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1
Performance (%, returns greater than one year are p.a.)

At monthend 1mth 3 mth 1yr 2yr 3yr 5yr 10 yr Inception
Ralton -0.14% 5.53% 10.54% 8.22% 5.90% 6.83% 7.69% 7.27%
Income 0.38% 0.49% 3.69% 3.97% 351% 3.42% 3.70% 4.07%
Growth -0.52% 5.04% 6.85% 4.25% 2.39% 3.42% 3.98% 3.20%
Index? 0.44% 5.55% 14.65% 11.77% 6.37% 8.05% 7.99% 6.54%
Outperformance -0.58% -0.03% -4.11% -3.55% -0.46% -1.22% -0.31%  0.73%

! Performance is based on a model portfolio and is gross of investment management and administration fees,
but net of transaction costs. Total returns assume the reinvestment of all portfolio income.

? Index means the S&P/ASX 300 Accumulation Index.

Portfolio Performance

The Ralton Concentrated Portfolio underperformed the ASX300 Accumulated Index in August,
returning -0.14%, versus the index return of 0.44%. A focus on investing in companies with
strong competitive advantages and valuation support has held the portfolio in good stead during
an extended period of volatility.

Contributors Comment

RMD's strong performance in August was driven by earnings upgrades
from the rollout of the new AirSense 11, the absence of immediate
competition from Philips in the US and improved narrative of the
impacts of GLP-1 drugs on sleep apnea. We retain conviction in RMD's
market position and the company's ability to deliver high-quality
medical devices to those suffering respiratory conditions.

Resmed Inc CHESS
Depositary Interests
on a ratio of 10 CDIs
per ord.sh (RMD.ASX)
10.2%

NEM performed well during the month, aided by continued strength in
the price of gold which has shown resilience in the face of weakening
global growth and concerns for China's economy. We retain
confidence in NEM's asset optimisation strategy and consider the high
quality gold miner as an attractive investment benefitting from earnings

Newmont Corporation
Registered Shs Chess
Depositary Interests
Repr 1 Sh (NEM.ASX)

6.3%

upgrades.

GOz is trading at nearly a 30% discount to its FY24 net tangible

assets. Despite challenges in the office sub-sector, GOZ's favourable
Growthpoint locations in Brisbane and Melbourne fringes and newer office assets
Properties Australia  have helped cushion the impact. The company signed more office
(GOZ.ASX) leases in FY24 than in FY23, and its industrial assets, making up 33%
6.9% of the portfolio, are performing well. With FY25 guidance offering a

running yield above 7.25%, GOZ's recent performance has been
strong.
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Detractors Comment

NIB Holdings detracted from the porfolio in August, following a softer-than-expected FY24
result. The main areas of weakness were higher resident health insurance claims, which
have rebounded more quickly than anticipated, and concerns around the growth outlook for

NIB Holdings Ltd (NHF.ASX) FY25. Margins for the 2H24 were notably pressured, falling back to 6-7%, and claims

-16.9% inflation remains elevated at 6.6%, outpacing premium increases. Additionally, the upcoming
CEO change added to uncertainty. Despite these challenges, we remain confident in NIB’s
long-term growth, particularly in its international insurance and NDIS divisions - noting the
risk/reward proposition remains strong.

ALD was a detractor in August, as the company continued to face pressure from weaker
refining margins and concerns over the cost of maintaining its infrastructure. A planned
maintenance outage at the Lytton refinery also contributed to short-term earnings pressure.
While refining margins remained subdued, the impact was compounded by increasing net
interest expenses. Despite these challenges, we maintain confidence in ALD’s long-term
strategy, supported by resilient fuel sales and selective growth in its convenience retail
business.

Ampol Limited (ALD.ASX)
-11.8%

GQG Partners, Inc. Shs Chess GQG reported a strong FY24 result, highlighting the ongoing momentum in its operations.
Depository Interests Repr 1 Sh  However, the share price came under pressure due to higher-than-expected costs
(GQG.ASX) associated with its international expansion. Additionally, key underlying fund holdings in
-6.1% technology were sold off as they failed to meet elevated market expectations.

