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Key Facts

Income versus growth target

Income	 Growth

Market cap bias

Large	 Small

Investment strategy
A portfolio of ASX-listed equities 
designed to provide attractive 
tax‑effective income

Investment objective
Outperform index by over 3% p.a.

Benchmark index
S&P/ASX 300 Accumulation Index

Portfolio Manager
Leo Economides

Inception date
February 2008

Management fee
0.75% p.a. (may vary across 
platforms)

Number of stocks
25-35

External ratings
Zenith “Approved”

Key platforms
HUB24, NetWealth, Praemium, 
OneVue, Powerwrap, Linear, 
Xplore, Wealth02

Performance (%, returns greater than one year are p.a.)1

At month end 1 Mth 3 Mth 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr Inception 

Ralton 1.4% 1.9% 14.7% 11.0% 9.4% 9.2% 7.8% 7.7%
Income 0.4% 0.8% 4.5% 4.6% 4.7% 4.7% 4.7% 4.9%
Growth 1.0% 1.2% 10.2% 6.4% 4.7% 4.5% 3.1% 2.8%

Index2 1.4% -0.9% 10.7% 11.0% 11.4% 9.8% 9.3% 6.8%
Outperformance 0.0% 2.8% 4.0% 0.0% -2.0% -0.6% -1.5% 0.9%

1	 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of 
transaction costs. Total returns assume the reinvestment of all portfolio income. 

2	 Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Dividend Builder Portfolio was in line with the ASX 300 Accumulated Index in 
December, returning 1.4% versus the index return of 1.4%.

Contributors Comment

Dalrymple Bay 
Infrastructure Ltd.  
(DBI.ASX)

0.3%

Core, defensive Industrial position in Dalrymple Bay (DBI) 
outperformed during December, following its successful 
refinancing of debt which is expected to reduce 
future interest expenses, improving its cash flows and 
potentially increasing future dividends. 

Rio Tinto Limited (RIO.ASX)

0.2%

Rio Tinto (RIO) was a positive contributor during the 
month as it benefited from the continued strengthening 
in underlying commodity prices such as copper and 
lithium, in conjunction with better than expected pricing 
in iron ore. As a result, analyst and investor earnings 
expectations are improving, which we view as a positive 
support for future growth. 

Jumbo Interactive Limited 
(JIN.ASX)

0.1%

Jumbo Interactive (JIN) contributed during the month 
following the announcement it had won the contract 
to support Brightstar Lottery in providing the gaming 
and digital solution for LotteryWest. We see its outlook 
as supported by multiple growth levers supporting 
double‑digit EPS growth, while its valuation is trading at 
a material discount to history. 
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Detractors Comment

Commonwealth Bank of 
Australia (CBA.ASX)

-0.3%

Our underweight position in CBA detracted from relative return in December, with CBA 
shares bouncing 5% after a significant sell-off in November. We continue to categorise CBA 
as a 'good company but not a good investment' given its shares trade at a record premium 
relative to its history, peers and growth outlook. 

Premier Investments 
Limited (PMV.ASX)

-0.2%

Premier Investments (PMV) detracted from performance in December following a 
softer‑than‑expected 1H26 earnings update, with EBIT guidance well below market 
expectations. Smiggle remains the key drag on group performance, while Peter Alexander 
saw strong Black Friday sales, but the lack of detail continued to weigh on its earnings 
certainty. A newly announced COO for Smiggle is a step in the right direction, but clearer 
evidence of improvement at a segment level is required before gaining confidence in a 
turnaround. Despite its near-term troubles, we continue to see long-term value in PMV that 
is now likely being underappreciated by the market relative to its inferred SOTP valuation, in 
addition to the announced $100m on-market buyback (7% of its market cap) which will be 
accretive to EPS.

Metcash Limited (MTS.ASX)

-0.1%

Metcash (MTS) detracted from performance in December following a lower-than-expected 
1H26 result and a likely delay to the expected housing recovery. While it was a disappointing 
result, we view its valuation as undemanding supported by a superior dividend yield and the 
expectation of a continued recovery in the Australian hardware market over the next 12-24 
months (albeit, acknowledging near-term timing remains uncertain). 

