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November marked a consolidation of the strong gains achleved by most

global share markets over the last six months
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your Multi-Asset Balanced
Separately Managed Account

Strategy Facts

The objective of the portfolio is to match or
outperform the benchmark over rolling 5-year
periods by providing a moderate level of capital
growth and income through exposure to a
diversified portfolio of growth and defensive
investments.

Strategy Features

+ The long-term average exposure to growth assets
(including shares, property and alternatives) is
expected to be approximately 50% growth and
50% in defensive assets (including cash and fixed
interest).

» Theaim is to produce moderate capital growth in
a medium to long-term time frame.

+ Suited to investors who are seeking some capital
stability as well as some growth to protect asset
values against the effects of inflation.

Top 5 Holdings

Investment Weight

Vanguard MSCI Index International Shares
ETF

Vanguard MSCl Index International Shares
(Hedged) ETF

TORICA ABSOLUTE RETURN INCOME FUND

Vanguard Australian Government Bond Index
ETF

VanEck MSCI International Quality ETF

Performance

Net Portfolio Return*

Benchmark”

Strategy Benefits

The portfolio is expected to have lower short-term
fluctuations in value than the other more
growth-based investment portfolios.

The managed account structure ensures faster
portfolio implementation and rebalancing, avoiding
delays in timing - an advantage during volatile
market conditions.

Risk Management

The portfolio is intended to be a medium to high
risk investment. Growth and defensive asset
allocations are actively managed according to
market conditions and in line with the portfolio’s
investor risk profile.

Clime’s investment process seeks to mitigate risk by
undertaking ongoing portfolio alignment reviews to
ensure investments and asset allocation continue
to match return objectives and the portfolio’s
investor risk profile.

Active Allocation
Australian Equities

Large

10.2% 22.6%

8.1%

8.0%
6.9%

5.0%

Income Securities

32.1%

Leo Economides

Chief Investment Officer

Australian Equities

Small
O——— 32%

International
Equities
27.9%

Property

O———72%

Note: the sum here may not add up to 100% due to rounding

1 Month 3 Months 6 Months

-0.5% 1.7% 6.6%

-0.6% 1.3% 5.4%

* Portfolio net return is based on the change of the unit price including distributions and franking.
A Benchmark refers to Morningstar Australia Balanced Target Allocation NR AUD.
# Portfolio inception date March 2022, benchmark inception date June 2021.

1Year
7.8%
7.8%

Since Inception?

5.4%

5.3%




Wiy,

(

?W Your Multi-Asset Balanced SMA | November 2025

Portfolio Commentary

The Clime Multi-Asset Balanced Portfolio returned -0.5% in November, outperforming its benchmark, which returned -0.6%.
The key drivers of performance and the major portfolio changes are outlined in the tables below.

Positive Attributors Comment

Newmont Corporation Registered Shs ~ Newmont (NEM.ASX) was a positive contributor to return over the month, driven by a

Chess Depositary Interests Repr 1 Sh recovery in gold prices following profit taking in the prior month. While there was no

(NEM.ASX) specific news from Newmont, we had the opportunity to meet with both outgoing CEO Tom
Palmer and income CEO Natasha Viljoen (formerly COO) at a broker office. We came away
from the meeting reassured that Natasha will continue the current sound strategy of focus
and investment to drive improved production and reduced costs whilst remaining strongly

capitalised.
Monadelphous Group Limited Monadelphous made a positive contribution to return following a positive trading update
(MND.ASX) at the company's November AGM. The trading update highlighted continued strong

operating conditions across a variety of construction projects and maintenance services.
Overall, MND expects revenue to grow 20-25% in the first half of FY26, which was well above
analyst estimates. MND's share price rose 15% in response.

Negative Attributors Comment
Commonwealth Bank of Australia CBA made a positive contribution to relative performance in November with our
(CBA.ASX) underweight position benefiting from the 11% fall in CBA's share price vs the broader

market falling 2.7%. CBA's share price fall over the month was driven by a poorly received
September quarter trading update which revealed on-going elevated cost growth that is
hindering growth in group profit. While CBA has retreated some 20% from its peak share
price, we still think it is over-valued, hence maintain an underweight position.

