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Key Facts
Income Growth
Large Small

A portfolio of ASX-listed equities
designed to provide attractive
tax-effective income

Outperform index by over 3% p.a.

S&P/ASX 300 Accumulation Index

Leo Economides

February 2008

0.75% p.a. (may vary across
platforms)

25-35

Zenith “Approved”

HUB24, NetWealth, Praemium,
OneVue, Powerwrap, Linear,
Xplore, Wealth02

CONTACT: Ralton AM

Performance (%, returns greater than one year are p.a.)!

At month end 1 Mth 2Yr 10Yr Inception
Ralton 16% 45% 143% 15.8% 9.8% 11.8% 8.0% 1.7%
Income 0.0% 12% 4.7% 47% 4.7% 4.6% 4.7% 4.9%
Growth 15% 33% 9.6% 11.1% 51% 72% 3.3% 2.9%
Index? 0.4% 2.9% 12.7% 18.6% 13.0% 12.5% 9.7% 6.9%
Outperformance 1.1% 1.5% 1.6% -28% -32% -0.8% -1.7% 0.8%

1 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of
transaction costs. Total returns assume the reinvestment of all portfolio income.

2 Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Dividend Builder Portfolio delivered strong outperformance in October rising
+1.6%, while the ASX 300 Accumulation Index increased +0.4%. Portfolio performance
was pleasingly driven by a combination of individual stock selection and sector
positioning, reflecting strong risk-adjusted returns given the portfolio carries ~20% less
volatility than the market.

Contributors Comment

Nick Scali Limited
(NCK.ASX)

10.2%

NCK was a strong contributor in October, following

a strong FY26 YTD trading update. Growth continues

to tracking ahead of expectations in ANZ, coupled

with evidence of market share gains against a volatile
consumer environment. Early traction in the UK
expansion adds to the growth narrative, and we see
long-term potential as brand awareness builds and
store penetration grows. Management’s track record of
execution and value creation remains a key strength and
underpins our confidence in the strategic direction.

ANZ Group Holdings
Limited (ANZ.ASX)

10.4%

ANZ was a positive contributor to return over the month,
helped by a well-received investor day mid-month that
focused on the opportunity to improve returns via a
focus on cost efficiency. While early days, efficiency
initiatives thus far (e.g. digital investment, reduced
duplication, cost synergies from Suncorp bank) have
been positive and will help ANZ close the gap to
domestic banking peers across the important metrics of
cost-to-income ratio and return on equity.

Jumbo Interactive Limited
(JIN.ASX)

9.4%

JIN contributed positively following the announcement
of its acquisition of UK-based Dream Car Giveaways. The
deal is expected to be highly EPS accretive, enhances
international diversification, and provides a strategic
foothold in a growing £1.3bn UK prize draw market.
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Detractors Comment

Coles Group Ltd. (COL.ASX) COL detracted despite delivering a solid 1Q26 trading update. While supermarket sales grew
4.6% and continued to outpace WOW, the margin of outperformance narrowed, raising

-5.3% . .
some concerns about future growth and market share trends. We retain a positive outlook,
supported by strong operating momentum in its core supermarket division and efficiency
gains via its ADCs, underpinning growth and margin expansion through 2026.
Commonwealth Bank of CBA modestly detracted from return in October, rising 3% vs the market return of 0.7%.
Australia (CBA.ASX) Newsflow was quiet during the month. CBA will provide a September quarter trading update
2.8% next month.

Lottery Corporation Limited TLC detracted in October, driven by softer jackpot activity in Powerball and Oz Lotto

(TLC.ASX) weighing on expected FY26 lottery volumes and earnings sentiment. We continue to view the

6.5% longer-term outlook as intact as jackpot cycles tend to normalise over time and ahead of the
commencement of a highly regarded CEO in November.

Portfolio Commentary

Most global share markets posted another month of gains in October marking the sixth or seventh consecutive monthly
increase for many indices. The key drivers were resilient U.S. economic growth, robust 3Q25 U.S. corporate earnings, Al
optimism, upgraded forecasts for China, and a more dovish tone from the Federal Reserve.

Despite Trump’s introduction of U.S. tariffs 2.0, the economic impact on trade, inflation, and corporate profits remains
limited to date. Valuations remain elevated relative to long-term averages, indicating investor optimism remain strong, but
highlight the potential for a near-term market pullback if risks rear their head.

Performance through October was underpinned by strong alpha in individual stock selection. Namely, Nick Scali (NCK),
ANZ and Rio Tinto (RIO) were top contributors driven by better-than-expected trading updates and resilient operating
environment outlooks. Conversely, Coles Group (COL), Commonwealth Bank (CBA) and The Lottery Corp. (TLC) were
negative contributors. COL underperformed due to a slightly weaker than expected 1Q26 trading update and narrowing
in market-share gains relative to Woolworths (WOW), however, we remain comfortable with the outlook supported by
continued operating momentum, efficiency gains and management execution. The portfolio continues to maintain

its underweight position in CBA, supported by the view that its valuation screens as expensive, offers a below-average
market dividend yield and minimal forecasted EPS growth. There was no specific news for TLC that drove the negative
return. However, we note that the share price appeared to suffer from profit-taking post a period of strong performance.
Importantly, at its AGM, TLC stated that it had started FY26 with good momentum, which supports our outlook for
sustainable growth.

As we approach year-end, we retain a cautiously optimistic outlook. Our focus remains on capital preservation and
consistent delivery of risk-adjusted returns for investors.

Equity markets continue to be underpinned by broadly resilient global growth, seasonality factors and supportive policy
settings, though we note valuations are elevated relative to history. We acknowledge there are signs of economic weakness
appearing in key markets such as the US, therefore, we remain highly attuned with the ongoing fluid dynamics. Within
Australia, earnings remain uneven across sectors, therefore, we continue to highlight the need for diversification and
selectivity relative to the index.

The portfolio remains positioned in high-quality companies with resilient balance sheets, sustainable earnings, cash flow
generation and dividends. While we continue to see opportunities on a selective basis, we remain disciplined and retain a
cash buffer to enable flexibility amid elevated market valuations and geopolitical uncertainty.
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Portfolio Activity

Buy
No trades
Sell

No trades

Top 10 Holdings (alphabetical)

Ampol Limited Commonwealth Bank of Australia
ANZ Group Holdings Limited National Australia Bank Limited
APA Group Rio Tinto Limited
BHP Group Ltd Telstra Group Limited
Coles Group Ltd. Transurban Group Ltd.
Sector Positioning Portfolio Metrics*
A
Information Technology — Ralton XKOAI
No. of Securities 31 296
Communication Services - . . .
Market Capitalisation 72,655.8 89,456.1
i Active Share 60.5 -
Utilities -
Tracking Error 4.53 -
[Cash]
| Beta 0.77 1.00
Real Estate ﬁ Est 3-5 Yr EPS Growth 5.8 4.5
ROE 15.6 12.4
Consumer Staples e
. Divo NTM 3.92 3.06
Health Care sl P/E USing FY2 Est 17.7 18.3
N
Price/Cash Flow 10.6 12.3
- [
* Source: FactSet
A XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown
Materials [ S for comparative purposes only. Index returns do not allow for transaction,
_ management, operational or tax costs. An index is not managed and investors
cannot invest directly in an index.
Consumer Discretionary ﬁ
Industrials a

Q
X
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific
reader. As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve
seeking advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management
ABN 31639028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd
is the Investment Manager of the Ralton Dividend Builder Model Portfolio.



