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(%, returns greater than one year are p.a.)Performance Key facts 1 

Performance is based on a model portfolio and is gross of investment management and administration fees,
but net of transaction costs. Total returns assume the reinvestment of all portfolio income. 

Index means the S&P/ASX 300 Accumulation Index. 
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Zenith “Approved” 

Outperform index by over 3% p.a. 

S&P/ASX 300 Accumulation Index 

0.75% p.a. (may vary across
platforms) 

A portfolio of ASX-listed equities
designed to provide capital growth
with some tax-effective income  

HUB24, NetWealth, Praemium,
OneVue, Powerwrap, Linear,
Xplore, Wealth02 

Inception date 

Benchmark index 

Key platforms 

External ratings 

Market cap bias 

Number of stocks 

Management fee 

Portfolio Manager 

Investment strategy 

Investment objective 

Income versus growth target 

Large 

Income 

At month end 1 mth 3 mth 1 yr 2 yr 3 yr 5 yr 10 yr Inception
  Ralton 3.84% 6.71% 9.34% 9.48% 6.96% 6.14% 7.83% 7.32%

   Income 0.00% 0.56% 3.59% 4.01% 3.61% 3.45% 3.74% 4.07%

   Growth 3.84% 6.14% 5.75% 5.46% 3.36% 2.69% 4.09% 3.25%

  Index 4.13% 5.98% 13.27% 12.18% 7.12% 7.46% 8.02% 6.55%

Outperformance -0.29% 0.73% -3.93% -2.70% -0.16% -1.32% -0.19% 0.77%
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Portfolio Performance
The Ralton Concentrated Portfolio underperformed the ASX300 Accumulated Index in July,
returning 3.84%, versus the index return of 4.13%. A focus on investing in companies with
strong competitive advantages and valuation support has held the portfolio in good stead during
an extended period of volatility.

Contributors Comment

Newmont Corporation
Registered Shs Chess
Depositary Interests
Repr 1 Sh (NEM.ASX)
16.0%

NEM was a top performer during the month, aided by continued
strength in the price of gold which rose to an all time high of
US$2,468/oz. NEM reported good operational performance in its June
quarterly and surprised the market with a US$1billion buyback, while
guiding its asset divestment plans to deliver a combined value in
excess of US$2billion.  We retain confidence in NEM's asset
optimisation strategy and consider the high quality gold miner as an
attractive investment benefitting from earnings upgrades.

Resmed Inc CHESS
Depositary Interests
on a ratio of 10 CDIs
per ord.sh (RMD.ASX)
11.6%

ResMed (RMD) significantly contributed to portfolio performance in
July, returning 11.65%. This was due to several factors, including
investor anticipation of positive impacts on margins from the launch of
the new AirSense 11, the absence of immediate competition from
Philips in the US, and increased awareness of sleep apnea. Early
August results confirmed these trends, further reinforcing the stock's
upward momentum.

Telstra Group Limited
(TLS.ASX)
8.8%

Telstra was a positive contributor to the portfolio in July, with FY25
earnings outlook significantly de-risked following key announcements.
The company successfully negotiated a new Enterprise Bargaining
Agreement, securing manageable wage increases over the 2024-2027
period despite earlier union pushback. Additionally, the recent, above
inflation mobile price hikes further solidify Telstra's earnings trajectory.
These developments have removed near-term uncertainties, boosting
market confidence in the stock. 
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Detractors Comment
Capstone Copper
Corp. Shs Chess
Depository Interests
Repr 1 Sh (CSC.ASX)
-7.7%

CSC continued to move lower in July following weakness in the copper price, reflecting concerns over
global growth and weak economic data from China. CSC's recently released updated Santo Domingo
feasibility study was well received by the market, highlighting stronger copper production, lower
operating costs and sustaining capex relative to expectations. We remain positive on the outlook for the
price of copper over the medium to long term given its critical importance in the electrification process.

Woodside Energy
Group Ltd
(WDS.ASX)
-2.2%

The energy sector continued to underperform in July, moving the WDS share price lower despite a
relatively stable oil price. During the month WDS announced the proposed acquisition of Tellurian which
would boost the companies future LNG exposure by 27.6Mtpa. WDS quarterly also was in line with
expectations, with key catalysts being Driftwood FID, PEL87 update and the ramp up of Sangomar in
the 2H of CY24.

