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Markets had a strong start to the year, with the S&P/ASX 200 Index rising

4.6%, outperforming the S&P 500 Index, which gained 2.7%



1 month 3 months 6 months 1 Year Since Inception

  Net Portfolio Return* 2.1% 2.6% 4.0% 10.0% 5.1%

  Benchmark^ 1.9% 3.6% 4.8% 11.1% 5.0%

Investment Weight

Vanguard MSCI Index International
Shares (Hedged) ETF

11.2%

TORICA ABSOLUTE RETURN INCOME
FUND

8.9%

Vanguard International Credit
Securities Index Fd (Hedged) ETF

8.9%

FRANKLIN AUSTRALIAN ABSOLUTE
RETURN BD W

8.1%

Vanguard MSCI Index International
Shares ETF

8.1%

#

Asset Allocation

Note: the sum here may not add up to 100% due to rounding

PROPERTY 
1.4%

AUST EQUITIES
LARGE CAP 
25.7%

INTERNATIONAL
EQUITIES
23.1% CASH

13.8%

INCOME
SECURITIES
36.0%

The portfolio is expected to have lower short-term
fluctuations in value than the other more growth-
based investment portfolios. 
The managed account structure ensures faster
portfolio implementation and rebalancing, avoiding
delays in timing – an advantage during volatile
market conditions. 

The portfolio is intended to be a medium to high risk
investment. Growth and defensive asset allocations
are actively managed according to market
conditions and in line with the portfolio’s investor
risk profile.  
Clime’s investment process seeks to mitigate risk by
undertaking ongoing portfolio alignment reviews to
ensure investments and asset allocation continue to
match return objectives and the portfolio’s investor
risk profile. 

The long-term average exposure to growth
assets (including shares, property and
alternatives) is expected to be approximately
50% growth and 50% in defensive assets
(including cash and fixed interest). 
The aim is to produce moderate capital growth
in a medium to long-term time frame. 
Suited to investors who are seeking some capital
stability as well as some growth to protect asset
values against the effects of inflation. 

The objective of the portfolio is to match or
outperform the benchmark over rolling 5-year
periods by providing a moderate level of capital
growth and income through exposure to a
diversified portfolio of growth and defensive
investments.  
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Strategy Facts
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Top 5 Holdings

Strategy Features

Strategy Benefits

Risk Management

About your Multi-Asset Balanced 
Separately Managed Account

*Portfolio net return is based on the change of the unit price including distributions and franking.
^Benchmark refers to Morningstar Australia Balanced Target Allocation NR AUD.
#Portfolio inception date March 2022, benchmark inception date June 2021.

Will Riggall
Chief Investment Officer

Andrea Theouli
Deputy Chief

Investment Officer
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Market Commentary

Markets had a strong start to the year, with the S&P/ASX 200 Index rising 4.6%, outperforming the S&P 500 Index,
which gained 2.7%. Global markets were mostly positive, with strength across Europe, South America, and Asia,
while Japan was flat. A key focus was the return of Donald Trump to the US presidency and continued global
economic resilience. 
 
In Australia, gold was the best-performing sector, supported by higher prices and rising geopolitical risks. Defensive
sectors, including utilities, food and beverage, and telecommunications, lagged. Growth stocks continued to
outperform value stocks, and while small caps improved, they remained underperformers over the past year. The
Australian dollar (AUD) continued its recent decline against the US dollar (USD), though the trend stabilised in
January. Further AUD weakness is likely, especially if a trade war between the US and China materialises. 
  
Interest rates and inflation 
Stronger-than-expected Australian inflation data has led the futures market to price in an imminent interest rate cut
by the Reserve Bank of Australia (RBA). A further sharp decline in the AUD could be inflationary and limit the RBA’s
options. Historically, defensive sectors such as healthcare, consumer staples, and gold have performed well
following the first RBA rate cut, supporting financial year 2026 (FY26) growth for domestic industrials. 
 
Key Macroeconomic Questions for 2025 

How will the US economy fare this year? GDP growth is forecast at 2.1%, with upgrades likely. The International
Monetary Fund (IMF) recently raised its forecast to 2.7%. A key focus is whether Trump’s return sustains business
and market confidence amid trade policy uncertainty. 
Will central banks cut interest rates further? GDP growth is forecast at 2.1%, with upgrades likely. The
International Monetary Fund (IMF) recently raised its forecast to 2.7%. A key focus is whether Trump’s return
sustains business and market confidence amid trade policy uncertainty. 
How will Trump’s policies impact markets? Trade policy remains unclear, with the risk of a global trade war
creating market volatility. Clarity on tariffs is needed to reduce uncertainty. 
Where are the best Emerging Market opportunities? India remains attractive, while China faces structural
challenges such as a real estate crisis, demographic shifts, and deflation. The strong USD is also pressuring
emerging market economies. Australia has opportunities to strengthen ties with India. 

