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Most global share markets posted a sixth consecutive month of gains, with both the

US and usfi'alian markets enjoying new record highs mid-month.
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your Multi-Asset Growth
Separately Managed Account

Strategy Facts

The objective of the portfolio is to match or
outperform the benchmark over rolling 6-year
periods by providing a medium to high level of
capital growth and medium to low level of income
through exposure to a diversified portfolio of
growth and defensive investments.

Strategy Features

+ The long-term average exposure to growth assets
(including shares, property and alternatives) is
expected to be approximately 70% growth and
30% in defensive assets (including cash and fixed
interest).

+ This is a growth-oriented portfolio with a smaller
allocation to defensive assets which should
slightly reduce the shorter-term fluctuations of
the portfolio’s value

« Suited to investors who can accept a significant
risk of a negative return in any one year in return
for higher returns over the longer term.

Top 5 Holdings

Investment Weight

VictoryShares Short-Term Bond ETF

Vanguard MSCl Index International Shares
ETF

Vanguard MSCI Index International Shares
(Hedged) ETF

VanEck MSCI International Quality ETF

Magellan Infrastructure Fund Currency
Hedged Units

Performance

Net Portfolio Return*

Benchmark”

Strategy Benefits

The portfolio is expected to have short-term
fluctuations in value given its allocation to more
growth-based investments.

The managed account structure ensures faster
portfolio implementation and rebalancing, avoiding
delays in timing - an advantage during volatile
market conditions

Leo Economides

Risk Management

The portfolio is intended to be a high risk
investment. Growth and defensive asset allocations
are actively managed according to market
conditions and in line with the portfolio’s investor
risk profile.

Clime’s investment process seeks to mitigate risk by
undertaking ongoing portfolio alignment reviews to
ensure investments and asset allocation continue
to match return objectives and the portfolio’s
investor risk profile.

Active Allocation

Australian Equities

30.6%
8.6%

6.5%

4.5%
3.6%

Chief Investment Officer

Large
24.9% Australian Equities
Small
Cash Og— 0.8%
4.9% International
Equities

18.0%

Property

O———mmm6.7%

Income Securities
38.7%

Note: the sum here may not add up to 100% due to rounding

6 Months
10.7%

1 Month 3 Months 1 Year

0.6% 4.8% 8.7%

0.7% 4.4% 10.7% 11.3%

Since Inception?

6.8%
7.6%

* Portfolio net return is based on the change of the unit price including distributions and franking.
A Benchmark refers to Morningstar Australia Balanced Target Allocation NR AUD.
# Portfolio inception date March 2022, benchmark inception date June 2021.
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Portfolio Commentary

The Clime Multi-Asset Growth portfolio returned 0.6% for September, underperforming its benchmark which returned 0.7%.
The key drivers of portfolio performance and major portfolio changes are outlined in the tables below.

Positive Attributors Comment

Newmont Corporation Registered Shs ~ NEM performed strongly in September, rising 16% on the back of strength in gold which

Chess Depositary Interests Repr 1 Sh has rallied strongly this year due to factors such as geopolitical tensions, risks of fiscal

(NEM.ASX) dominance in the US, and reducing policy interest rates. NEM will report September quarter
production in late October.

iShares MSCI Emerging Markets ETF Strong rebound led by China and North Asian technology sectors, supported by a softer
CDI (IEM.ASX) USD and firmer commodities (e.g., copper); momentum improved but remains sensitive to
tariff and policy risks.

Negative Attributors Comment

Woodside Energy Group Ltd (WDS.ASX)  WDS detracted from performance in September, falling 16% on the back of weakness in oil
markets. WDS will report its September quarter production next month.

CSL Limited (CSL.ASX) CSL was a detractor to return in September with further selling pressure in the wake of a
poorly received FY25 result reported in August. As noted last month, CSL's wealth creation
outlook has lessened in recent years following a slowdown in growth at Behring (70% of
group earnings) alongside challenges facing its influenza business due to vaccination rate
headwinds. With this said, CSL retains a market leadership position in plasma therapies
thanks to its scale and superior product portfolio and is strongly capitalised to allow it to
both invest for growth while also undertaking capital management via share buybacks.
Accordingly, CSL remains a core position in our portfolios albeit at a lower weighting than
historically. We note CSL will hold their AGM in late October - we expect the company will
update the market on earnings guidance for FY26 at this meeting.

Portfolio Activity

Buy Rationale
No trades

Sell Rationale

No trades

Market Commentary

Most global share markets posted a sixth consecutive month of gains, with both the US and Australian markets enjoying new
record highs mid-month. The key driver remains the Federal Reserve, which cleared the way for more US rate cuts later this
year. To date, we have seen limited impact from US tariffs on trade, inflation, corporate profits, or the labour market, but
those impacts may still be ahead.

The key US index, the S&P 500, was up 3.7% in September, and +17% over the last 12 months. The Dow Jones was up 2.2%
for the month, and 11.5% for the last 12 months. For Nasdaq, the figures are +6% for the month, and +25.4% for the year.

Other notable performances over September include Japan (+6.5%) and Russia (-6.1%). European markets were broadly
positive.

The Australian share market has lagged the US and Asia in recent months. The ASX 200 was slightly lower over the month,
up +10.56% for the year.

In the United States, Economic Data Is Strong

Equities reached new all-time highs during the month, despite typical September wobbles, with momentum looking to carry
the market into the usually firm final months of the year. The Federal Reserve has confirmed its dovish pivot, the US dollar
has resumed its weakness (generally good for shares but bad for inflation) and volatility remains subdued. The key message
from markets is that central banks are willing to tolerate higher inflation to stabilise employment. That is a powerful tonic
for markets. Moreover, while the current economic environment is spotty, forward indicators show resilience.
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In the US, the second quarter GDP growth rate was revised up to 3.8%. Consumer spending was stronger than previously
reported after figures were revised higher, growing at an annualised rate of 2.5% compared with 1.6% in the previous
estimate. The growth in GDP was up from 3.3%, though first-quarter growth was revised lower to a 0.6% contraction.

