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Key Facts

Income versus growth target

Income	 Growth

Market cap bias

Large	 Small

Investment strategy
A portfolio of ASX-listed equities 
designed to provide attractive 
tax‑effective income

Investment objective
Outperform index by over 3% p.a.

Benchmark index
S&P/ASX 300 Accumulation Index

Portfolio Manager
Leo Economides

Inception date
February 2008

Management fee
0.75% p.a. (may vary across 
platforms)

Number of stocks
25-35

External ratings
Zenith “Approved”

Key platforms
HUB24, NetWealth, Praemium, 
OneVue, Powerwrap, Linear, 
Xplore, Wealth02

Performance (%, returns greater than one year are p.a.)1

At month end 1 Mth 3 Mth 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr Inception 

Ralton 5.3% 7.4% 19.9% 13.1% 10.6% 9.8% 9.4% 8.0%
Income 0.3% 0.7% 4.0% 4.5% 4.7% 4.6% 4.6% 4.8%
Growth 5.0% 6.7% 15.9% 8.6% 5.9% 5.2% 4.8% 3.1%

Index2 3.9% 7.1% 16.4% 13.0% 12.1% 10.6% 10.7% 7.0%
Outperformance 1.4% 0.3% 3.5% 0.2% -1.5% -0.8% -1.3% 0.9%

1	 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of 
transaction costs. Total returns assume the reinvestment of all portfolio income. 

2	 Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Dividend Builder Portfolio outperformed the ASX 300 Accumulation Index in 
February, returning 5.3% compared with the index return of 3.9%.

Contributors Comment

Ramsay Health Care 
Limited (RHC.ASX)

0.3%

Ramsay (RHC.ASX) was a positive contributor to 
performance in February with its shares rising 
18% driven by a strong 1H 26 financial result that 
demonstrated improvement in earnings and execution 
from its core Australian hospital portfolio. Following 
much debate as to whether RHC was permanently 
impaired by the COVID-19 period, we think at last RHC 
is showing 'green shoots' of financial improvement and 
that this will continue in coming periods. It thus remains 
a core holding in our portfolio.

National Australia Bank 
Limited (NAB.ASX)

0.3%

NAB positively contributed during February, following 
a strong 1Q26 update underpinned by better than 
expected fee income, net interest margins (NIMs) and 
continued growth in business transaction accounts. 
Credit quality outcomes and capital positioning were 
also solid, easing pre-result concerns and supporting 
modest earnings upgrades. 

Aurizon Holdings Ltd.  
(AZJ.ASX)

0.3%

Aurizon Holdings (AZJ) was a positive contributor after a 
strong 1H26 result. Earnings were driven by stronger coal 
haulage yields, improvement in Bulk from new contract 
wins and disciplined cost control. Better than expected 
operational execution and sustained capex guidance, 
support AZJ’s cash flow outlook, higher dividends and 
buybacks. 
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Detractors Comment

Commonwealth Bank of 
Australia (CBA.ASX)

-0.8%

Commonwealth Bank (CBA.ASX) detracted from relative performance over the month. Our 
portfolio is underweight CBA hence was impacted following a well-received financial result 
during February sent its shares 19% higher. Whilst acknowledging the sound wealth-creation 
attributes of CBA, we think these attributes are more than reflected in the share price and 
hence continue to maintain a smaller holding in the portfolio vs its almost 11% weighting in 
the ASX indices.

Nick Scali Limited  
(NCK.ASX)

-0.5%

Nick Scali (NCK) detracted in Feb following a period of outperformance. Investors focused on 
a softer than expected trading update for ANZ, despite a strong 1H26 result with earnings and 
dividends ahead of expectations and continued margin improvement across both ANZ and 
the UK. With a negative change in the interest rate outlook for Australia, this raised concerns 
around near-term consumer demand, overshadowing solid execution and progress in the UK. 

Scentre Group (SCG.ASX)

-0.1%

Scentre Group (SCG) detracted in Feb due to softer relative FY26 guidance, combined with 
a higher interest rate backdrop. While FY25 FFO were broadly in line, the outlook for c.4% 
growth fell short of expectations, reflecting the roll-off of prior provision releases and some 
development disruption. Asset values remain stable and refinancing initiatives should lower 
funding costs over time. 

Portfolio Commentary

Global share markets were mixed in February (US down, Europe up, Asia mixed). Positively, the Australian market (ASX 300) 
rose +3.7% in February, underpinned by strong performance in Resources (+8.6%), Mining (+9.3%) and Banks (+12.9%), 
more than offsetting the weakness in consumer discretionary, healthcare and technology. The rally was supported by strong 
earnings updates from the major banks and improving commodity prices, particularly copper, which drove gains across 
diversified miners. 

At the time of writing, markets have begun March cautiously following the 28 February US–Israel attack on Iran. Of particular 
concern is the risk of renewed inflation via higher energy prices, potentially complicating the global monetary policy 
outlook.

Portfolio Return and Attribution
The Ralton Dividend Builder portfolio delivered strong performance in February, returning +5.3% (before fees) and 
outperforming the market. Performance was driven by strong stock selection across several sectors, particularly Healthcare, 
Industrials and Insurance, which more than offset weakness in Banks and Consumer Staples.

