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Key facts Performance (%, returns greater than one year are p.a.)

At monthend 1mth 3 mth 1yr 2yr 3yr 5yr 10 yr Inception

Ralton -1.7% -0.4% 18.9% 7.1% 6.4% 6.5% 7.5% 7.2%
Income 0.0% 1.1% 3.8% 3.7% 3.5% 3.4% 3.7% 4.1%
Income Growth
Growth -1.7% -1.5% 151% 3.4% 2.9% 3.0% 3.8% 3.1%
Index? -1.3% 2.2% 249% 13.1% 7.6% 8.1% 8.3% 6.6%
Outperformance -0.4% -2.6% -6.0% -6.0% -1.3% -1.6% -0.8% 0.6%
! Performance is based on a model portfolio and is gross of investment management and administration fees,
Large Small but net of transaction costs. Total returns assume the reinvestment of all portfolio income.

? Index means the S&P/ASX 300 Accumulation Index.

designed to provide capital growth Portfolio Performance
with some tax-effective income

The Ralton Concentrated Portfolio underperformed the ASX300 Accumulated Index in October,
returning -1.73%, versus the index return of -1.3%.

Outperform index by over 3% p.a. Contributors Comment

RMD was a positive contributor to performance over the month. The
stock's rise was driven by another strong quarterly result which
S&PIASX 300 Accumulation Index Resme_d Inc CHESS featured dguble digit sfales: growth.across all divisiqns and.geographies
Depositary Interests  and on-going expansion in margin from product innovation and cost
on a ratio of 10 CDIs  control. Also of help to RMD's performance over the month was the
per ord.sh (RMD.ASX) weaker AUD versus the USD. While RMD's share price has risen
Will Riggall 5.6% materially the last 12 months after negative sentiment flowing from the
rise of weight-loss drugs, we still think the stock represents good value
given the continuation of strong earnings growth.

February 2008
Light & Wonder, Inc. LNW rebounded in October contrlbu.tlng posmvely_to portfolio
. performance as customer feedback indicates that impacts from the
Shs Chess Depository Dragon Train injunction appear isolated and a speed bump relative to
0.75% p.a. (may vary across Interests Repr 1 Sh 9 J P . P by
platforms) (LNW.ASX) the long-term growth strategy. We view LNW as well positioned to take
8.0% ’ market share at the expense of its competitors, driven by its content
=7 led gaming portfolio and improving quality of earnings.
25-35
Zenith “Approved” ALL was a _strong portfolio contributor over the mor_1th .un_derplnned by
strong gaming performance data, market share gains in its core North
Aristocrat Leisure American premium gaming operations and positive customer feedback
Limited (ALL.ASX) from its display of gaming content pipeline at Global Gaming Expo
) 5.0% (G2E). We retain a positive outlook supported by robust underlying
HUB24, NetWealth, Praemium, operating conditions, market share gains and its upcoming FY24
OneVue, Powerwrap, Linear, result.
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Detractors

Newmont Corporation
Registered Shs Chess
Depositary Interests Repr 1 Sh
(NEM.ASX)

-8.9%

Capstone Copper Corp. Shs
Chess Depository Interests
Repr 1 Sh (CSC.ASX)

-7.2%

Comment

NEM detracted from performance this month following a weak quarterly report, which
included production downgrades for Lihir and Brucejack as well as cost increases across the
company's gold mining portfolio. Investor expectations had risen on anticipated benefits from
the integration of Newcrest assets and imrproving performance of the Nevada JV. We view
this result as a reset of expectations and will continue to monitor NEM'’s operational
performance closely.

CSC detracted from performance as copper prices weakened, with concerns over slowing
growth in China impacting base metals broadly. We exited CSC during the month due to
increased risks related to market assumptions about its key growth project, Santo Domingo,
specifically regarding cost projections. We chose to take profits and reallocate capital toward

higher-conviction opportunities.

The price of iron ore drifted lower during the month, reflecting weaker economic growth in
China and a lack of anticipated fiscal stimulus, which impacted RIO’s share price. Given the
large number of new low-cost iron ore projects and a flat outlook for steel demand, our
outlook for future iron ore prices has become less optimistic. Throughout October, we
reduced our exposure to RIO.

