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April saw global share, bond and currency markets buffeted by extreme uncertainty driven 

by President Trump’s tariff announcements and opaque policy strategies.
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About your Multi-Asset Growth  
Separately Managed Account
Strategy Facts
The objective of the portfolio is to match or 
outperform the benchmark over rolling 6-year 
periods by providing a medium to high level of 
capital growth and medium to low level of income 
through exposure to a diversified portfolio of 
growth and defensive investments.  

Strategy Features
•	 The long-term average exposure to growth assets 

(including shares, property and alternatives) is 
expected to be approximately 70% growth and 
30% in defensive assets (including cash and fixed 
interest). 

•	 This is a growth-oriented portfolio with a smaller 
allocation to defensive assets which should 
slightly reduce the shorter-term fluctuations of 
the portfolio’s value 

•	 Suited to investors who can accept a significant 
risk of a negative return in any one year in return 
for higher returns over the longer term. 

Strategy Benefits
The portfolio is expected to have short-term 
fluctuations in value given its allocation to more 
growth-based investments. 

The managed account structure ensures faster 
portfolio implementation and rebalancing, avoiding 
delays in timing – an advantage during volatile 
market conditions

Risk Management
The portfolio is intended to be a high risk 
investment. Growth and defensive asset allocations 
are actively managed according to market 
conditions and in line with the portfolio’s investor 
risk profile.  

Clime’s investment process seeks to mitigate risk by 
undertaking ongoing portfolio alignment reviews to 
ensure investments and asset allocation continue 
to match return objectives and the portfolio’s 
investor risk profile. 

Will Riggall
Chief Investment Officer

Top 5 Holdings

Investment Weight

Vanguard MSCI Index International 
Shares (Hedged) ETF

15.5%

Vanguard MSCI Index International 
Shares ETF

8.7%

iShares MSCI Emerging Markets ETF CDI 4.5%

TORICA ABSOLUTE RETURN INCOME 
FUND

4.4%

BHP Group Ltd 3.7%

Active Allocation

Note: the sum here may not add up to 100% due to rounding

Australian
Equities

Small
2.5%

Cash
15.6% Australian Equities

Large
35.5%Income Securities

11.5% 

International 
Equities 
32.0% 

Property
2.0% 

Performance

1 Month 3 Months 6 Months 1 Year Since Inception#

Net Portfolio Return* 0.9% -3.5% -0.5% 6.7% 5.9%

Benchmark^ 1.2% -2.4% 2.1% 9.7% 6.7%
*	 Portfolio net return is based on the change of the unit price including distributions and franking.
^	 Benchmark refers to Morningstar Australia Balanced Target Allocation NR AUD.
#	 Portfolio inception date March 2022, benchmark inception date June 2021.
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Market Commentary

April saw global share, bond and currency markets buffeted by extreme uncertainty driven by President Trump’s tariff 
announcements and opaque policy strategies. There is broad consensus that damage has been done to the global 
economy, and that was reflected in the post “Liberation Day” sell-off in global equity markets. Yet somewhat surprisingly, by 
month‑end, most markets had staged at least partial recoveries. 

Tariffs, falling consumer sentiment and foreign exchange volatility accelerated over April. Slowing growth in the US and 
rising uncertainty across a range of fronts have shifted investor sentiment from exuberant to cautious. 

Australian shares rose in April, with the ASX 200 up +3.6%. The market was down 9% over the first 5 trading days of April due 
to concerns about the impact of trade wars, then rebounded +13% after Trump announced a 90-day tariff pause for 
reciprocal tariffs except for China. Australia outperformed global equity markets, with a gain of +6.8% (in USD) relative to 
slight fall for the S&P 500. 

Australia is sometimes seen as a haven in periods of volatility, and the market has likely attracted some foreign inflows from 
investors switching out of markets more directly impacted by the trade war and Trump’s tariffs. April’s ASX gain was driven 
by PE expansion of 5 points, partly offset by an earnings decline of 1.3 points. The ASX 200 ended April on a forward PE of 
17.8x, with consensus EPS growth of +2.7% in the next 12 months. This leaves the market as being somewhat expensive 
relative to longer term average multiples, especially once the lack of growth prospects are taken into account.

