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Key Facts

Income versus growth target

Income	 Growth

Market cap bias

Large	 Small

Investment strategy
A portfolio of ASX-listed equities 
designed to provide capital 
growth with some tax-effective 
income  

Investment objective
Outperform index by over 3% p.a. 

Benchmark index
S&P/ASX 300 Accumulation Index 

Portfolio Manager
Leo Economides

Inception date
February 2008

Management fee
0.75% p.a. (may vary across 
platforms) 

Number of stocks
25-35

External ratings
Zenith “Approved”

Key platforms
HUB24, NetWealth, Praemium, 
OneVue, Powerwrap, Linear, 
Xplore, Wealth02 

Performance (%, returns greater than one year are p.a.)1

At month end 1 Mth 3 Mth 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr Inception 

Ralton 3.8% 7.0% 14.8% 10.8% 8.3% 9.0% 8.9% 7.5%
Income 0.2% 0.3% 3.0% 3.2% 3.4% 3.4% 3.6% 4.0%
Growth 3.6% 6.7% 11.8% 7.5% 4.9% 5.5% 5.3% 3.5%

Index2 3.9% 7.1% 16.4% 13.0% 12.1% 10.6% 10.7% 7.0%
Outperformance -0.1% -0.1% -1.5% -2.2% -3.8% -1.6% -1.8% 0.4%

1	 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of 
transaction costs. Total returns assume the reinvestment of all portfolio income.

2	 Index means the S&P/ASX 300 Accumulation Index. 

Portfolio Performance

The Ralton Concentrated Portfolio underperformed the ASX 300 Accumulation Index in 
February, returning 3.8% compared with the index return of 3.9%.	

Contributors Comment

Ramsay Health Care 
Limited (RHC.ASX)

0.5%

Ramsay (RHC.ASX) was a positive contributor to 
performance in February with its shares rising 
18% driven by a strong 1H 26 financial result that 
demonstrated improvement in earnings and execution 
from its core Australian hospital portfolio. Following 
much debate as to whether RHC was permanently 
impaired by the COVID-19 period, we think at last RHC 
is showing 'green shoots' of financial improvement and 
that this will continue in coming periods. It thus remains 
a core holding in our portfolio.

Woolworths Group Ltd 
(WOW.ASX)

0.4%

Woolworths was a positive contributor to performance 
over the month following a better-than-expected 
financial result that demonstrated a return to market 
leadership over its key rival, Coles. With recovery in 
like‑for-like sales growth arriving sooner than expected, 
the outlook for Woolworths has improved and should 
mean earnings delivery proves more reliable in coming 
periods.  

BHP Group Ltd (BHP.ASX)

0.3%

BHP contributed positively to performance during 
the month with its shares rising 15%. The rally in BHP 
shares reflected both supportive macro conditions for 
commodity miners alongside a strong financial result 
that included a reiteration of the company's strategy to 
(organically) invest for growth in copper, a commodity 
that has rallied significantly over the last 12m in 
recognition of the increasing challenge for primary mine 
supply growth to keep up with a robust demand outlook 
underpinned by structural trends such as electrification 
and renewable energy.
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Detractors Comment

Commonwealth Bank of 
Australia (CBA.ASX)

-0.8%

Commonwealth Bank (CBA.ASX) detracted from relative performance over the month. Our 
portfolio is underweight CBA hence was impacted following a well-received financial result 
during February sent its shares 19% higher. Whilst acknowledging the sound wealth-creation 
attributes of CBA, we think these attributes are more than reflected in the share price and 
hence continue to maintain a smaller holding in the portfolio vs its almost 11% weighting in 
the ASX indices.

Seek Limited (SEK.ASX)

-0.4%

Seek (SEK.ASX) was a negative contributor to performance over the month. While the 
company delivered a solid interim financial result and reiterated full-year sales and earnings 
guidance, its share price declined due to the global sell-off of technology stocks driven by 
fear of business disruption from the development of AI. As fundamental investors, so long as 
SEK continues to demonstrate the strength of its platform via healthy earnings growth, we 
are comfortable looking through the short-term sentiment-driven volatility in the share price. 

HMC Capital Limited  
(HMC.ASX)

-0.4%

HMC Capital (HMC.ASX) was a detractor to performance over the month with weakness in 
its shares driven by its interim FY26 result falling short of expectations. Specifically, while 
HMC reiterated full-year earnings guidance, it was revealed that the company will only be 
able to achieve its guidance via booking a one-off profit from one of its energy transition 
investments. With this lower quality development not to our satisfaction, we made the 
decision to exit our position and reinvest elsewhere. 

Portfolio Commentary

Global share markets were mixed in February (US down, Europe up, Asia mixed). The Australian market (+4%) ran its own 
race, with strength in resources and banks overwhelming weakness in consumer discretionary, healthcare and technology.

At the time of writing, markets have begun March cautiously following the 28 February US–Israel attack on Iran. Of particular 
concern is the risk of renewed inflation via higher energy prices, potentially complicating the monetary policy outlook.

Portfolio Return and Attribution
The portfolio delivered a solid month, modestly outperforming the market. Encouragingly, returns were driven by stock 
selection, overcoming the headwind from our significant underweight to banks (the sector rose 9% over the month).