  
What are the biggest risks for the global economy and markets in 2025? A global trade war because of Trump
ratcheting up tariffs on various countries is probably the most significant risk to the global economy and markets.
This worry will continue until we know precisely how tariffs will work, which countries they will be imposed upon, at
what rates, and when they start. Trade policy uncertainty needs to be reduced, and the sooner the better. Currency
disruption and volatility is another key concern for markets. 
 
US markets are highly priced 
Overall levels of share market valuations have reached high levels, particularly in the US, and price-to-earnings (P/E)
multiples have increased meaningfully. In the case of the US, while much of this reflects the largest technology
companies, the equity market remains expensive relative to history even if excluding large-cap tech. Furthermore,
while other equity markets around the world are much cheaper than the US, most are not particularly cheap relative
to history. The main exceptions are China and the UK, which are cheap (but for good reasons). 
 
Looking ahead 
As noted previously, prudence suggests that positive investor sentiment is stretched, valuations are high, and
uncertainty around tariff policies as the new Trump administration takes control is growing. We think that a
moderately defensive stance remains sensible. 
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All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

The information contained in this document is published by the Clime Asset Management Pty Limited, ABN 72 098 420 770, AFSL 221146. The information contained herein is not intended to be personal
advice and does not take into account your personal circumstances, financial situation and objectives We encourage you to obtain advice from your Financial Adviser, and to consider the Information
Memorandum, before making any investment decision. Please be aware that investing involves the risk of capital loss and past results are not a reliable indicator of future performance and returns.

Client Services 1300 788 568 | info@clime.com.au | clime.com.au 
Clever investing made easy.

Portfolio Commentary

The Clime Multi-Asset Balanced portfolio returned 2.1% for the month of January, outperforming its benchmark which
returned 1.9%. The key drivers of portfolio performance and major portfolio changes are outlined in the tables below. 

Positive Attributors Comment

Vanguard MSCI Index
International Shares
(Hedged) ETF
(VGAD.ASX) 

 
In January 2025, VGAD delivered strong performance, benefiting from robust global equity market
gains, particularly in the US and Europe. The ETF's currency hedge helped insulate it from
fluctuations in the Australian Dollar, which added stability to returns amid market volatility. 

Vanguard MSCI Index
International Shares ETF
(VGS.ASX) 

VGS performed well in January 2025, driven by strong equity market gains in key regions such as the
US and Europe. However, the ETF faced headwinds from global market volatility, with sector
rotation impacting certain holdings. The unhedged nature of VGS led to some drag from the
stronger Australian Dollar, but the overall equity market growth still resulted in solid performance. 

Negative Attributors Comment

Ramsay Health Care
Limited (RHC.ASX) 

RHC was a detractor to performance over the month with the stock flat against the broader market
rising 5%. Sentiment remains negative toward RHC given media coverage of on-going tensions
between private health insurers and private hospitals. 

Buy Rationale

IDP Education Ltd.
(IEL.ASX)

IEL is a leading global provider of education and migration services, offering English Language
Testing (IELTS) and supporting students with university applications and enrolments. After a period
of disruption driven by global political uncertainty, we foresee a path to policy and volume (Student
Placements and IELTS testing) normalisation from FY26 onwards, with greater industry regulation
favouring high-quality operators. We believe IEL’s global market position is undervalued, supported
by its strong relationships with governments and universities, as well as continued investment in
technology that drives product innovation and growth above industry standards. With earnings
forecasts depressed by cyclical factors rather than structural issues, we see the current valuation as
underestimating its long-term earnings potential.

Sell Rationale

Qube Holdings Ltd.
(QUB.ASX)

QUB has delivered strong returns over the past year, driven by higher utilisation of its diversified,
quality strategic assets, improving the outlook for returns. While we remain positive on QUB’s
medium-term prospects, we are taking the opportunity to lock in profits ahead of its 1H25 results,
as its valuation approaches fair value.

Portfolio Activity


