
0425 725 800 info@raltonam.com.au 

At month end 1 mth 3 mth 1 yr 2 yr 3 yr 5 yr 10 yr Inception

  Ralton -0.92% -7.18% 1.85% 5.05% -1.27% 1.52% 5.16% 5.67%

   Income 0.09% 0.18% 2.74% 2.65% 2.65% 2.53% 2.70% 3.30%

   Growth -1.02% -7.36% -0.89% 2.40% -3.92% -1.01% 2.46% 2.38%

  Index -1.39% -4.46% 9.34% 8.89% -1.55% 3.70% 6.45% 2.46%

Outperformance 0.47% -2.72% -7.50% -3.85% 0.27% -2.18% -1.28% 3.22%

Portfolio Performance

Contributors Comment

Light & Wonder,
Inc. Shs Chess
Depository
Interests Repr 1
Sh (LNW.ASX)
11.7%

LNW delivered strong outperformance through June, with industry survey
data revealing positive momentum continued in its gaming performances,
representing 8 out of the top 25 premium leased & WAP games, a key driver
to earnings growth. LNWs success to date and future is underpinned by its
studio talent and ongoing investment in R&D, which we view as a clear
second to ALL. We retain a positive outlook with further market share gains
coming at the expense of its competitors who remain distracted by
consolidation and strong organic growth driven by the premiumisation of its
North American install base, continued momentum in SciPlay and market
share gains within iGaming. 

Jumbo
Interactive
Limited
(JIN.ASX)
6.7%

Jumbo Interactive was a notable contributor to performance this month,
driven by strong Australian lotteries jackpot activity. The recent surge in
Powerball and Oz Lotto jackpots has significantly boosted volumes, with
consensus forecasts indicating a 15% growth in FY24. Additionally, Jumbo's
digital penetration is improving, supporting top line growth. The company
also secured a new contract with RSPCA Queensland and is expected to
benefit from higher interest rates on cash holdings. These factors collectively
highlight Jumbo's recent positive momentum in the market.

Smartgroup
Corporation Ltd
(SIQ.ASX)
3.3%

Smartgroup rebounded in June, emerging as a key contributor after recent
underperformance. Despite broader market concerns over auto dealer
downgrades and EV demand, insights from management at a recent
conference revealed a positive outlook. Increased auto supply enhances
SIQ's value proposition, while robust demand for both EVs and ICE vehicles
continues. The company's strategic shift towards the corporate segment is
paying off, significantly improving conversion rates and resource planning.
With solid forward growth and attractive yield, SIQ's fundamentals continue
to present a compelling investment opportunity.
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Key facts Performance 1 

Performance is based on a model portfolio and is gross of investment management and administration
fees, but net of transaction costs. Total returns assume the reinvestment of all portfolio income. 

Index means the S&P/ASX Small Ordinaries Accumulation Index
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The Ralton Ex 50 Portfolio outperformed the ASX Small Ordinaries in June, returning -0.92%,
versus the index return of -1.39%. A focus on investing in companies with strong competitive
advantages and valuation support has held the portfolio in good stead during an extended
period of volatility.
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Portfolio Activity

   SELL

Cettire Ltd. (CTT.ASX)

Cettire Limited released a trading update revealing a significant margin reduction during the quarter due to competitor
insolvencies and aggressive stock clearances. Concurrently, major fashion houses reported weak sales. Cettire opted
to maintain market share, growing revenue at lower margins. Although revenue met consensus, EBITDA margin fell
short of expectations. We still favour Cettire’s long-term prospects but believe the company needs a series of strong
results to restore market confidence. For now, we see better opportunities for your capital.

Jumbo Interactive
Limited (JIN.ASX)

Jumbo Interactive has enjoyed boisterous market conditions for the first six months of 2024, with the jackpot cycle
producing a number of $100m+ draws including Australia’s largest ever at $200m. This has driven solid customer
acquisition and growth of its new initiatives, such as Splash for Good. Whilst we continue to be attracted to Jumbo’s
capital light and highly profitable business model, we believe its recent share price run is valuing it to perfection.

Detractors (cont.) Comment

Cettire Ltd.
(CTT.ASX)
-49.8%

Cettire's share price dropped sharply in June following a late-month trading update. Despite strong revenue growth, the
market was surprised by a significant drop in EBITDA margin. Management attributed this to aggressive inventory clearance
by two competitors, one bankrupt and the other under new ownership. Cettire chose to maintain market share at the
expense of short-term profitability, meeting revenue but missing profitability expectations. While this issue is temporary, the
market seeks more confidence in management and the company's earnings. We have maintained our position, recognizing
the large growth opportunity ahead.

IGO Limited
(IGO.ASX)
-19.3%

IGO's share price has struggled in line with the broader lithium mining sector, as a surplus of supply is putting downward
pressure on the price of lithium. IGO continues to operate the highest-grade and lowest-cost lithium mine in Australia, and its
business strategy update remains a near-term catalyst.

Reliance Worldwide
Corp. Ltd.
(RWC.ASX)
-6.8%

Reliance Worldwide was a detractor in June, reflecting cautious consumer spending in the US and a profit warning from
Pool Corp. Home Depot and Lowe’s experienced declines, impacting sentiment towards related sectors. Despite this, we
remain positive on RWC. The company’s US volumes are improving, and it’s effectively managing pricing pressures.
Trading well below its historical average of 19.5x, and down 17% from April highs, RWC presents a compelling valuation.
Market expectations for future sales growth appear too conservative, reinforcing our belief in its long-term potential.

Top 10 holdings (alphabetical) 

Portfolio metrics*
Ralton XSOAI^

# of Securities 35 199

Market Capitalisation 3,211.1 3,447.0

Active Share 88.2 --

Tracking Error 6.19 --

Beta 0.75 1.00

Est 3-5 Yr EPS Growth 11.4 14.1

ROE 15.3 6.6

Dividend % 2.70 2.72

P/E using FY2 Est 14.8 14.1

Price/Cash Flow 9.5 9.2

Portfolio Update  Ralton Ex 50

Sector Positioning

ARB Corporation Limited

Graincorp Limited Class A

MMA Offshore Limited

Nick Scali Limited

PEXA Group Limited

Reliance Worldwide Corp. Ltd.

Ridley Corporation Limited

Seven Group Holdings Limited

Smartgroup Corporation Ltd

Steadfast Group Limited

* Source: FactSet 

^ XSOAI means the S&P/ASX Small Ordinaries Accumulation Index (Index). The Index is shown
for comparative purposes only Index returns do not allow for transaction, management,
operational or tax costs. An index is not managed and investors cannot invest directly an in
index. 

This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any
information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified Financial Adviser. Past performance is not
a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd
(ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd is the Investment Manager of the Ralton Australian Equity Ex 50 Model Portfolio. 


