracking Error 5.35 0.00

Beta 0.71 1.00

Est 3-5 Yr EPS Growth 4.9 6.0

ROE 12.7 13.3

Div% NTM 4.09 3.30

P/E using FY2 Est 16.6 15.7

Price/Cash Flow 10.7 12.0

*	 Source: FactSet 
^	 XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown 

for comparative purposes only. Index returns do not allow for transaction, 
management, operational or tax costs. An index is not managed and investors 
cannot invest directly in an index.

BenchmarkPortfolio

Rio Tinto Limited (RIO.ASX) We reduced our position in Rio Tinto following a period of share price strength, using the 
opportunity to rebalance the position within the portfolio. Rio remains a high-quality 
operator with attractive exposure to future-facing commodities such as copper, thus, it 
continues to be a core position within the portfolio and retains our constructive long-term 
view. 

Top 10 Holdings (alphabetical)
ANZ Group Holdings Limited National Australia Bank Limited

APA Group Rio Tinto Limited

BHP Group Ltd Telstra Group Limited

Coles Group Ltd. Transurban Group Ltd.

Commonwealth Bank of Australia Woodside Energy Group Ltd