Goodman Group (GMG.ASX) Goodman Group fell 10% in November, making it a detractor to portfolio return. Early in the
month GMG released a 1Q FY26 update which reiterated FY26 earnings guidance but noted
earnings will skew to the second-half due to the phasing of various data centre projects.
Also weighing on GMG was widespread profit taking in stocks associated with the Al boom
(including data centre companies). We think GMG has a strong value creation outlook
thanks to its on-going ability to repurpose its privilege global real estate portfolio toward
higher value, alternative uses.

Portfolio Activity
Buy Rationale
WiseTech Global Ltd. (WTC.ASX) WiseTech Global (WTC) is a leading global logistics software provider, benefiting from
strong structural industry tailwinds for digital freight automation as trade participants
modernise outdated systems, coupled with increased needs to meet changing regulatory
and compliance requirements. We consider its strategy as sound, with better than
average qualities, supporting a long-term track record of ~30% revenue CAGR. We view its
medium-term earnings outlook as underpinned by an expanding total addressable market
(TAM), new product innovation and inorganic growth. Trading at a material discount to its
historical multiples due to near-term sentiment, WTC remains a high-quality compounder
with attractive long-term upside potential.
Sell Rationale
No trades
Market Commentary

November marked a consolidation of the strong gains achieved by most global share markets over the last six months.
Concerns about elevated valuations, increasing inflationary pressures, central banks tempering expectations for rate cuts,
and higher volatility indicators combined to dampen overall bullish sentiment.

Global share markets were mixed across the month. The key US index, the S&P 500, was broadly flat for the month (up
approximately 0.1%) yet it remains up around 16% year-to-date (YTD). The Dow Jones Industrial Average gained around
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0.3% in November and is up approximately 12% YTD. The Nasdaq lagged, declining roughly -2.4% for the month but still
delivering a strong gain of around 21% YTD.

Japanese stocks, where the Nikkei 225 had spiked 18% in October, gave back 4%, still leaving the index up 24%

YTD. European markets were broadly stable in November yet show excellent gains for the year-to-date. Notable YTD
performances include Britain up approximately 19%, Germany around 19%, Italy in the mid-20s percentage range, and
Spain up over 40%.

The Australian share market has lagged many developed peers this year, for reasons covered in previous editions. The ASX
200 declined about -2.7% in November and is up approximately 5% YTD.

In the United States, Economic Data Is Resilient

With the new year fast approaching, the US economy looks reasonably resilient, in contrast to a predicted recession one
year ago. There has been a massive boom in Artificial Intelligence (Al)-related investments, certainly the most remarkable
feature of this year, and yet uncertainties caused by President Trump’s tariffs and other policies, and disruptions to official
employment and inflation data following the longest-ever government shutdown, have clouded the economic and financial
outlook. The big question now is what 2026 will bring.

There are numerous possible scenarios. In the baseline case, the US will experience a period of below-trend GDP growth for
a few months, followed by a recovery and a gradual decline in the inflation rate toward the US Federal Reserve’s 2% target.
This appears to align with current market expectations. In a second scenario, the economy experiences a shallow recession
for a couple of quarters, requiring aggressive rate cutting by the US Fed, followed by a slower return to growth than in the
first scenario. Another scenario features a “no-landing” outcome in which growth stays strong, but inflation does not fall
toward the target rate. We think the first scenario is the most probable.

Despite the noise of the daily news cycle, the US economy has much going right for it at present. We expect a number

of positive tailwinds: further monetary easing by the Fed; fiscal stimulus that is still in the pipeline (most of the recently
legislated spending cuts will not occur until after the 2026 midterm election); strong household and corporate balance
sheets; favourable financial conditions (owing to high equity prices, low bond yields and credit spreads, and a weaker US
dollar); and strong capital expenditures relating to Al. Moreover, inflation may peak and then start to fall next year as the
base effects of tariffs wane, and as technology-driven productivity gains reduce costs and unlock new efficiencies.

However, there are always caveats to this “Goldilocks” scenario: various geopolitical headwinds - like a worsening of
China-US trade tensions, or a new expansion of the Russia/Ukraine conflict that spills across more Eastern European
countries, further fighting in the Middle East that causes oil prices to spike, or even a US attack on Venezuela - could always
push the global economy into the recession scenario. Fortunately, such shocks have largely been contained, and we hope
they remain so. But as we’ve often said, high valuations mean that any potential correction could be severe.