Portfolio Commentary

Markets marked time over October, with the consequential US election over-shadowing the investment environment. The
one asset class which moved decisively over the month was the bond market with US 10-year Treasuries, reflecting
increased concern about risks from fiscal deficits and election spending promises.

Rio Tinto Limited (RIO.ASX)
-7.6%

The sell-off in bond markets took a toll on equities with US and European share markets mostly down between -1% and
-3% over the month. Asian share markets also declined except for Japan which rose 3%. In Australia, the ASX 200 fell
-1.3%, with the -5% fall in Resources a key drag. Consumer Staples (-7.4%) was a laggard, largely driven by weak earnings
guidance from Woolworths. The only area of strength over the month came from Banks (+3.8%), partly reversing the
rotation to mining that occurred in late September. We note that banks have risen by 50% over the last 12 months and
are now valued at levels well above long-term historical averages.

The strongest contributor to performance over the month was Resmed (RMD.ASX) which rose after a strong September
quarterly result featuring continued strong sales and earnings growth across all divisions and geographies. While RMD's
share price has risen materially the last 12 months after negative sentiment from the rise of weight-loss drugs, we still
think the stock represents good value given the continuation of strong earnings growth. Also adding value over the
month were gains in Aristocrat (ALL.ASX) and Light & Wonder (LNW.ASX) who both are in the business of adult-based
gaming products and services with a focus on the US market. Supporting these stocks over the month was supportive
news and insights from the G2E gaming conference in Las Vegas which our Clime gaming analyst attended.

In terms of negatives, a notable setback over the month was the holding in Newmont Corporation (NEM.ASX) which fell
-9% following a soft September quarter result featuring reduced future production guidance and consequently higher
costs. With the benefit of hindsight, prior guidance from management should have been more cautious to provide wriggle
room while integrating the Newcrest acquisition of 12 months ago. With expectations now more realistic, we are
maintaining our position on the attraction of the company’s ownership of 11 tier one gold mines that are long-life and
geographically diverse. We also note that gold is the only commodity in which analyst estimates are significantly below
current spot prices (a supportive backdrop for earnings revisions).

During the month we made the difficult decision to exit our position in Capstone Copper (CSC.ASX). Much as we are
attracted to the demand outlook for copper, a revisit of the long-term operating and financial assumptions regarding
Capstone’s existing operations and greenfield growth project look too optimistic. Given we do not take issue with CSC’s
strategy or management, we will continue to closely monitor this name with a view to revisit ownership should the
market come to value CSC on assumptions for production and cost that are more realistic.



Top 10 holdings (alphabetical)

ANZ Group Holdings Limited Macquarie Group, Ltd.
Aristocrat Leisure Limited Newmont Corporation Registered Shs Chess Depositary Interests Repr 1 Sh
BHP Group Ltd Resmed Inc CHESS Depositary Interests on a ratio of 10 CDIs per ord.sh
Commonwealth Bank of Australia Telstra Group Limited
CSL Limited Westpac Banking Corporation
Sector POSitioning Portfolio metrics*
Ralton XKOAIN
TR _ # of Securities 25 299
- Market Capitalisation 86,573.1 83,751.4
s
¢ — Active Share 54.6 --
 —
— Tracking Error 2.98 --
[E—
SNETEY — Beta 0.85 1.00
serizl
S — Est 3-5 Yr EPS Growth 7.1 5.9
S o
O% 5% 10%  1S%  20%  25%  30% 35 ROE 15.1 14.3
@ Benchmark B Portfolio Dividend % 3.60 3.52
P/E using FY2 Est 16.8 17.2
Price/Cash Flow 12.1 11.4

* Source: FactSet

A XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown for
comparative purposes only. Index returns do not allow for transaction, management,
operational or tax costs. An index is not managed and investors cannot invest directly an in
index.

This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any
information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified Financial Adviser. Past performance is not
a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset
Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd is the Investment Manager of the Ralton Concentrated Australian Equity Model Portfolio.



