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February saw uncertainty due to President Trump’s policies, w:th [ ]] geopolltlcal risks

and mlxed economic signals. US inflation rose to 3.3%, but consumer spending fell.
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Strategy Facts Strategy Benefits

The objective of the portfolio is to match or The portfolio is expected to have lower short-term
outperform the benchmark over rolling 5-year fluctuations in value than the other more growth-
periods by providing a moderate level of capital based investment portfolios.

growth and income through exposure to a

diversified portfolio of growth and defensive The managed accolnt structure ensures faster

portfolio implementation and rebalancing, avoiding

nvestments. delays in timing - an advantage during volatile
market conditions. Will Riggall
. Chief Investment Officer
Strategy Features Risk Management
« The long-term average exposure to growth assets  The portfolio is intended to be a medium to high
(including shares, property and alternatives) is risk investment. Growth and defensive asset
expected to be approximately 50% growth and allocations are actively managed according to
50% in defensive assets (including cash and fixed = market conditions and in line with the portfolio’s
interest). investor risk profile.
« The aim is to produce moderate capital growth in  Clime’s investment process seeks to mitigate risk by
a medium to long-term time frame. undertaking ongoing portfolio alignment reviews to
ensure investments and asset allocation continue

« Suited to investors who are seeking some capital .. .,
o to match return objectives and the portfolio’s Andrea Theouli
stability as well as some growth to protect asset . . .
investor risk profile.

values against the effects of inflation. Deputy Chief
Investment Officer

Top 5 Holdings Active Allocation

Investment Weight Property Income Securities

y 36.5%
Vanguard MSCI Index International Shares 10.9% Lo%
(Hedged) ETF

International
Vanguard International Credit Securities 9.1% Equi(t/ies
Index Fd (Hedged) ETF 22.8%

TORICA ABSOLUTE RETURN INCOME FUND 9.0%

FRANKLIN AUSTRALIAN ABSOLUTE RETURN 8.2%
BDW

Vanguard MSCI Index International Shares 7.9%
ETF Cash

Australian Equities o——13.6%
Large
25.1%

Note: the sum here may not add up to 100% due to rounding

Performance

1 Month 3 Months 6 Months 1Year Since Inception?

Net Portfolio Return* -1.0% 0.1% 2.5% 8.0% 4.9%
Benchmark” -0.4% 0.8% 3.8% 9.1% 4.9%

* Portfolio net return is based on the change of the unit price including distributions and franking.
A Benchmark refers to Morningstar Australia Balanced Target Allocation NR AUD.
# Portfolio inception date March 2022, benchmark inception date June 2021.
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Market Commentary

February saw uncertainty due to President Trump’s policies, with rising geopolitical risks and mixed economic signals. US
inflation rose to 3.3%, but consumer spending fell. Major indices dropped, with the S&P 500 down -1.4%, Nasdaq down
-2.8%, and the Dow also down -1.6%. Global markets were mixed: Australia’s ASX 200 dropped -4.22%, and Japan’s Nikkei
fell -5.7%. Europe saw gains, with the UK (+1.57%), France (+2.03%), and Germany (+3.77%).

Commodity prices were mixed. Energy prices fell by 4.2%, while gold increased, and copper and iron ore saw modest gains.
The Australian dollar weakened to USD 0.62, down almost 5% over 12 months. Bond yields dropped slightly, with US 10-year
Treasuries at 4.24% and Australian bonds at 4.39%.

Global outlook: growth, inflation, and policy shifts

We expect global GDP growth of 2.5% to 2.7% in 2025, led by US productivity gains. Global core inflation should fall to
around 2% by year-end, enabling central banks to implement gradual rate cuts. Estimates are that the US Federal Reserve
(Fed) may cut rates twice in 2025, followed by another cut in 2026, bringing the terminal rate to 3.75%.

In the Euro area, weak manufacturing and political challenges in Germany and France suggest continued stagnation. We
expect the European Central Bank to cut rates to 1.75% by mid-year.

China’s growth is expected to slow to 4.5% in 2025 due to weak domestic consumption and ongoing structural challenges.

The US and Trump uncertainty

US policy uncertainty remains high, with risks of higher tariffs affecting growth and inflation, especially in Europe and
China. Geopolitical tensions, including the Middle East conflict and strained US-China relations, add to market volatility. The
S&P 500 has stalled for four months, with the previous strong performers showing little change since July.

In Australia, election risks approaching

Afederal election is expected by May 2025. Opinion polls suggest a likely hung parliament, with Labor trailing the Liberal/
National Coalition. While elections typically have a modest impact on consumer confidence and business investment,
longer-term policy differences, particularly on energy, housing, and migration, should be watched.

January’s CPl came in at 2.5%, slightly below expectations. Core inflation measures have improved, running below 3% in
recent months, signaling potential easing. We remain cautiously optimistic about the economic outlook but will monitor
data for signs of business cycle shifts.

Portfolio Commentary

The Clime Multi-Asset Balanced portfolio returned -1.0% for the month of February, underperforming its benchmark which
returned -0.4%. The key drivers of portfolio performance and major portfolio changes are outlined in the tables below.

Positive Attributors Comment

Light & Wonder, Inc. Shs Chess LNW delivered a strong contribution throughout February, underpinned by a better-
Depository Interests Repr 1 Sh (LNW. than-expected 4Q24 result and the proposed acquisition of Grover Gaming. Management
ASX) reiterated its Adjusted Earnings Before Interest, Tax, Depreciation, and Amortisation

(AEBITDA) guidance for 2025, while the proposed acquisition is expected to be earnings
accretive from day one, subject to approval. The outlook remains positive, with
management executing well on the strategy.

