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Key facts
Income Growth
Large Small

A portfolio of ASX-listed equities
designed for long-term capital growth
and some tax-effective income

Outperform index by over 3% p.a.

S&P/ASX 100 Accumulation
Index

Will Riggall

February 2008

0.75% p.a. (may vary across
platforms)
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Brightday, Linear, OneVue,
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Performance (%, returns greater than one year are p.a.)

At month end 1 mth

2yr 3yr 5yr 10 yr Inception

Ralton 2.09%
Income 0.70%
Growth 1.39%

Index 2 2.84%

Outperformance -0.75%

6.61% 16.72% 12.01% 6.93% 7.94% 8.82% 7.57%
0.99% 3.63% 3.65% 3.56% 3.47% 3.85% 4.25%
5.62% 13.09% 8.36% 3.38% 4.47% 4.97% 3.31%
7.94% 22.02% 17.76% 9.29% 8.80% 9.18% 7.13%
-1.33% -5.30% -5.75% -2.35% -0.87% -0.36% 0.44%

! Performance is based on a model portfolio and is gross of investment management and administration fees,
but net of transaction costs. Total returns assume the reinvestment of all portfolio income.

% Index means the S&P/ASX 100 Accumulation Index.

Portfolio Performance

The Ralton Leaders Portfolio underperformed the ASX100 Index in September, returning 2.09%,
versus the index return of 2.84%. A focus on investing in companies with strong competitive
advantages and valuation support has held the portfolio in good stead during an extended

period of volatility.

Contributors

BHP Group Ltd
(BHP.ASX)
15.5%

Domino's Pizza
Enterprises Limited
(DMP.ASX)

18.1%

Detractors

Resmed Inc CHESS
Depositary Interests on
a ratio of 10 CDIs per
ord.sh (RMD.ASX)
-2.1%

CSL Limited (CSL.ASX)
-6.1%
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Comment

Easing monetary policy conditions in China and vocalisation that the
recent stimulus will be followed by further fiscal policy measures
caused short covering in China equities and rapid repositioning
towards China exposed miners such as BHP. The iron ore price
ralied to above USD 100/t during the month in anticipation of
improving economic conditions post the Golden Week shutdown and
potential stimulus. We retain a positive outlook for BHP's diversified
strategy and its growing exposure to copper.

DMP delivered strong performance through September following
increased investor confidence post its FY24 result that there are signs
of improvements in its France and Japan markets. Cost saving
initiatives have been put in place to alleviate balance sheet concerns
and are expected to deliver further improvement in FY25. While profit
margins remain well below peak levels and a slow recovery is
anticipated, same-store-sales (SSS) growth is expected to gradually
improve over the next 12 months.

Comment

RMD declined in September after gaining 10% in the prior month on
the back of a strong FY24 financial earnings result. The stronger AUD
versus the USD over the month was also a headwind given a majority
of RMD's business resides in the US.

CSL fell over the month on limited news flow. Recent industry data
continues to support a double digit growth outlook for CSL's key
plasma franchise. We interpret the soft performance for CSL to be the
result of large investors repositioning away from defensives toward
cyclicals following China stimulus news late in the month. The strong
AUD against the USD was also a headwind given CSL reports
earnings in USD.
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Detractors Comment

COL's share price moved lower during the month following an extended period of strong
erformance, as an ACCC investigation into the grocer triggered a cautionary sell-off. COL has
Coles Group Ltd. (COL.ASX) o' g neg 99 y sef-ofl.
29206 continued to demonstrate growth in both digital and own-brand sales, resulting in increased
' market share and gross margin expansion above expectations. We remain confident in COL's
operational turnaround, which we believe will lead to further earnings upgrades.

Top 10 holdings (alphabetical)

ANZ Group Holdings Limited Macquarie Group, Ltd.
Aristocrat Leisure Limited National Australia Bank Limited
BHP Group Ltd Newmont Corporation Registered Shs Chess
Coles Group Ltd. Depositary Interests Repr 1 Sh
Commonwealth Bank of Australia Resmed Inc CHESS Depositary Interests on a
CSL Limited ratio of 10 CDlIs per ord.sh
Sector Positioning Portfolio metrics*
Ralton XTOAIN
B # of Securities 29 98
| Market Capitalisation 89,450.0 99,156.5
il | Active Share 50.3 -
riaronsenice: g Tracking Error 3.08 0.00
R — Beta 0.88 1.00
e S Est 3-5 Yr EPS Growth 8.0 5.4
e ROE 12.3 13.0
s — Dividend % 3.47 3.72
[ — P/E using FY2 Est 175 17.6
e — Price/Cash Flow 11.8 115

A XTOAI means the S&P/ASX 100 Accumulation Index (Index). The Index is shown for
comparative purposes only. Index returns do not allow for transaction, management,
operational or tax costs. An index is not managed and investors cannot invest directly an in
® Benchmark ® Portfolio index.
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any
information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified Financial Adviser. Past performance is not
a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset
Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd is the Investment Manager of the Ralton Leaders Model Portfolio.