The key Institute for Supply Management (ISM) Services index rebounded in the US, and while manufacturing remains
subdued, it has moved off its lows. A typical progression is that as the ISM moves higher, retail sales recover, exports pick up,
earnings grow, corporate confidence improves, capital expenditure expands, and payrolls rise.

On the US stock market, cyclical sectors are starting to outperform, and the bull market led earlier in the year by mega-tech
companies is broadening out to include small caps, commodities, financials and industrials - suggesting that the economy
will be on firmer footing in the coming year.

The surge in capital investment, much of it linked to the adoption of Al and automation, is accelerating. Companies are
deploying these technologies to boost output and control costs. This productivity boom allows the economy to grow at a
faster, non-inflationary pace, giving the Federal Reserve flexibility to remain accommodative.

Of course, this positive outlook is not without risks. An oil price spike or higher-than-expected tariff-induced inflation could
curtail the Fed’s easing cycle. Geopolitical tensions are still a wildcard capable of disrupting sentiment. High valuations
mean that any correction could be severe.

However, risks should not obscure the positive outlook. Inflation may flare, geopolitics can surprise, and positioning looks
stretched, yet the bigger picture is still supportive. Liquidity stays abundant, central banks are trending towards cutting, and
households and corporates are feeling confident.

Australian Economic Data

Australia’s August CPI came in at 3.0% - above the 2.9% consensus forecast - triggered market repricing, with bond yields
rising and November rate cut odds falling below 50%. The trimmed mean estimate, a key measure of underlying inflation,
eased to 2.6% year-on-year in August, down from 2.7% in July and 3.4% a year earlier. However, this monthly series excluded
electricity’s annual rise and other significant price swings.

Bond traders responded by sharply reducing expectations for further interest rate cuts, and the Australian dollar climbed
while three-year government bond yields rose above 3.5%.

The inflation data prompted major banks to revise down their forecasts for rate cuts, a stark shift from earlier expectations
that had fully priced in a November rate reduction. Bond traders are now anticipating just one more cut this cycle, likely in
February, down from two earlier in the month.

Bond Markets, Currencies and Commodity Prices

Bond yields were down in the US but generally slightly higher elsewhere. US 10-year bonds ended the month at 4.16% and
Australian bonds at 4.35%.

The AUD/USD exchange rate closed the month at US$0.66, a slight rise.

Commodities markets were strong, particularly precious metals gold and silver. Gold charged ahead and hit new all-time
highs, up 9% for the month and 44% year-on-year. Silver was up 15% for the month, and up 50% year-on-year. With risks of
a global recession having moderated since the beginning of the year, the diversification benefits of commodities are more
attractive at the margin and precious metals offer a refuge of sorts.

The bull market in gold started when Russia invaded Ukraine in February 2022. In response, the United States and its allies
froze the international reserves of Russia’s central bank. That convinced the central banks of countries with autocratic
governments, which are hostile to the US, to increase their gold purchases.

While the sharp spike in price might mean gold is overbought and due for consolidation, our bullishness is supported by
central banks that are increasing the percentage of their international reserves in gold. International gold reserves currently
account for 15% of international reserves, according to the IMF - up from 9% when Russia invaded Ukraine.

Copper was a feature, up 5.3% for the month, and 5.7% year-on-year. Copper is nicknamed “Dr Copper” because its
widespread use in industries such as construction, manufacturing, and energy makes its price a strong leading indicator for
the health of the global economy. When demand for copper rises, it suggests economic expansion, while falling demand can
signal an economic slowdown, acting like a diagnostic tool for the economy’s “health”.

Copper has long been regarded as a cornerstone of the global energy transition. Its role in wind turbines, solar farms,
electric vehicles (EVs) and power grid infrastructure has underpinned a steadily rising demand profile. However, the metal
is now also riding two additional megatrends: artificial intelligence (Al) and increasing global military expenditure - both of
which are poised to add further strain to a market already facing supply bottlenecks.
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Crude oil was slightly down for the month, and is still down 5% year-on-year. Iron ore climbed back above US$105/tonne,
and is up 13% year-on-year, supported by Chinese stimulus measures.

ASX miners got a boost in September, with the iron ore price back above $100/tonne, and gold up sharply.

A developing theme is the possible emergence of the global commodities cycle, which could see a rotation out of overpriced
banks and into miners. The pro-cyclical rotation was evident in the outperformance of the ASX 200 Resources sector, which
gained +6.1% for the month, while the ASX 200 Industrials declined -2%.

Conclusion

Another month of gains on global share markets across most industry sectors and countries, aided by central banks in the
mood to cut rates. This is despite sticky inflation and President Trump’s unpredictable tariff deals. As markets become more
expensive, we remind investors of the importance of prudent stock selection based on fundamental metrics rather than
chasing the extended momentum trade.

Clever investing made easy
Client Services 1300 788 568 | info@clime.com.au | clime.com.au

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

The information contained in this document is published by the Clime Asset Management Pty Limited, ABN 72 098 420 770, AFSL 221146. The information contained herein is
not intended to be personal advice and does not take into account your personal circumstances, financial situation and objectives We encourage you to obtain advice from
your Financial Adviser, and to consider the Information Memorandum, before making any investment decision. Please be aware that investing involves the risk of capital loss
and past results are not a reliable indicator of future performance and returns.