Telstra Group Limited (TLS.ASX) TLS delivered strong performance following a solid first-half result. The Mobile division met
expectations, while the Fixed Consumer & Small Business (C&SB) segment saw significant
improvement driven by price increases and margin expansion. The company’s cost-saving
program continues to yield results, with further savings anticipated in its mid-year T30
Strategy update. A $750 million share buyback and an increased 5.5% interim dividend
reflect its robust financial position. With superior network coverage and growing demand
for digital infrastructure, TLS remains well-positioned as a market leader.

Negative Attributors Comment

Vanguard MSCI Index International VGAD's modest performance for the month reflects a mixed outlook for international

Shares (Hedged) ETF (VGAD.ASX) equities. While developed market equities faced some headwinds from softer economic
data and geopolitical uncertainties, the ETF's hedged strategy helped mitigate the impact
of currency fluctuations.
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CSL Limited (CSL.ASX) CSL was a detractor over February following its 1H profit result, which reported growth in
earnings of +5% versus expectations of higher growth. While CSL reiterated guidance of
+10% growth in profit for the full FY25 year, the market is sceptical CSL can achieve this
given around 60% of full-year profit is derived over the 1H and thus requires CSL to have a
very strong 2H.

Portfolio Activity

Buy Rationale

PEXA Group Limited (PXA.ASX) Following our recent initiation, we have decided to add to our PXA position after a strong
1H FY25 result that has increased our confidence in the investment outlook. Despite its 90%
market share and strong profitability, PXA has struggled with growth, particularly in the UK.
We believe the market undervalues its growth potential, and expect the company’s more
cautious approach and new leadership to drive improvement.

Dexus (DXS.ASX) We initiated a position in DXS during the month, recognizing an attractive opportunity
amid the current interest rate cycle and evolving office demand dynamics. While the
commercial real estate sector faced cyclical headwinds, DXS's high-quality, CBD-located
office assets and disciplined capital management have positioned it well for recovery. With
return-to-office mandates gaining momentum and interest rate expectations trending
downward, we see upside potential in DXS’s earnings and asset valuations over the
long term.

RHC-AU (RHC.ASX) Following RHC's 1H FY25 result, which showed evidence of improving fundamentals and
renewed efforts under new leadership to address problematic areas of the business, we
have decided to increase our position. As per previous communications, RHC owns a high
quality portfolio of hospitals in Australia that is being overlooked by the market due to a
disproportoinate focus on the offshore operations.

WOW-AU (WOW.ASX) Following a period of weak performance, we have decided to top up our position in WOW.
While WOW is currently facing several headwinds across its food and non-food divisions, we
view these setbacks as transitory rather than terminal. WOW has an advantaged physical
store network alongside a growing online business that puts the company in good stead to
deliver growth earnings and dividends in the years ahead.

GMG-AU (GMG.ASX) Following GMG's solid 1H result and capital raising to fund its growing opportunity to build
data centres, we have decided to add to our position. We see GMG as advantaged versus
its peers in its ability to create value given its existing assets are concentrated in metro
locations that already have the necessary infrastructure (namely power) to be repurposed
into digital infrastructure for cloud and technology-related tenants.

Sell Rationale

Growthpoint Properties Australia GOZ was sold during the month as part of our reevaluation of our positioning within the
(GOZ.ASX) REITs sector. While lower interest rates may support general real estate with gearing,
we have greater conviction in higher-quality office exposures within the sector. Given
ongoing shifts in office demand, we prefer assets located in areas with stronger long-term
fundamentals, benefiting from the increasing traction of return-to-office mandates in both
private and public sectors.

Light & Wonder, Inc. Shs Chess Following LNW's robust 4Q24 and CY24 results, we've taken the opportunity to lock in
Depository Interests Repr 1 Sh (LNW. profits and reduce our position. While we still see a clear path for market share gains
ASX) in the premium North American gaming operations segment and supportive industry

conditions, we have right-sized the position to reflect our conviction, with ALL remaining
our preference.

Westpac Banking Corporation (WBC. We have further reduced our bank exposure, taking 1% out of Westpac post a marginally

ASX) disappointing 1Q25 result. Given a long period of better than expected results, the weaker
net interest margin outcome rightly spooked investors. As we enter a rate cutting cycle,
bank earnings look to have peaked and with valuations at decade highs we see superior
value in other areas of the market. Low growth, high PE and emerging headwinds, we
believe now is not the time to be over-exposed to the Australian banks.
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Commonwealth Bank of Australia CBA delivered a peer leading result as competitor banks including Westpac and National

(CBA.ASX) Australia Bank flagged increasing competition and deteriorating customer credit indicators.
The weaker indicators witnessed in the bank sector raises the prospect that the earnings
upgrade cycle that has supported banks is ending. With CBA trading materially above our
through the cycle valuation we believe investors are better off allocating capital to other
areas of the market with less valuation risk and earnings growth.

Worley Limited (WOR.ASX) We have reduced our position in WOR, as we believe near-term earnings face downside

risks. This decision follows negative developments with WOR’s customers in the fossil
fuel and chemical sectors, who are cutting capital expenditure and reducing headcount.
Additionally, after reviewing WOR’s performance since acquiring Jacobs Engineering in
2018, we found that its growth, excluding this acquisition, has been underwhelming given
the capital and activity directed at decarbonising energy production.

Clever investing made easy
Client Services 1300 788 568 | info@clime.com.au | clime.com.au

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.
The information contained in this document is published by the Clime Asset Management Pty Limited, ABN 72 098 420 770, AFSL 221146. The information contained herein is

not intended to be personal advice and does not take into account your personal circumstances, financial situation and objectives We encourage you to obtain advice from
your Financial Adviser, and to consider the Information Memorandum, before making any investment decision. Please be aware that investing involves the risk of capital loss
and past results are not a reliable indicator of future performance and returns.




