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your Smaller
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Fund Facts

The Clime Smaller Companies Fund (“Fund’) is a
concentrated portfolio comprised of high-quality
businesses outside the ASX200 at the time of initial
investment. The Fund invests in niche leaders that
have superior business economics, strong balance
sheets and significant growth prospects, provided
they are attractively priced relative to our assessed
value.

Fund Benefits

The Fund provides exposure to a portfolio of high
quality smaller Australian companies. Companies
outside the ASX200 typically have limited research
coverage and the lower levels of liquidity prevent
large institutions from meaningful participation in
this market segment. This results in a structurally
inefficient market that creates an opportunity to
deliver strong risk-adjusted total returns.

Asset Allocation by Market Cap
millions (M)
0-100M
—— 43%

100-250 M
20.5%

250-500 M
15.5%

Performance

Investor Suitability

The Fund is designed for investors who:
e are seeking strong risk-adjusted total returns by
investing in a portfolio of high quality smaller
Australian companies; and
e have a minimum of 5 years to invest.

Risk Management

The Fund is intended to be a high-risk investment.
Clime’s investment process seeks to mitigate risk by
acquiring a part share in a range of high quality
smaller companies whilst maintaining valuation
discipline. At all times, an allocation will be retained
in cash deposits in order to meet redemptions and
fund income distributions. The Fund may also
periodically hold market portfolio protection
instruments to hedge liquidity and market risk.

Asset Allocation by Industry

Will Riggall
Chief Investment Officer

Gareth Abernethy
Investment Analyst /

Head of Dealing

Industry Weighting

Cash

Software & Services

Energy

Materials

Retailing

Commercial & Professional Services
Real Estate

Capital Goods

Health Care Equipment & Services
Diversified Financials

Technology Hardware & Equipment
Food Beverage & Tobacco
Consumer Services
Telecommunication Services

Banks

5.1%

3.5%

2.8%

9.0%

3.4%

4.3%
12.0%
8.3%

5.9%
14.9%
7.6%

3.2%
15.8%
3.0%

1.1%

Inception

Inception

1month 3 months 6 months 1Year 2Years 3Years 5Years

p.a. Total

Fund Net Return* (Wholesale)? 4.4% 3.6% -3.2% 16.1% 9.4% -8.7% 0.7% 7.6% 72.3%

ASX Small Ords Accumulation 5.1% 6.5% 1.8% 18.8% 12.7% -0.6% 4.4% 6.7% 62.1%

Benchmark 6.1% 8.1% 5.4% 20.4% 10.8% -0.7% 7.1% 8.8% 87.7%

#Blended benchmark comprising 50% S&P/ASX Small Ordinaries Accumulation Index and 50% S&P/ASX Emerging Companies Accumulation Index.

Inception date: 24 April 2017

*Performance figures for more than 1 year are annualised.

*Net returns are after all fees, taxes, and costs

AThe returns shown above are reflective of the Wholesale class only. Returns for the Retail class will be lower due to the higher fees associated with this investor class.
Past results are not a reliable indicator of future performance and results.
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Top 5 Stock Holdings

Company ASX

GQG Partners, Inc. Shs Chess

. GQG
Depository Interests Repr 1 Sh
Intelligent Monitoring Group IMB
Limited
Light & Wonder, Inc. Shs
Chess Depository Interests LNW
Repr1Sh
Mach7 Technologies Ltd. M7T
Zip Co Ltd. ZIP

Market Commentary

As widely anticipated, the US Federal
Reserve (Fed) commenced its rate cutting
pivot on 18 September, setting the stage for
a strong month for risk assets. Somewhat
surprisingly, the Fed cut by 50 basis points
rather than the more typical 25 basis points.
Other major central banks have likewise
started to ease, and a boost to economic
growth prospects was provided by a major
stimulus package unveiled by the Chinese
administration late in the month.

In the US, indexes ended September higher,
with the benchmark S&P 500 up 2.02%, and
up 20.81% year to date. The Dow Jones was
up 1.85% for the month, and up 12.31% year
to date, while Nasdaq rose 6.14% in
September, and is up 23.18% year to date.
Other global markets were mostly higher:
Germany’s DAX was up 2.21%, the French
CAC was flat, Britain’s FTSE was down
-1.67%, and Japan’s Nikkei was -1.24%
lower. Emerging markets were strongly
positive.

