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March 2025 saw increased market uncertainty due to tariffs,

falling consumer sentiment, and foreign exchange volatility.

Your Multl -Asset High
Growth

Separately Managed Account

\\\////

nm\\ ]lme

\\“W/”//




‘."%

Sl

(

{ Your Multi-Asset High Growth SMA | March 2025

your Multi-Asset High Growth
Separately Managed Account

Strategy Facts

To match or outperform the benchmark over rolling
7-year periods by providing a high level of capital
growth and low level of income through exposure
to a diversified portfolio of growth and defensive
investments.

Strategy Features

+ The long-term average exposure to growth assets
(including shares, property and alternatives) is
expected to be approximately 95% growth and
5% in defensive assets (including cash and fixed
interest).

+ Thisis a growth-oriented portfolio with a smaller
allocation to defensive assets which should
slightly reduce the shorter-term fluctuations of
the portfolio’s value

+ Suited to investors who can accept a significant
risk of a negative return in any one year in return
for higher returns over the longer term.

Top 5 Holdings

Strategy Benefits

The portfolio is expected to have significant short-
term fluctuations in value given its allocation to
growth-based investments.

The managed account structure ensures faster
portfolio implementation and rebalancing, avoiding
delays in timing - an advantage during volatile
market conditions.

Risk Management

The portfolio is intended to be a very high risk
investment. Growth and defensive asset allocations
are actively managed according to market
conditions and in line with the portfolio’s investor
risk profile.

Clime’s investment process seeks to mitigate risk by
undertaking ongoing portfolio alignment reviews to
ensure investments and asset allocation continue
to match return objectives and the portfolio’s
investor risk profile.

Active Allocation

. Cash
Investment Weight Property ~ 82%

Vanguard MSCI Index International
Shares (Hedged) ETF

Vanguard MSCI Index International
Shares ETF

iShares MSCI Emerging Markets ETF CDI
BHP Group Ltd
FIRST SENTIER GLOBAL LISTED INFRAS FD

Performance

Net Portfolio Return*

Benchmark?

24.4% L%

13.4%

5.2%
4.3%
4.3%

International
Equities
47.2%

Will Riggall

Chief Investment Officer

Australian Equities
Large
39.5%

Australian
Equities
Small

Note: the sum here may not add up to 100% due to rounding

6 Months
-2.0%
0.7%

3 Months
-2.2%
-1.7%

1 Month
-3.3%
-3.3%

* Portfolio net return is based on the change of the unit price including distributions and franking.

A Benchmark refers to Morningstar Australia Balanced Target Allocation NR AUD.
# Portfolio inception date March 2022, benchmark inception date June 2021.

1Year
3.1%
6.1%

Since Inception?
6.3%
8.2%
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Market Commentary

March 2025 saw increased market uncertainty due to tariffs, falling consumer sentiment, and foreign exchange volatility.
Slowing US growth and rising global uncertainties shifted investor sentiment from optimism to caution. The S&P 500, which
began 2025 with high expectations, contracted by the end of March, mainly due to valuation adjustments. This suggests
further valuation contraction may be possible in the months ahead.

Tariffs, Geopolitical Risks and Global Growth

Unpredictability around President Trump’s tariff policies added to market concerns with most tariffs expected to stay in
place throughout 2025 and beyond. His threats sparked fears of retaliation from China and raised geopolitical tensions.
Economic data was mixed: the US showed weaker-than-expected data, while Europe and China slightly outperformed
expectations.

Commodities had a mixed performance, with gold and copper standing out. Gold hit record highs, supported by strong
demand, liquidity, and diversification. Qil prices edged higher, and copper also saw gains. The Australian dollar remained
weak, trading around USD 0.6280. Bond yields were mostly stable, with the US 10-year Treasury at 4.23% and Australia’s at
4.40%.

Global GDP growth is projected at 2.7% for 2025. US growth was revised downward, while China and India saw slight upward
revisions. The Eurozone’s growth outlook was upgraded due to expected fiscal spending. The US Federal Reserve (Fed) is
expected to ease monetary policy, while the European Central Bank (ECB) is likely to adopt a more conservative approach.
As aresult, the US dollar is expected to weaken in the medium term.

US Exceptionalism and Economic Slowdown

The impact of tariffs on the US economy is becoming clearer. Early 2025 data points to slower growth, with consumer
spending falling in January and a modest rebound in February. Payroll growth was slower than expected, and inflation
remains moderate but is expected to rise due to tariffs. The Fed is likely to continue easing, with rate cuts of 25 basis points
expected in June, September, and possibly December, bringing the Fed funds rate to around 3.75% by year-end. A recovery
is expected in 2026 as the effects of tariffs fade and fiscal policy becomes more expansive.

