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At month end 1 mth 3 mth 1 yr 2 yr 3 yr 5 yr 10 yr Inception

  Ralton -2.12% 0.82% 1.58% 1.81% -2.83% 2.24% 4.97% 5.72%

   Income 0.21% 0.39% 2.62% 2.55% 2.58% 2.50% 2.71% 3.28%

   Growth -2.33% 0.44% -1.05% -0.74% -5.41% -0.26% 2.26% 2.44%

  Index -2.02% -0.01% 8.51% 3.58% -2.90% 3.89% 5.84% 2.52%

Outperformance -0.10% 0.83% -6.93% -1.77% 0.06% -1.65% -0.87% 3.21%

Portfolio Performance

Contributors Comment

Zip Co Ltd.
(ZIP.ASX)
25.7%

ZIP contributed positively to portfolio performance in August, as one of the
top performers in the index. The company’s FY24 results highlighted
continued strength, particularly in the US market, where usage surged and
transaction volumes saw significant growth. ZIP’s focus on profitability is
paying off, with the US and ANZ divisions both now generating positive cash
earnings before income tax, depreciation and amortisation (EBITDA). The
company’s growth in the US is particularly encouraging, outpacing sector
trends, and management remains confident in their ability to maintain this
momentum. With a solid balance sheet and clear strategic focus, ZIP is well-
positioned for further gains.

Seven Group
Holdings Limited
(SVW.ASX)
5.6%

SVW was a contributor to the portfolio in August, driven by a solid FY24
result and a positive outlook for FY25. Industrial Services earnings before
income tax (EBIT) grew strongly, exceeding guidance, with standout
performance from Boral, which continued to expand its margins. WesTrac's
$540 million investment in working capital signals confidence in future
demand, while Coates continues to grow outside of a slowing Victorian
infrastructure pipeline. Boral's margin improvements and continued price and
cost discipline bolster our long-term confidence in the company’s strategic
direction. SVW’s diversified industrial portfolio continues to deliver solid
returns and signs appear positive for FY25.

Reliance
Worldwide Corp.
Ltd. (RWC.ASX)
4.1%

RWC contributed positively in August as the market continued to reward the
company’s strong cost management and operational efficiencies amid
challenging conditions. Despite headwinds expected through FY25, RWC’s
proven resilience and disciplined execution underpin confidence in its long-
term outlook. While volumes in the Americas and UK are likely to bottom in
FY25, an anticipated recovery in FY26 supports a positive view. Trading at a
roughly market multiple with a medium/long term recovery likely, RWC
remains well-priced for this future growth, reinforced by our conviction in its
ability to navigate the current environment.
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Key facts Performance 1 

Performance is based on a model portfolio and is gross of investment management and administration
fees, but net of transaction costs. Total returns assume the reinvestment of all portfolio income. 

Index means the S&P/ASX Small Ordinaries Accumulation Index
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The Ralton Ex 50 Portfolio underperformed the ASX Small Ordinaries in August, returning
-2.12%, versus the index return of -2.02%. A focus on investing in companies with strong
competitive advantages and valuation support has held the portfolio in good stead during an
extended period of volatility.
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Portfolio Activity

BUY

- -
SELL

- -

Detractors (cont.) Comment

Audinate Group Ltd.
(AD8.ASX)
-36.4%

AD8 was a detractor in August, impacted by the unwind of chip shortage and subsequent over-ordering from FY22-23,
leading to inventory destocking and revenue headwinds. While FY25 is expected to be a transition year with gross profit
lower than FY24, we remain confident in the long-term outlook. Audinate’s technological lead has strengthened, driven by
new OEM wins, the growth of the Dante ecosystem, and rising end-user adoption. The hardware-to-software shift and
increasing demand for Dante in video applications are key earnings drivers moving forward. We believe the company's
technological lead remains solid, with the video division also chalking up many early wins.

Johns Lyng Group
Ltd (JLG.ASX)
-36.3%

JLG was a detractor in August, following a softer-than-expected FY24 result. The company’s revenue growth slowed due to
a drop in CAT (Catastrophe) revenue, as mild weather reduced demand for disaster recovery services. Despite this,
business-as-usual operations continued to expand, with steady performance across key divisions, though margins were
slightly pressured by ongoing investment in future growth initiatives. The US business shows strong potential, with
management forecasting solid growth, and Strata Services continues to perform well. While near-term challenges persist,
JLG’s long-term growth prospects remain intact.

Red 5 Limited
(RED.ASX)
-12.8%

RED struggled during the month with higher costs than peers and weaker FY25 production at Deflector than expected.
Additionally, the change of management team is causing share register turn over post the merger with Silver Lake
Resources. RED retains a strong balance sheet position and is well positioned to maintain attractive free cash flow at spot
gold prices.
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Top 10 holdings (alphabetical) 

Portfolio metrics*
Ralton XSOAI^

# of Securities 33 190

Market Capitalisation 3,981.5 2,621.8

Active Share 86.7 --

Tracking Error 6.16 --

Beta 0.77 1.00

Est 3-5 Yr EPS Growth 17.0 17.0

ROE 13.6 6.5

Dividend % 2.54 2.83

P/E using FY2 Est 15.5 14.6

Price/Cash Flow 12.5 9.5
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Sector Positioning

ARB Corporation Limited

Light & Wonder, Inc. Shs Chess

Depository Interests Repr 1 Sh

Nick Scali Limited

NRW Holdings Limited

PEXA Group Limited

Reliance Worldwide Corp. Ltd.

Ridley Corporation Limited

Seven Group Holdings Limited

Smartgroup Corporation Ltd

Steadfast Group Limited

* Source: FactSet 

^ XSOAI means the S&P/ASX Small Ordinaries Accumulation Index (Index). The Index is shown
for comparative purposes only Index returns do not allow for transaction, management,
operational or tax costs. An index is not managed and investors cannot invest directly an in
index. 

This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any
information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified Financial Adviser. Past performance is not
a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset
Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd is the Investment Manager of the Ralton Australian Equity Ex 50 Model Portfolio. 