At an individual stock level, the top contributors were Ramsay Health Care, National Australia Bank, Aurizon Holdings, Rio 
Tinto and ANZ Bank, each delivering earnings that exceeded expectations. We were particularly pleased with Ramsay, where 
the February result reinforced our view that earnings power in the core Australian hospital network is re-emerging after the 
disruptions of COVID-19. 

Our underweight to banks detracted from relative performance, with Commonwealth Bank and Westpac Bank the largest 
drags. Smaller positions in Nick Scali, Scentre Group, coupled with no exposure to Woolworths detracted from performance. 
Both Nick Scali and Scentre Group delivered solid 1H26 results, however, following strong periods of performance and 
high investor expectations, earnings guidance for FY26 slightly disappointed. Taking a long-term view, we believe both 
companies are executing well and remain well positioned for growth. 

Portfolio Activity 
We made two changes during the month. First, we added to CBA on the view that a shifting rate outlook should support 
the key earnings driver of banks, net interest margins. In hindsight, the subsequent 17% share price rally suggests we could 
have added more. Secondly, we initiated a position in CAR Group (CAR), viewing recent weakness as sentiment-driven and 
overdone amid broader global pressure on technology, software and platform stocks. We are of the view the market is under 
appreciating the strength of CAR’s leading and trusted global automotive marketplaces, technology stack, proprietary 
ownership of inventory/data and dealer relationships.  
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Outlook
The ASX has started 2026 strongly, rising 6% in two months. Geopolitical risk has risen materially. While firm commodity 
prices support near-term earnings, sustained strength in oil would complicate the inflation and interest rate outlook. The 
portfolio remains focused on identifying high-quality companies with sustainable earnings, cash flows, strong balance 
sheets and the ability to generate reliable income across cycles. Consistent with our long-term investment framework, we 
continue to prioritise valuation discipline and capital preservation, while seeking opportunities where market volatility 
creates attractive entry points into quality businesses.

Portfolio Activity

Buy

CAR Group Limited  
(CAR.ASX)

We have initiated a position in CAR Group, using the recent AI driven selloff as an opportunity 
to gain exposure to one of the ASX's highest quality companies. We believe the market is 
under appreciating the strength of its leading automotive marketplaces across Australia, 
South Korea, Latin America and the US, underpinned by its dominant dealer-based used car 
listings. Ongoing investment to digitise more of the transaction process and deepen dealer 
integration reinforces its competitive position and supports our conviction in the company’s 
long-term domestic and offshore growth opportunity.

Premier Investments 
Limited (PMV.ASX)

We increased our position in Premier Investments (PMV), as we view the current share price 
as materially underappreciating its underlying intrinsic value, especially on a sum-of-the-
parts (SOTP) basis. Breville’s (BRG) 1H26 result, representing approximately 56% of PMV’s 
market capitalisation, was stable and ahead of expectations, reinforcing confidence in the 
quality of this key investment. Additionally, the announced $100 million on-market buyback, 
equivalent to around 7% of market cap, will be accretive to future EPS and should be 
supportive of long-term shareholder value.

Commonwealth Bank of 
Australia (CBA.ASX)

We have added to our position in Commonwealth Bank (CBA.ASX) following its share price 
underperformance in recent months. We are seeing increasing evidence that bank earnings 
are likely to remain resilient, supported by strong loan growth and improving profit margins 
on lending. Despite this, we continue to hold a smaller allocation to CBA than the broader 
market due to its premium valuation relative to peers.

Sell

BHP Group Ltd (BHP.ASX) We reduced our position in BHP following a period of strong share price performance, using 
recent strength to prudently trim our exposure and manage overall portfolio positioning. 
We remain constructive on BHP’s high-quality assets and exposure to long-term critical 
commodities such as copper, with it remaining a core holding supported by its low-cost 
assets and strong cash generation.
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific 
reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve 
seeking advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management 
ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd 
is the Investment Manager of the Ralton Dividend Builder Model Portfolio.
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Portfolio Metrics*

Ralton XKOAI^

No. of Securities 32 293

Market Capitalisation 95,249.8 106,281.9

Active Share 56.5 --

Tracking Error 4.82 --

Beta 0.79 1.00

Est 3-5 Yr EPS Growth 5.1 6.2

ROE 13.2 13.6

Div% NTM 3.74 3.02

P/E using FY2 Est 17.8 17.5

Price/Cash Flow 11.3 13.0

*	 Source: FactSet 
^	 XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown 

for comparative purposes only. Index returns do not allow for transaction, 
management, operational or tax costs. An index is not managed and investors 
cannot invest directly in an index.

Top 10 Holdings (alphabetical)
ANZ Group Holdings Limited National Australia Bank Limited

APA Group Rio Tinto Limited

BHP Group Ltd Telstra Group Limited

Coles Group Ltd. Transurban Group Ltd.

Commonwealth Bank of Australia Woodside Energy Group Ltd

BenchmarkPortfolio