Rio Tinto Limited
(RIO.ASX)
-1.3%

Weakness in the price of iron ore and copper was consistent throughout July, causing the major
diversified miners such as RIO to underperform during the month. RIO reported an in-line June
quarterly report with costs under control and production on track for its full year guidance. Its growth
project Simandou will deliver 60Mtpa of iron ore while Oyu Tolgoi will ramp up to 500ktpa of copper
production, both underpinning an attractive production growth profile for the miner.

The rally in global markets in July was driven by investors cheering softer US CPI and employment data, paving the way
for US interest rate cuts to kick off in September. Treasury yield continued their downward trend since April, with the US
10-year falling 32bps to below 4%. The AUD moved lower during the month to just below US$0.65, largely driven by
further evidence of a slowing Chinese economy with an absence of meaningful stimulus measures causing weakness in
commodity markets.

For the Australian market, weaker than expected Q2 CPI growth rate boosted sentiment towards consumer stocks with
Retail and Banking sectors leading gains, while conversely the Materials and Energy sectors lagged as global growth
continued to show signs of a slowdown. Counter to the weaker resources performance, gold continued to shine with the
metal reaching an all-time high of $2,486/oz. Portfolios benefited from these themes with Newmont (NEM) a top
contributor to performance after rising +16% on the back of the strong gold price and a solid June quarter production
report that included the announcement of a US$1billion share buyback.

Another strong contributor to portfolios was Resmed (RMD), which reported a strong June quarterly result that
demonstrated solid on-going growth in revenue alongside further improvement in profit margin. The on-going growth of
RMD’s obstructive sleep apnea franchise is making clear that the perceived threat from the rise of the latest generation of
weight-loss drugs has been overstated by the market. During the month we took advantage of the on-going strength in
the Banking sector to reduce our portfolio weight in NAB, and increase our weight in Westpac which is showing superior
valuation upside.

The coming August reporting season will be a test for the Australian share market given valuations look to be on the high
side of history, particularly when measured relative to bonds. Our view is that the Australian economy remains well
supported by continued migration and a resilient consumer buoyed by tax cuts. We look forward to updating you on our
key thoughts following reporting season and will seek to reallocate capital to our highest conviction ideas. Insights
gained from numerous company meetings and hours of conference calls will support our objective to deliver strong
returns to our investors.

Portfolio Commentary

Portfolio Activity
   BUY

Westpac Banking Corporation
(WBC.ASX)

Although execution risks remain, Westpac's valuation looks attractive with NIM’s appearing to have bottomed, a
dividend yield well above the market and a healthy franking balance to sustain higher level of payout ratio for
FY24 and FY25. We introduce Westpac into the portfolio, supported by greater upside versus its peers.



Portfolio Activity
   SELL

National Australia Bank
Limited (NAB.ASX)

NAB's share price has rallied strongly since its last result and announcement of $1.5bn buy-back. Looking
ahead, we see headwinds to its valuation driven by increased pressure on NIMs as their TFF matures, deposit
competition remains high and weaker APRA data suggests NAB’s growth is lagging its peers. Trading well
above all key historical valuation metrics, we reduced the position and utilised the capital to take advantage of
opportunities offering greater upside. 

Top 10 holdings (alphabetical) 
ANZ Group Holdings Limited
Aristocrat Leisure Limited
BHP Group Ltd
Commonwealth Bank of Australia
CSL Limited

Macquarie Group, Ltd.
Newmont Corporation Registered Shs Chess Depositary Interests Repr 1 Sh
Resmed Inc CHESS Depositary Interests on a ratio of 10 CDIs per ord.sh
Telstra Group Limited
Westpac Banking Corporation

 Portfolio metrics*
Ralton XKOAI^

# of Securities 28 294

Market Capitalisation 84,478.0 82,796.6

Active Share 54.9 --

Tracking Error 3.39 0.00

Beta 0.84 1.00

Est 3-5 Yr EPS Growth 4.6 5.3

ROE 15.7 14.5

Dividend % 3.40 3.53

P/E using FY2 Est 15.7 17.0

Price/Cash Flow 11.9 11.2
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Sector Positioning

* Source: FactSet 

^ XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown for
comparative purposes only. Index returns do not allow for transaction, management,
operational or tax costs. An index is not managed and investors cannot invest directly an in
index.

This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any
information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified Financial Adviser. Past performance is not
a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of AdviceNet Pty Ltd
(ABN 35 122 720 512 AFSL 308200). Ralton AM Pty Ltd is the Investment Manager of the Ralton Concentrated Australian Equity Model Portfolio. 


