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Key Facts
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A portfolio of ASX-listed equities
designed to provide attractive
tax-effective income

Outperform index by over 3% p.a.

S&P/ASX 300 Accumulation Index

Leo Economides

February 2008

0.75% p.a. (may vary across
platforms)

25-35

Zenith “Approved”

HUB24, NetWealth, Praemium,
OneVue, Powerwrap, Linear,
Xplore, Wealth02

CONTACT: Ralton AM

Performance (%, returns greater than one year are p.a.)!

At month end 1 Mth 1Yr 2Yr 3Yr 10Yr Inception
Ralton -2.1% 6.5% 11.1% 13.0% 11.8% 11.7% 8.1% 1.7%
Income 0.6% 12% 4.6% 4.7% 47% 4.6% 4.7% 4.9%
Growth 27% 53% 6.4% 83% 7.1% 7.0% 3.5% 2.8%
Index? -0.7% 5.0% 10.8% 16.1% 15.0% 12.9% 10.1% 6.9%
Outperformance -1.4% 1.5% 03% -3.1% -32% -1.2% -2.0% 0.8%

1 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of
transaction costs. Total returns assume the reinvestment of all portfolio income.

2 Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Dividend Builder Portfolio underperformed the S&P/ASX 300 Accumulation
Index in September, returning -2.1% versus -0.7% for the index.

Contributors

Monadelphous Group
Limited (MND.ASX)

6.6%

Comment

MND was a solid positive contributor to performance in
September, reflecting continued momentum following
the company’s strong FY25 result reported in August as
well as the announcement of further contract wins that
set up the company for another strong FY26.

Rio Tinto Limited (R10.ASX)

5.7%

RIO contributed positively in September, supported by
buoyant iron ore prices and an improving lithium price,
albeit off a low base. RIO maintains a robust portfolio of
assets with low production costs, supporting resilient
free cash flow (FCF) generation, underpinning an ability
to endure significant commodity price declines before it
impairs RIO's level of dividend.

National Australia Bank
Limited (NAB.ASX)

3.2%

NAB made a positive contribution to performance in
September, rising 3% vs a modest decline for the broader
market. NAB, like the other major banks, benefited from
resilient margin performance and expectations that rate
cuts will fuel credit growth.
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Detractors Comment

Metcash Limited (MTS.ASX) MTS detracted during September as market expectations for interest rate cuts were pared

959 back due to higher than anticipated inflation data. As a result, the expected earnings recovery
in MTS's Hardware segment likely was pushed further out in time. Despite the near-term
sentiment overhang, we view MTS as offering an attractive defensive position at attractive
relative valuation, while supported by an eventual earnings recovery in its Hardware division.

Woodside Energy Group Ltd WDS detracted from performance in September, falling 16% on the back of weakness in oil
(WDS.ASX) markets. WDS will report its September quarter production next month.

-12.8%

Super Retail Group Limited Super Retail Group (SUL) detracted from performance in the month following the abrupt

(SUL.ASX) departure of CEO Anthony Heraghty, which weighed on investor sentiment. While the issue

-10.2% had been known, the immediate nature of the termination raised uncertainty. Importantly,
anew CEO has quickly been appointed with a strong record of execution at BCF, providing
greater clarity and leadership stability. We remain constructive on the medium-term outlook
given the solid FY25 result and trading update, while supported by an improving outlook for
the consumer.

Portfolio Commentary

Following strong performance in August, the Ralton Dividend Builder portfolio declined -2.1% in September,
underperforming the ASX 300 benchmark return of -0.7%. While global markets extended gains, driven by expectations of
further US rate cuts, resilient economic data, positive Al sentiment and strength in cyclicals and commodities, the Australian
market struggled in what is a typically seasonally weak month for equities. The ASX experienced greater volatility as RBA
rate cut expectations were pared back in response to positive economic data and sustained inflation. This environment
contributed to mixed results across the portfolio, with pockets of strength in energy and infrastructure offset by weakness in
consumer-facing names.

