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A portfolio of ASX-listed equities
designed to provide capital
growth with some tax-effective
income

Outperform index by over 3% p.a.

S&P/ASX 300 Accumulation Index

Leo Economides

February 2008

0.75% p.a. (may vary across
platforms)

25-35

Zenith “Approved”

HUB24, NetWealth, Praemium,
OneVue, Powerwrap, Linear,
Xplore, Wealth02

CONTACT: Ralton AM

Performance (%, returns greater than one year are p.a.)!

At month end 1Mth 3Mth 1VYr 2Yr 3Yr 5Yr 10Yr Inception
Ralton 0.7% 14% 9.2% 139% 7.8% 10.9% 7.5% 7.3%
Income 0.0% 08% 3.1% 3.4% 35% 35% 3.7% 4.0%
Growth 0.7% 0.6% 6.1% 105% 43% 7.4% 3.8% 3.3%
Index? 0.4% 2.9% 12.7% 18.6% 13.0% 12.5% 9.7% 6.9%
Outperformance 0.2% -1.5% -3.5% -4.7% -52% -1.6% -2.2% 0.4%

1 Performance is based on a model portfolio and is gross of investment management and administration fees, but net of
transaction costs. Total returns assume the reinvestment of all portfolio income.

2 Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Concentrated Portfolio outperformed the ASX 300 Accumulated Index in
October, returning 0.7%, versus the index return of 0.4%.

Contributors Comment

ANZ Group Holdings ANZ was a positive contributor to return over the month,
Limited (ANZ.ASX) helped by a well-received investor day mid-month that
10.4% focused on the opportunity to improve returns via a

focus on cost efficiency. While early days, efficiency
initiatives thus far (e.g. digital investment, reduced
duplication, cost synergies from Suncorp bank) have
been positive and will help ANZ close the gap to
domestic banking peers across the important metrics of
cost-to-income ratio and return on equity.

Telix Pharmaceuticals
Limited (TLX.ASX)

Radiopharmaceutical company Telix contributed
positively to performance in October, rebounding from
recent weakness on the back of a solid Q3 sales result

0,

10.4% reported in mid-October and coupled with supportive Q4
guidance. In our view, Telix offers latent option value, as
it is currently valued primarily on its diagnostic portfolio,
whereas most of its future value creation potential lies in
the development of therapeutic products.

Woolworths Group Ltd WOW contributed positively in October, driven by its

(WOW.ASX) better than anticipated 1Q26 trading update, including

6.4% early signs of improving sales momentum in the initial

weeks of 2Q26. While near-term challenges persist, we

do not view them as structural. We remain constructive
on WOW'’s ability to stabilise and improve performance
over the medium-term, but acknowledge management
execution from here is paramount.
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Detractors Comment

Aristocrat Leisure Limited  ALL detracted despite strong feedback from its showcase of new products at a key US

(ALL.ASX) industry expo. While the near-term premium leased game pipeline looks robust, investors

959 remain cautious around the resilience of the US consumer as mixed signals continue to
emerge. We view this as noise, with underlying momentum intact and supported by robust
GGR growth, increased Casino purchases of premium-leased machines as percentage of floor,
strong premium leased gaming pipeline, fuelling continued market share gains.

IDP Education Ltd. (IEL.ASX) IEL underperformed in October as near-term investor sentiment remained cautious following
-14.6% ongoing challenges in key international student markets due to regulatory changes.
Positively, IEL reaffirmed its FY26 EBIT guidance at its AGM during the month and expects
to outperform the broader industry, reinforcing its market leading position. While the guide
remains subject to no further changes in industry conditions, we see IEL as well placed to
capitalise on growth as the international policy environment stabilises.

Commonwealth Bank of CBA modestly detracted from return in October, rising 3% vs the market return of 0.7%.
Australia (CBA.ASX) Newsflow was quiet during the month. CBA will provide a September quarter trading update
2.8% next month.

Portfolio Commentary

Global equities rose again in October, supported by strong US earnings, resilient growth, and a dovish Fed pivot. Tech
leadership remained pronounced, though sector rotation into cyclicals, commodities, and financials suggests a broadening
bull market. Japan was a standout, while the ASX200 lagged amid hotter-than-expected inflation that reduced near-term
RBA easing hopes. Valuations are stretched but momentum remains positive into year-end.