Australia’s Economic Landscape

Australia is preparing for a federal election on 3 May, amid global and domestic uncertainty. The Reserve Bank of Australia
(RBA) is expected to pause rate cuts before the election, with further cuts likely after. The government’s FY2026 budget
focused on modest income tax relief and subsidies but lacked bold economic measures. February’s Consumer Price Index
(CPI) was flat, with annual growth easing to 2.4%. The trimmed mean CPI, the RBA’s preferred measure, softened to 2.7%
year-on-year.

International Outlook: Europe and China

In Europe, Germany’s fiscal policy has shifted significantly, with fiscal stimulus now being implemented after years of
caution. This includes increased defence spending and a new infrastructure fund, potentially stimulating growth in Germany
and the broader Eurozone. These changes could result in a fiscal stimulus of up to 3% of Germany’s GDP over the next few
years, which would positively affect the Eurozone economy.

In China, economic activity in early 2025 was stronger than expected, aided by fiscal support. Retail sales and industrial
output outperformed expectations, and China set a GDP growth target of 5% for 2025. While trade tensions and US tariffs
may limit growth, China’s economy is expected to perform near its target.

Shifting Global Dynamics

The global economic outlook has become more positive in regions outside the US, particularly in Europe and China.
Economic data suggests outperformance in the Eurozone and China, with a shift away from US exceptionalism, which had
been a dominant theme since the pandemic.

US Dollar Outlook

While the US dollar is expected to remain relatively strong, its dominance may diminish due to tariff fatigue. Delays in tariff
implementations and retaliatory responses could reduce the USD’s safe-haven status. As markets adjust to the ongoing
trade tensions, the dollar’s strength could lessen, supporting the case for holding gold.

In summary, the global economic landscape is shifting. The US faces slower growth and a dovish Fed, while Europe and
China show more positive outlooks. Tariffs and a weaker US dollar suggest that gold may become a more attractive asset in
the medium term.
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Portfolio Commentary

The Clime Multi-Asset High Growth portfolio returned -2.2% for the month of March, underperforming its benchmark which
returned -1.5%. The key drivers of portfolio performance and major portfolio changes are outlined in the tables below.

Positive Attributors Comment

Newmont Corporation Registered NEM performed well in March driven by continued strength in the price of gold,
Shs Chess Depositary Interests ongoing central bank purchasing activity, and heightened political uncertainty
Repr 1 Sh (NEM.ASX) following Trump’s presidential election and tariff news. NEM's total proceeds
from the sale of non-core assets have reached nearly USD 4 billion, significantly
exceeding its original guidance. This positive outcome leaves NEM well-capitalised,
and the miner is executing its strategy as expected.

NIB Holdings Ltd (NHF.ASX) NHF was a positive contributor over March, continuing to benefit from the solid
1H FY25 financial result reported in February that revealed continued solid growth
from its core private health insurance division. We note that despite a proven track
record of growth and stability, NHF continues to trade at a notable discount to its
listed insurance peers.

Negative Attributors Comment

Vanguard MSCI Index International  In March 2025, the ETF underperformed relative to unhedged international
Shares (Hedged) ETF (VGAD.ASX) exposures and more regionally concentrated strategies.

Portfolio Activity
Buy Comment
IDP Education Ltd. (IEL.ASX) We have utilised market weakness to increase the portfolio weighting in IEL.

We continue to see a foreseeable path for stabalising and improving student
placement volumes post a synchronised global election cycle with IEL taking
market share, while long-term demand for international education remains
strong. With pricing power supported by underlying operating conditions, we see
this as a favourable tailwind for IEL's earnings and presenting the opportunity for
meaningful upside as operating leverage comes through in a more normalised
global international student policy setting.

Sell Comment

Light & Wonder, Inc. Shs Chess We have decided to exit our position in LNW reflecting an expectation that
Depository Interests Repr 1 Sh mounting evidence of a deteriorating US consumer environment will challenge
(LNW.ASX) LNW's ability to meet earnings expectations in the period ahead. As per recent

internal analysis of LNW's financials, we see the business as more sensitive to
the external environment relative to peer Aristocrat (ALL.ASX) given observed
differences in revenue mix, earnings quality, product development spending,
and balance sheet. On this basis, despite being attracted to LNW's strategy and
management, we now view the risk-reward profile as unfavourably skewed,
prompting our decision to exit.
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All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

The information contained in this document is published by the Clime Asset Management Pty Limited, ABN 72 098 420 770, AFSL 221146. The information contained herein is
not intended to be personal advice and does not take into account your personal circumstances, financial situation and objectives We encourage you to obtain advice from
your Financial Adviser, and to consider the Information Memorandum, before making any investment decision. Please be aware that investing involves the risk of capital loss
and past results are not a reliable indicator of future performance and returns.