Portfolio Commentary

It was an eventful month for share markets, characterised by a sharp early sell-off on the back of soft US jobs data and an
unexpected rate hike from the Bank of Japan. Markets then recovered with help from supportive US retail sales data and
Jerome Powell’s comment at the US Federal Reserve’s Jackson Hole symposium, “the time has come for policy to
adjust”. Overall, the major markets of the US, UK and Europe gained in the low single digits, while Asian markets were
more mixed (Japan and Korea up but Hong Kong and Singapore down). Outside share markets, bond yields moved below
4% in the US and Australia, commodities and oil declined, and gold rallied ~4% in USD.

Locally, the Australian share market managed a small gain of +0.5% (ASX 200 Accumulation Index). Similar to July, Mining
and Energy were laggard sectors weighed down by on-going pessimism toward the China growth outlook. Offsetting this
were healthy gains across Information Technology, Communications Services and Industrials. The August profit reporting
season was mixed. At a sector level we observed generally better results from banks and retailers, while builders and
developers disappointed. References to inflation and cost pressures were on-going but not as widespread as prior
reporting seasons. Meanwhile, interest costs remained a notable headwind for many corporates and may take some time
to unwind once policy rates ease. Outlook statements were generally lacklustre, prompting analysts to reduce growth
expectations for the coming fiscal year.

Fund performance over the month was impacted by sector positioning and a couple of stock specific results. At a sector
level, being overweight Energy dragged on performance given the fall in crude oil, as did our underweight in Information
Technology where heavyweight Wisetech (WTC.ASX) rallied 25% during the month following a strong earnings result. At a
stock level, the Fund enjoyed continued strong performances from Resmed (RMD.ASX) and Newmont (NEM.ASX) as also
seen in July. Another helpful contributor was GrowthPoint Properties (GOZ.ASX) which rallied 7% over the month with
help from a reassuring FY24 earnings result that demonstrated their eastern seaboard A-grade office portfolio is holding
up well despite challenging market conditions.

Offsetting these positive contributors were negative contributions from two key stocks in the portfolio - nib Holdings
(NHF.ASX) and Ampol (ALD.ASX). NHF's faster-than-expected profit margin decline in its core Australian private health
insurance division led to analyst downgrades for FY25. Despite this, NHF remains strong, and we view the 17% share price
fall as an overreaction, presenting a value opportunity. Similarly, ALD's 1H FY24 net profit missed expectations due to
higher interest costs and increased capital expenditure guidance. Despite market concerns, ALD's earnings from their
convenience businesses remain robust, and the stock offers a fully franked dividend yield of 6%, higher than comparable
options.



Portfolio Activity

BUY

SELL

Top 10 holdings (alphabetical)

ANZ Group Holdings Limited Macquarie Group, Ltd.
Aristocrat Leisure Limited Newmont Corporation Registered Shs Chess Depositary Interests Repr 1 Sh
BHP Group Ltd Resmed Inc CHESS Depositary Interests on a ratio of 10 CDIs per ord.sh
Commonwealth Bank of Australia Telstra Group Limited
CSL Limited Westpac Banking Corporation
Sector POSitioning Portfolio metrics*
Ralton XKOAIN
y fu— # of Securities 27 295
o — Market Capitalisation 84,469.5 82,712.5
-
N — Active Share 57.1 --
Real Estate _—‘
R e Tracking Error 3.62 --
Consumer Discretionary -
(o] — Beta 0.84 1.00
energy [
I —— Est 3-5 Yr EPS Growth 6.7 5.9
il
aec ROE 13.3 12.3
T —— Dividend % 3.42 3.57
P/E using FY2 Est 15.5 16.9
Price/Cash Flow 11.3 111

* Source: FactSet

A XKOAI means the S&P/ASX 300 Accumulation Index (Index). The Index is shown for
comparative purposes only. Index returns do not allow for transaction, management,
operational or tax costs. An index is not managed and investors cannot invest directly an in
index.

This document is for general information only and does not take into account the specific investment objectives, financial situation or particular needs of any specific reader. As such, before acting on any
information contained in this document, readers should consider whether the information is suitable for their needs. This may involve seeking advice from a qualified Financial Adviser. Past performance is not
a reliable indicator of future performance. Ralton AM Pty Ltd Trading as Ralton Asset Management ABN 31 639 028 809 is a Corporate Authorised Representative (AR Number 1281001) of Clime Asset
Management Pty Ltd (ABN 72 098 420 770 AFSL 221146). Ralton AM Pty Ltd is the Investment Manager of the Ralton Concentrated Australian Equity Model Portfolio.