The portfolio had a better month, modestly out-performing the market index. Relative performance reflected both
contributions from stocks within and outside the portfolio. For example, no holding in Wisetech (WTC.ASX) was positive as
the stock fell 23% on further negative governance developments. Wesfarmers was another name not owned that showed
up in our attribution, with the stock finally succumbing to profit taking (down 9% over the month) after a mixed September
quarter update. Of the stocks owned that also helped performance, ANZ, Telix and Woolworths were all up between 6% to
10%. Helping ANZ was a reassuring 2025 investor strategy day that described the opportunity and prize for ANZ in pursuing
cost efficiency, while Telix and Woolworths rose thanks to quarterly result updates that were better than expected. On

the negative side, Aristocrat was a modest drag (on no newsflow) while Newmont ran into profit taking as gold took an
understandable breather after rallying 65% since the start of calendar 2025.

During the month we made two changes to the portfolio. The first was trimming Newmont following the continued surge

in the gold price and resulting in a position size above target. The timing of our sale was fortunate as it was implemented
before the gold price rolled over. The second change was using the proceeds of Newmont to buy a new position in Breville
Group (BRG.ASX). Breville is a premium global coffee and kitchen appliance company with a proven record of value creation.
We expect growth to remain underpinned by structural tailwinds in global coffee consumption, continued market share
gains from product innovation and IP, and further international expansion. US-China tariff uncertainty has tempered the
near-term outlook, however, we view BRG’s long-term growth prospects as intact and supported by its strong fundamentals.
While the headline valuation of 30x P/E appears full, it is reasonable in the context of its historical range, net cash balance
sheet, and relative to other quality ASX growth names such as ARB, WES, and SIG.
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While the year isn’t over, if history is any guide then the ASX will finish strongly to post another calendar year of good
performance (~12% at the time of writing). With valuations elevated and yields lacking, we are increasingly of the view
that earnings improvement holds the key if 2026 is going to be a normal year (by normal we mean the historical average

of ~8-9%). Much as earnings growth is very evident in markets like the US, it has been lacking in our local market the last

3 years. Recent revisions across several sectors provide optimism that earnings growth just might turn up to take the baton
from P/E expansion given the latter has surely exhausted itself in light of its altitude vs history and firming evidence that
interest rate settings are closer to neutral than previously thought. Regardless of the composition of return going forward,
our selective and defensive approach to investing bodes well in the period ahead and have confidence in the portfolio’s
current holdings and positioning relative to the market.

Portfolio Activity

Buy

Breville Group Limited We have initiated a position in Breville (BRG), a premium global coffee and kitchen appliance

(BRG.ASX) brand. We are attracted to its capital-light business model, dominant position in premium
coffee appliances and consistent track record of double-digit revenue growth. While FY26 will
be a transition year due to US tariffs and manufacturing changes, we believe these pressures
are temporary. The long-term outlook remains strong, supported by a structural growth
market of rising global demand for at-home specialty coffee, continued product innovation,
and international expansion. BRG's strong balance sheet reinforces our confidence in its
ability to manage near-term pressures and sustain long-term growth.

Sell

Newmont Corporation Acknowledging the significant share price appreciation over the past 12 months, we have

Registered Shs Chess utilised the recent strength in the gold price as an opportunity to reduce our position in

Depositary Interests Repr1 Newmont Corporation (NEM). NEM remains a core position in the fund, as we continue to

Sh (NEM.ASX) view it as an attractive investment supported by a house view that gold is a structurally

supported commodity, in combination with NEM's above-average assets, gold grade,
diversification and balance sheet.

Top 10 Holdings (alphabetical)

ANZ Group Holdings Limited Macquarie Group, Ltd.

BHP Group Ltd National Australia Bank Limited

Commonwealth Bank of Australia Newmont Corporation Registered Shs Chess Depositary Interests Repr 1 Sh
CSL Limited Telstra Group Limited

Goodman Group Transurban Group Ltd.
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Sector Positioning Portfolio Metrics*

Utilities = Ralton XKOAIA
Information Technology — No. of Securities 27 296
Consumer Staples - Market Capitalisation 85,574.1 89,456.1
Consumer Discretionary r ACtlve Share 582 -
Tracking Error 3.48 -
Energy -
Beta 0.83 1.00
Communication Services
— Est 3-5 Yr EPS Growth 5.9 45
Real Estat
e ROE 103 124
Industrials = Dividend Yield 3.01 3.06
[Cash]  p— P/E using FY2 Est 18.6 18.3
Health Care - Price/Cash Flow 11.8 12.3
Materials - * Source: FactSet
A XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown
for comparative purposes only. Index returns do not allow for transaction,
Financials _ management, operational or tax costs. An index is not managed and investors

cannot invest directly in an index.
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This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader.
As such, before acting on any information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking
advice from a qualified Financial Adviser. Past performance is not a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN
31639028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd (ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd is the Investment
Manager of the Ralton Concentrated Australian Equity Model Portfolio.