Our top contributors were Ramsay Health Care (RHC.ASX), Woolworths (WOW.ASX) and BHP (BHP.ASX), each delivering 
earnings that exceeded expectations. We were particularly pleased with Ramsay, where the February result reinforced our 
view that earnings power in the core Australian hospital network is re-emerging after the disruptions of COVID-19.

Our underweight to banks detracted from relative performance, with Commonwealth Bank (CBA.ASX) the largest drag. 
Smaller positions in Seek (SEK.ASX) and WiseTech (WTC.ASX) also weighed on returns. Both companies reported solid 
results and articulated compelling cases for Artificial Intelligence (AI) as an opportunity rather than a threat; however, the 
market response remains cautious.

Portfolio Activity
We made three adjustments during the month.

First, we added to CBA on the view that a shifting rate outlook should support the key earnings driver of banks — net interest 
margins. In hindsight, the subsequent 17% share price rally suggests we could have added more.

Second, we trimmed Newmont (NEM.ASX) after strong performance lifted the position above our target weight.

Third, we increased our holdings in Seek and WiseTech, viewing recent weakness as sentiment-driven and overdone amid 
broader global pressure on technology and software stocks.

Outlook
The ASX has started 2026 strongly, rising 6% in two months. Geopolitical risk has risen materially. While firm commodity 
prices support near-term earnings, sustained strength in oil would complicate the inflation and interest rate outlook.

As volatility increases into reporting season, we remain focused on quality balance sheets, pricing power and disciplined 
capital allocation.
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Portfolio Activity
Buy

Commonwealth Bank of 
Australia (CBA.ASX)

We have added to our position in Commonwealth Bank (CBA.ASX) following its share price 
underperformance in recent months. We are seeing increasing evidence that bank earnings 
are likely to remain resilient, supported by strong loan growth and improving profit margins 
on lending. Despite this, we continue to hold a smaller allocation to CBA than the broader 
market due to its premium valuation relative to peers.

WiseTech Global Ltd.  
(WTC.ASX)

We increased our position in WiseTech Global (WTC) following recent share price weakness, 
which we view as an attractive opportunity. The market appears to be pricing in an AI-driven 
disruption to CargoWise, yet we see little evidence of this risk; if anything, AI should enhance 
the platform’s capability. While pricing changes, a recent acquisition, governance concerns 
and softer sentiment have created near-term uncertainty, WTC’s ownership of a deeply 
integrated global ecosystem, data and compliance framework remains difficult to replicate. 
We expect improving revenue stability and margins through FY26 to underpin a medium-term 
recovery.

Seek Limited (SEK.ASX) Following the recent significant share price weakness, we have decided that now is an 
opportune time to top up our position in Seek Limited (SEK.ASX). As witnessed across 
global share markets, fears of AI disruption have caused a significant sell-off in software and 
technology stocks perceived to be at risk from emerging AI applications. Without dismissing 
the potential for AI tools and applications to challenge certain business models, we believe 
Seek Limited will prove to be a beneficiary of AI technology in the years ahead, particularly in 
enhancing its value proposition to both sides of its employment marketplace platform.

Sell

HMC Capital Limited  
(HMC.ASX)

We have decided to exit our holding in HMC Capital (HMC.ASX). This decision follows HMC’s 
1H FY26 financial result, where additional disclosure regarding the company’s key value 
drivers led us to reassess the quality of the business as lower than previously understood. 
The initial investment, established in late November, was intended as a starter position 
pending further validation. Given the 1H FY26 result did not meet our expectations, 
rather than increasing the position following recent share price weakness, we believe it is 
appropriate to exit and reallocate capital to more attractive opportunities.

Newmont Corporation 
Registered Shs Chess 
Depositary Interests Repr 1 
Sh (NEM.ASX)

We have decided to trim our position in Newmont Mining (NEM.ASX) following strong 
performance that has resulted in an oversized position in the portfolio. This change reflects 
risk management of the position in light of Newmont's strong correlation with the gold price, 
which has enjoyed out-sized gains in recent months due to rising geopolitical tensions, US$ 
weakness, and growing concerns of US Federal Reserve independence.

Top 10 Holdings (alphabetical)
ANZ Group Holdings Limited National Australia Bank Limited

BHP Group Ltd Newmont Corporation Registered Shs Chess Depositary Interests Repr 1 Sh

Commonwealth Bank of Australia Telstra Group Limited

Goodman Group Transurban Group Ltd.

Macquarie Group, Ltd. Woolworths Group Ltd
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. 
As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking 
advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 
31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd (ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd is the Investment 
Manager of the Ralton Concentrated Australian Equity Model Portfolio. 

Sector Positioning Portfolio Metrics*

Ralton XKOAI^

No. of Securities 28 293

Market Capitalisation 106,867.0 106,281.9

Active Share 55.1 --

Tracking Error 3.62 --

Beta 0.86 1.00

Est 3-5 Yr EPS Growth 4.0 6.2

ROE 12.4 13.6

Dividend Yield 2.84 3.02

P/E using FY2 Est 18.9 17.5

Price/Cash Flow 12.5 13.0

*	 Source: FactSet 
^	 XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown 

for comparative purposes only. Index returns do not allow for transaction, 
management, operational or tax costs. An index is not managed and investors 
cannot invest directly in an index.
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