Portfolio Commentary

December was a solid month of performance for global equities, wrapping up what was a broadly strong calendar year. 
Locally, the ASX 300 Accumulation Index delivered a total return of +1.4% for December, taking the 12-month return 
to +10.7%. The Resources sector was the primary performance driver during the month, while Banks, Real Estate and 
Technology dragged due to a significant rise in long bond yields.

Pleasingly, the Ralton Dividend Builder portfolio finished the 2025 calendar year strongly, returning +1.4% in December 
and in-line with index performance. Performance for 12 months was +15.0%, delivering total alpha of +4.4% relative to its 
benchmark, the ASX 300 Accumulation Index. We continue to emphasise to investors that the portfolio offers attractive 
risk‑adjusted returns relative to the market, while supported by a sustainable and superior dividend yield.

Portfolio Attribution and Activity
Portfolio performance in December was shaped by relative sector positioning and individual stock news flow. Core, 
defensive Industrial positions such as Dalrymple Bay (DBI) outperformed, following its successful refinancing of debt which 
should reduce future interest expenses, improve cash flows and potentially increase future dividends. Additionally, our 
active overweight position in Rio Tinto (RIO) benefited from the continued strengthening in underlying commodity prices 
such as copper and lithium, in conjunction with better than expected pricing in iron ore. 

Our continued underweight tilt toward the Banking sector has held us in good stead throughout the 2025 calendar year, 
however, it detracted from performance in December driven by a 5% bounce in Commonwealth Bank shares following a 
significant sell-off in November. We continue to categorise CBA as a ‘good company, but not a good investment’ given its 
shares trade at a record premium relative to its history, peers and growth outlook. Negative attribution in the month was 
driven by weakness in Consumer Discretionary names such as Premier Investments (PMV) and Metcash (MTS) following 
disappointing trading updates. No portfolio changes were made during the month.

Outlook
We maintain a constructive, yet cautiously optimistic outlook for equities in 2026. Global equities continue to be 
underpinned by resilient growth, supportive earnings dynamics and broadly accommodative policy settings, albeit against 
a backdrop of elevated valuations and increasingly bifurcated economic signals. We believe we will likely see a divergence 
in monetary policy settings in the year ahead, reinforcing the importance of diversification and disciplined, bottom-up stock 
selection. While optimism toward US equities is widespread and seasonality remains supportive, investors should remain 
mindful of valuation risk, policy uncertainty and the potential for spikes in volatility. In this environment, we continue to 
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific 
reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve 
seeking advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management 
ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd 
is the Investment Manager of the Ralton Dividend Builder Model Portfolio.
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Portfolio Metrics*

Ralton XKOAI^

No. of Securities 31 294

Market Capitalisation 74,887.9 88,301.2

Active Share 60.5 --

Tracking Error 4.83 0.00

Beta 0.75 1.00

Est 3-5 Yr EPS Growth 5.6 5.9

ROE 13.6 13.6

Div% NTM 3.95 3.11

P/E using FY2 Est 17.2 17.5

Price/Cash Flow 10.9 12.6

*	 Source: FactSet 
^	 XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown 

for comparative purposes only. Index returns do not allow for transaction, 
management, operational or tax costs. An index is not managed and investors 
cannot invest directly in an index.

BenchmarkPortfolio

leverage our investment framework which identifies high-quality, cash-generative businesses and focuses on prudent 
capital allocation with a selective approach, underpinning sustainable income generation and long-term shareholder value 
creation.

Portfolio Activity

Buy

No trades

Sell

No trades

Top 10 Holdings (alphabetical)
Ampol Limited Commonwealth Bank of Australia

ANZ Group Holdings Limited National Australia Bank Limited

APA Group Rio Tinto Limited

BHP Group Ltd Telstra Group Limited

Coles Group Ltd. Transurban Group Ltd.