Australian Economic Data

The November CPI release from the ABS was a negative shock for the market, and probably the primary reason for the ASX
underperforming its global counterparts. Data showed headline inflation rising to 3.8% in the 12 months to October, up
from 3.6% in September. The increase was broad-based, with the biggest contributors including housing (+5.9%), food and
non-alcoholic beverages (+3.2%), and recreation and culture (+3.2%). Underlying inflation, as measured by the trimmed
mean, also rose to 3.3% from 3.2% the previous month.

From a macroeconomic and monetary-policy perspective, the 3.8% outcome, together with sticky core inflation, casts doubt
on the likelihood of further rate cuts in the near term. With inflation running materially above the target band of 2-3% for
both headline and underlying measures, the Reserve Bank of Australia (RBA) now seems likely to keep interest rates on hold
for an extended period. There is even talk of a pivot toward tightening, but we think this is unlikely.

As noted above, the ASX 200 index fell in November, with the ASX 200 down -2.7%, the weakest monthly return since the
tariff tantrum in early 2025. The selloff was driven by a hawkish shift from the RBA following the inflation print. Meanwhile,
gold-exposed equities continued to outperform, supported by commodity strength and safe-haven flows—although gains
are better described as strong double digits over the past 12 months rather than uniformly doubling.

The health sector was the second-best performer, with a gain of +1.7%. This was driven by pharmaceuticals (+3.0%) and a
near 5% gain in CSL. Technology was the worst performer, with a loss of almost 11%. Forward EPS forecasts for the Tech
sector reduced nearly 9% last month. Over the course of November, the forward PE ratio fell from a high of over 20x to
around 18.3x. This is still well beyond the average long-term forward PE ratio of the market of around 14.5x. The expected
dividend yield for the next 12 months is 3.5%.

The positive seasonality we usually see in November did not occur, in part because of the CPI shock, but also contributing
was the extended US shutdown and a more hawkish tone from the Fed.
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Bond Markets, Currencies and Commodity Prices

The US 10-year Treasury yield was back above 4% as investors recalibrated expectations for the timing and size of future
cuts. Investors focused on Fed Chair Powell’s comment that another cut this year is not a “foregone conclusion.” The 10-year
Treasury note finished the month at 4.09%. The Australian 10-year bond was sharply higher, above 4.55%, reaching its
highest level since mid-January. The increase in yield was prompted by fading hopes of further policy easing. Latest data
show that the manufacturing PMI rose to a three-month high in November, while job ads declined at a slower pace. This
follows the persistently high inflation report noted earlier.

Not surprisingly, with their central banks in dissimilar stages of monetary policy, the Australian dollar steadied around
$0.654, supported by robust economic data that has heightened some expectations of potential interest rate hikes by the
RBA next year.

Market attention will now turn to the third-quarter GDP release, with forecasts suggesting that strong economic growth
could intensify speculation about a rate hike in 2026. Externally, the Australian dollar received support from a weakening US
dollar, as markets now price in an 80% chance of a 25-bps cut at the Fed’s policy meeting on 10 December.

Commodities markets were stronger, with silver, platinum and gold all sharply higher. Silver is up 80-90% YTD; gold
approximately +61%; platinum up ~73-85% and continues to benefit from structural demand strength and is up around
25-30% YTD, while lithium has also posted a recovery of just over 20%. As noted previously, with risks of a global recession
having fallen away since the beginning of the year, the diversification benefits of commodities are becoming more attractive
and precious metals offer haven benefits.

Iron ore managed to hold above the US$100/tonne level, but the price of a barrel of oil was weaker, with Brent at $63/Bbl.
(down 13-14% YTD).

Conclusion

A mixed month of gains on commodity markets but consolidation on share markets, and volatility in bonds. Sticky inflation
is creating uncertainty amongst central bankers, and we expect that the RBA will not follow the Fed with a further cutin
rates anytime soon. As markets are still relatively expensive, we reiterate the importance of prudent stock selection based
on fundamental metrics rather than jumping onto the long momentum trade.

Clever investing made easy
Client Services 1300 788 568 | info@clime.com.au | clime.com.au

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

The information contained in this document is published by the Clime Asset Management Pty Limited, ABN 72 098 420 770, AFSL 221146. The information contained herein is
not intended to be personal advice and does not take into account your personal circumstances, financial situation and objectives We encourage you to obtain advice from
your Financial Adviser, and to consider the Information Memorandum, before making any investment decision. Please be aware that investing involves the risk of capital loss
and past results are not a reliable indicator of future performance and returns.