During April, unpredictability and confusion around President Trump’s tariff policies raised investor concerns and increased 
nervousness amongst investors. Economic data sent mixed signals: in the US, data tended towards the weaker end of 
expectations, whereas in Europe and China, data was slightly better than expected.

Despite intra-month volatility, the S&P 500 ended April only marginally lower (-0.2%) and Nasdaq (+2.6%) posted gains, 
while the Dow lost -3.0%. Other global markets were mixed. Australia’s ASX 200 was up +3.6%, Japan up +1.2%, the UK was 
-1.0%, France -2.5%, and Germany +1.5%. China was down -1.7%.

Commodity markets ended the month weaker, despite gold reaching a new record high above US$3,400 earlier in the 
month. Oil sank 18% on weaker global economic growth forecasts to US$58 per barrel, gold was up around 5% to US$3,085 
per once, but copper sank almost 10%. Over the last 12 months, crude oil is down around 24%, whereas copper is flat and 
gold is up 40%. The iron ore price is down 16% over the last 12 months. 

The Australian dollar found support during April and was slightly up, ending the month at around US$0.64. It remains 
under‑valued in our view and is off 3% over the last year. Bond markets were mostly better in price, with yields dropping. 
The US 10 year Treasury ended the month at 4.16%, and the Australian 10 year bond at 4.15%. 

The initial “Liberation Day” tariffs were more severe than expected, and despite a temporary rollback of most tariffs 
(ex‑China), global growth prospects have diminished. New tariffs, particularly elevated tariffs on China, will apply downward 
pressure on global economic activity. We expect slower global economic growth as a result, and risks to global growth 
forecasts are tilted to the downside. Indeed, the possibility of technical global recession remains elevated.

Economies particularly exposed to tariffs, such as China, Canada and Mexico, should underperform. Weakness in China will 
likely adversely affect Australian exporters. Central banks are likely to turn more dovish in response to tariffs. We believe 
dovish tilts will materialize from the RBA, European Central Bank and Bank of Canada and that the Bank of Japan will 
become less hawkish. Currency movement, lower energy prices and subdued growth prospects may create monetary policy 
opportunities for the developing world to also initiate easing cycles.

Currency volatility has been pronounced over the last few months and is likely to continue. But fears of the US dollar losing 
its reserve currency status are over-blown. The USD depreciation is in our view tactical and not a structural wholesale shift 
away from US dollar-denominated assets. Over the second half of 2025, we expect the dollar to move sideways as the Fed 
cuts rates and the US economy softens; however, over the course of 2026 it is possible that US dollar reappears.

Tariffs and trade-related developments remain top of mind. Liberation Day prompted extreme market volatility and will 
likely generate new downward pressure on global economic activity. Tariff policy remains extremely fluid, and while we 
expect “trade deals” to be made going forward, the global economy will probably remain close to entering technical 
recession in 2025 and 2026.

Central banks are in a difficult position because of tariffs, particularly the Federal Reserve. Tariffs are likely to be inflationary 
but also push US growth prospects lower. With the Fed’s mandated goals in tension, we believe the FOMC will opt to support 
the labour market and defend against recession by cutting interest rates 3 or 4 times by the end of this year. Other G10 
central banks are likely to ease as well, including in Australia. 
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The ABS released the Consumer Price Index (CPI) data for the March 2025 quarter in late April, indicating a continued 
moderation in inflation. Annual headline CPI held steady at 2.4%, aligning with the RBA’s target range of 2–3%. The 
RBA’s preferred measure of underlying inflation, the trimmed mean, decreased to 2.9% annually, down from 3.3% in the 
December 2024 quarter. This marks the first time since late 2021 that core inflation has returned to the RBA’s target range. 
We anticipate a rate cut of 25bp at the May meeting of the RBA. Markets are pricing in a 25-basis point reduction in May and a 
further three to four rate cuts for the remainder of 2025.

Portfolio Commentary

The Clime Multi-Asset Growth portfolio returned 0.9% for the month of April, underperforming its benchmark which 
returned 1.2%. The key drivers of portfolio performance and major portfolio changes are outlined in the tables below. 

Positive Attributors Comment

Commonwealth Bank of Australia 
(CBA.ASX)

The Australian Equity portfolio holds a material weight in Commonwealth Bank 
which continued to perform strongly despite elevated valuation metrics. To date 
the strong operational execution of Australia's largest bank continues to support 
and ongoing position.

