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Key Facts

Income versus growth target

Income	 Growth

Market cap bias

Large	 Small

Investment strategy
A portfolio of ASX-listed equities 
designed to provide capital 
growth with some tax-effective 
income  

Investment objective
Outperform index by over 3% p.a. 

Benchmark index
S&P/ASX 300 Accumulation Index 

Portfolio Manager
Leo Economides

Inception date
February 2008

Management fee
0.75% p.a. (may vary across 
platforms) 

Number of stocks
25-35

External ratings
Zenith “Approved”

Key platforms
HUB24, NetWealth, Praemium, 
OneVue, Powerwrap, Linear, 
Xplore, Wealth02 

Performance (%, returns greater than one year are p.a.)1

At month end 1 Mth 3 Mth 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr Inception 

Ralton 0.6% 0.1% 9.6% 8.1% 6.8% 8.4% 7.2% 7.2%
Income 0.2% 0.5% 3.0% 3.3% 3.4% 3.5% 3.7% 4.0%
Growth 0.5% -0.4% 6.6% 4.7% 3.4% 4.9% 3.6% 3.2%

Index2 1.4% -0.9% 10.7% 11.0% 11.4% 9.8% 9.3% 6.8%
Outperformance -0.7% 1.0% -1.1% -3.0% -4.6% -1.4% -2.1% 0.4%

1	 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of 
transaction costs. Total returns assume the reinvestment of all portfolio income.

2	 Index means the S&P/ASX 300 Accumulation Index. 

Portfolio Performance

The Ralton Concentrated Portfolio underperformed the ASX 300 Accumulated Index in 
December, returning 0.6%, versus the index return of 1.4%. 

Contributors Comment

Newmont Corporation 
Registered Shs Chess 
Depositary Interests Repr 1 
Sh (NEM.ASX)

7.7%

NEM was a solid performer in December, rising 8% thanks 
to ongoing gold price resilience that reflects factors 
such as geopolitical tensions, concerns about fiscal 
dominance in the US, and reducing policy interest rates. 
NEM will report December quarter production and an 
outlook for 2026 production and costs in late January.

BHP Group Ltd (BHP.ASX)

9.2%

BHP rose 9% in December which was ahead of the 
broader market and thus made a positive contribution 
to portfolio relative return. The strength in BHP’s 
share price reflected a 14% rise in the price of copper 
(BHP's second largest commodity exposure) as well as 
sentiment where investors have been rotating away from 
'growth' stocks in favour of 'value'.

Pro Medicus, Ltd. (PME.ASX)

-17.1%

Pro Medicus (PME.ASX) contributed positively to relative 
return during December, with PME's share price falling 
17%. The portfolio does not hold PME on a view that its 
shares are overvalued.
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Detractors Comment

Telix Pharmaceuticals 
Limited (TLX.ASX)

-26.4%

Telix Pharmaceuticals (TLX) was a detractor from performance in December. While the 
company made two announcements over the month regarding its R&D pipeline, there was 
little information value and therefore, does not explain the significant sell-off in TLX's share 
price. Instead, we think the weakness in TLX reflects continued weak sentiment toward 
growth stocks, particularly those that are reinvesting heavily to forfeit near-term profitability 
(as TLX has chosen to do given the outsized opportunity to create value via treatment 
medicines). 

Ramsay Health Care 
Limited (RHC.ASX)

-6.7%

Ramsay Healthcare (RHC.ASX) detracted from return during December. Its shares fell 7% 
over the month, which reflected profit taking after a 15% rally in November on the back of a 
favourable trading update at the company's AGM. RHC will deliver its interim FY26 financial 
result on 26 February.

Commonwealth Bank of 
Australia (CBA.ASX)

5.3%

Our underweight position in CBA detracted from relative return in December, with CBA shares 
bouncing 5% after a significant sell-off in November. We continue to categorise CBA as a 
'good company but not good investment' given its shares trade at a record premium relative 
to its history, peers and growth outlook. 

Portfolio Commentary

December was a solid month of performance for global equities, wrapping up what was a broadly strong calendar year. 
Locally, the ASX 300 Accumulation Index delivered a total return of +1.4% for December, taking the 12-month return to 
+10.7%. The Resources sector was the key return driver during the month, while Banks, Real Estate and Technology dragged 
due to further upward pressure on bond yields.

Portfolio Return and Attribution
The Ralton Concentrated portfolio had a solid month albeit below the market, giving back outsized relative gains 
experienced in the prior month. For calendar 2025, the portfolio performed in-line with the market, a solid result given 
our notably lower volatility. Regarding December, performance was driven by strength in Resources (notably BHP and 
Newmont). Going the other way was a bounce in CBA (held underweight) following a sharp sell-off in November, as well as 
weakness in Telix Pharmaceuticals despite a lack of company-specific news flow.

Outlook
We are cautiously constructive on Australian equities as we move through 2026. Elevated equity valuations continue to 
contend with high long-dated bond yields and the prospect of a higher-for-longer RBA cash rate. However, this valuation 
tension can be overcome provided earnings growth continues to materialise. Encouragingly, earnings expectations have 
begun to lift, particularly within the mining sector, offering support to the broader market outlook. While growth stocks 
experienced a challenging 2025, we do not expect a straightforward recovery in the year ahead, with higher discount 
rates likely to remain a headwind for valuation expansion. Bank valuations remain elevated, reinforcing our preference to 
maintain an underweight positioning in the sector. Similarly, domestic consumer stocks appear unlikely to deliver positive 
earnings surprises in the absence of a clearer path toward rate cuts.

Overall, assuming the rating of the market remains broadly stable, a high single-digit total return from the ASX in 2026 
appears achievable. This would be underpinned by a dividend yield of approximately 3.3%, supplemented by 3–5% earnings 
per share growth.

Portfolio Activity
Buy

No trades

Sell

No trades
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. 
As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking 
advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 
31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd (ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd is the Investment 
Manager of the Ralton Concentrated Australian Equity Model Portfolio. 

Top 10 Holdings (alphabetical)
ANZ Group Holdings Limited Macquarie Group, Ltd.

BHP Group Ltd National Australia Bank Limited

Commonwealth Bank of Australia Newmont Corporation Registered Shs Chess Depositary Interests Repr 1 Sh

CSL Limited Telstra Group Limited

Goodman Group Woolworths Group Ltd

Sector Positioning

0% 5% 10% 15% 20% 25% 30% 35%

Financials

Materials

Health Care

Real Estate

Industrials

[Cash]

Communication Services

Energy

Consumer Discretionary

Consumer Staples

Information Technology

Utilities

Portfolio Metrics*

Ralton XKOAI^

No. of Securities 28 294

Market Capitalisation 86,254.3 88,160.2

Active Share 57.8 --

Tracking Error 3.49 --

Beta 0.85 1.00

Est 3-5 Yr EPS Growth 5.3 5.9

ROE 11.9 13.6

Dividend Yield 3.03 3.11

P/E using FY2 Est 18.0 17.5

Price/Cash Flow 12.2 12.6

*	 Source: FactSet 
^	 XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown 

for comparative purposes only. Index returns do not allow for transaction, 
management, operational or tax costs. An index is not managed and investors 
cannot invest directly in an index.
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