Key contributors to portfolio performance included Monadelphous (MND), supported by continued contract wins, while
Rio Tinto (RIO) and Ampol (ALD) strengthened with rising commodity prices and improved crack spreads. The portfolios
maintained underweight position in Commonwealth Bank (CBA) also positively contributed, as the stock underperformed
amid concerns over valuation and margin pressure. No exposure to Santos (STO) modestly contributed, following the
collapse of a takeover bid, helping to partially offset the decline in Woodside (WDS).

Consumer discretionary names detracted during the month with Super Retail Group (SUL), Jumbo Interactive (JIN), Metcash
(MTS), and Premier Investments (PMV) underperforming, reflecting a period of profit taking and paring back of rate cut
expectations, negatively impacting near-term investor sentiment. Our the portfolio’s underweight exposure to low-yielding
gold producers also detracted, as the sector rallied strongly on rising bullion prices and expected US rate cuts.

During the month, limited portfolio activity occurred. We initiated a new position in Dalrymple Bay Infrastructure (DBI),
following Brookfield’s substantial sell down. We viewed the entry point as attractive for a defensive, cash flow generative
and high income-generating asset with a medium-term target of 3-7% annual DPS growth. On the other side, we reduced
the portfolios position in MTS after a strong run of performance. While early signs of a Hardware earnings recovery are
encouraging, we believe the market is underestimating the risk from declining tobacco sales.

While valuation dispersion remains elevated, the broader global backdrop of accommodative policy settings and solid
earnings growth continues to support equity markets. Within Australia, resource-exposed sectors are positioned to benefit
from ongoing strength in iron ore and gold. We remain focused on high-quality businesses with dependable earnings and
dividend support, while maintaining a disciplined approach to risk. Our outlook remains cautious yet constructive, with
close attention paid to macroeconomic and geopolitical developments as we head into the final quarter of the year.
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Portfolio Activity

Buy

Dalrymple Bay Following Brookfield’s substantial sell-down, we initiated a position in Dalrymple Bay

Infrastructure Ltd. Infrastructure (DBI). We view the entry point as attractive for a defensive, low-risk, cash

(DBI.ASX) flow generative and high income-generating asset with a medium-term target of 3-7%
annual DPS growth. DBI holds the 99-year lease to the DB Coal Terminal (DBCT), primarily
moving metallurgical coal, which is used in steelmaking. Earnings are supported by
CPI-linked charges, take-or-pay contracts, cost pass-throughs and new capacity coming
online. Its balance sheet remains robust, with DSCR of 2.5x, presenting optionality for capital
returns to shareholders as it continues to deleverage.

Sell

No trades

Top 10 Holdings (alphabetical)

ANZ Group Holdings Limited National Australia Bank Limited
APA Group QBE Insurance Group Limited
BHP Group Ltd Rio Tinto Limited
Coles Group Ltd. Telstra Group Limited
Commonwealth Bank of Australia Transurban Group Ltd.
Sector Positioning Portfolio Metrics*
Information Technology —* Ralton XKOAIA
Communication Services i NO. Of SeCU rItIeS 31 298
o [l Market Capitalisation 70,371.0 87,441.9
o Active Share 60.7 --
|
Tracking Error 4.44 0.00
Real Estate -
Beta 0.78 1.00
Est 3-5 Yr EPS Growth 53 6.1
e ROE 156 126
e Div% NTM 4.04 3.22
Marerals | P/E using FY2 Est 17.8 18.6
Consumer Dscretionary | Price/Cash Flow 10.5 12.2
Industrials —_ * Source: FactSet . .
A XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown
Fnoncils for comparative purposes only. Index returns do not allow for transaction,
| management, operational or tax costs. An index is not managed and investors

cannot invest directly in an index.
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific
reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve
seeking advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management
ABN 31639028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd
is the Investment Manager of the Ralton Dividend Builder Model Portfolio.