Telstra Group Limited (TLS.ASX) Telstra Group contributed positively to performance in during the month, despite 
the absence of any major company-specific news. The stock appears to have 
benefited from broader investor interest in high-quality, defensive Australian 
names amid ongoing macro uncertainty. Our investment thesis remains centered 
on Telstra’s strong positioning in mobile, continued cost-out execution, and 
disciplined capital management. Management’s focus on return on invested capital 
and network leadership supports long-term value creation, and the upcoming 
T25 strategy update in June may offer further upside catalysts.

Negative Attributors Comment

Vanguard MSCI Index International 
Shares (Hedged) ETF (VGAD.ASX)

Internal Shares underperformed the broader recovery in asset classes in April 
as investors were net sellers of US assets, which makes up over 80% of the MSCI 
Index. What we saw was a rotation to emerging market and non-US assets gathered 
pace. We believe this could be an ongoing trend and are looking to broaden our 
allocation over the next quarter. We exepct to maintain an above average level of 
hedging to USD assets in the period ahead.

Worley Limited (WOR.ASX) WOR was a detractor over the month, driven by a significant sell-off in energy 
and chemcial markets following President Trump's 'Liberation Day'. While WOR 
is a diversified business with a strong competitive position, it's largest customers 
are oil and gas companies that are expected to restrict spending and investment 
programs following the 20% fall in the oil price over the month.

Portfolio Activity

Buy Rationale

Ampol Limited (ALD.ASX) Following significant weakness in ALD's share price, we have decided to top‑up 
our position. In a short space of time, ALD has fallen to the same share price 
prevailing at the COVID-19 lows of five years ago. Such a decline is disproportionate 
to the pressure on ALD's earnings, which are isolated to the cyclical parts of 
ALD's business which we estimate to represent 40% of group earnings on a 
through-the‑cycle basis. The other 60% of earnings for ALD relate to the defensive 
businesses of being Australian's leading convenience fuel retailer and a leading 
provider of wholesale fuels to otehr retail and wholesale customers across 
Australian and New Zealand. 
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All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.
The information contained in this document is published by the Clime Asset Management Pty Limited, ABN 72 098 420 770, AFSL 221146. The information contained herein is 
not intended to be personal advice and does not take into account your personal circumstances, financial situation and objectives We encourage you to obtain advice from 
your Financial Adviser, and to consider the Information Memorandum, before making any investment decision. Please be aware that investing involves the risk of capital loss 
and past results are not a reliable indicator of future performance and returns. 

Clever investing made easy
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Commonwealth Bank of Australia 
(CBA.ASX)

In light of the changing share market environment, we have decided to moderate 
our very large underweight CBA position from a risk management perspective. 
The recent aggressive sell-off in the broader market that has driven a significant 
correction in a number of stocks on elevated multiples (whether measured 
versus history or peers) has not played out for CBA. Accordingly we think it only 
appropriate to acknowledge this outcome and not persist with such a meaningful 
underweight holding.

Goodman Group (GMG.ASX) Following GMGs significant de-rating we have leaned into the opportunity and 
added to our position. We view GMG as offering a high-quality exposure to data 
centres and logistics that now trades at an attractive multiple relative to its own 
history and peers. With a strong balance sheet, portfolio of A-grade assets, access 
to power, and potential catalysts ahead, we see compelling growth at a reasonable 
price (GARP). 

Sell Rationale

Worley Limited (WOR.ASX) In response to increasing evidence of downward pressure across the energy 
and resources industries, we have decided to exit our WOR position. While WOR 
remains a mature and well-managed business, its ability to replenish its order 
book – a key driver of value – is constrained by the short duration of contracts. 
This reflects the need for end customers to maintain flexibility in their spending 
decisions, especially for growth projects. Unfortunately, heightened uncertainty in 
the market has further shifted the risk bias for WOR's order book to the downside, 
as customers increasingly delay project spending decisions.

Vanguard MSCI Index International 
Shares (Hedged) ETF (VGAD.ASX)

During April we took advantage of the recovery in global equities to take profits 
in our global exposure with still elevated tariff risk seemingly not reflected in the 
V shaped recovery in assets. We expect to take stock and re-allocate to regions and 
asset classes with strong fiscal and monetary tailwinds.