The ASX 200 joined the party, and over
September rose 2.20% to achieve a new
record high. Mining was the ASX’s best
sector, up on the back of China’s stimulus
news and higher commodity prices.
Technology was the second-best sector,
supported by the best earnings growth
momentum of the major ASX sectors. Health
was the worst performing sector as earnings
downgrades partly due to the appreciating
AUD more than offset a generally positive
market.
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US and global bonds ended the month with yields slightly lower
and prices higher. Australian 10-year yields were barely changed.
Global bond yields have been in a downward trend since April on
the back of softening economic data, with markets celebrating
broad rate cutting policies amongst most developed economy
central banks, and now confirmed by the Fed.

The AUD rose against the USD and is now up around 6% over the
last 6 months. We think it could rise higher still, boosted by the
Chinese stimulus package and higher commodity prices.
Resources were mostly higher, especially industrial and precious
metals.

Chinastimulus
As noted above, China launched a comprehensive stimulus plan to
bolster its economy in the last week of September, the plan
includes:

e Interestrate cuts.

o Reduced reserve requirements for banks.

o Support for the real estate sector.

The People's Bank of China (PBoC) lowered its seven-day reverse
repurchase rate and mortgage rates, while also freeing up more
capital for banks to lend. Further measures include increased
lending for property acquisitions and potential relaxation of home
buying restrictions in major cities. Markets responded with great
enthusiasm, and the main Chinese share market index leapt
around 12% in the space of a week.

Up until the stimulus announcement, Chinese policy makers had
done the bare minimum to support growth during the 3-year
property-driven downturn. The result was a growing loss of
confidence among households, investors, and companies in China.
The worry has been that expectations get entrenched, causing the
economy to tip into a deflationary decline. The best interpretation
of Beijing’s strategy is that this has now changed as Chinese
policymakers began a more concerted effort to shift opinion and
support the economy.

China’s economic growth rate and the trends within its economy
have enormous implications for Australia. As would be expected,
the stimulus announcements in Beijing boosted commodity prices
and the AUD, although whether or not this is a sustainable change
in direction remains an open question.

Outlook

At the end of the September quarter, we can observe positive
sentiment across multiple markets now that the Fed has started
cutting rates. At this stage at least, the US economic soft landing
has been achieved. Yet prudence would suggest noting that
positive sentiment is stretched, valuations are high,
geopolitical/economy risks elevated, and uncertainty around
policy and politics as election time approaches is growing. We
conclude that a cautious and defensive stance remains sensible,
even as positive market momentum appears to be the path of least
resistance.
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Portfolio Commentary

Market Overview

The fund saw strong returns during September, up 4.42%. Over the month, Small Ordinaries Index outpaced the
ASX100, driven by gains in energy and material stocks following significant stimulus measures out of China. The
key developments for the month centred on rate movements and macroeconomic signals from both the US and
China. The fund’s higher weighting to industrials and tech largely explains the fund’s lag to the benchmark this
month.

One of the big impacts on the small ordinaries was the Fed cutting rates, which provided a boost to global
equities. This was a positive outcome for Zip Co (ZIP.ASX), which will see considerable increases in profitability in
the US as its cost of debt continues to fall. In contrast, the Reserve Bank Australia (RBA) held rates steady, with
employment data showing resilience, and Q2 GDP in line with expectations. China's stimulus announcements
played a pivotal role in supporting Australian resource stock. These global stimulus measures were a positive
tailwind for gold and copper, with portfolio holdings Ora Banda Mining (OBM.ASX) and AIC Mines (A1M) seeing
strong returns over September.

Energy was a standout sector in the Small Ordinaries, rising 9.6%, with a significant boost from uranium stocks,
particularly following the announcement of a 20-year PPA between Constellation Energy and Microsoft to restart
the Three Mile Island nuclear facilities. Looking to the portfolio, the strong energy market saw our preferred name
in the space, Stanmore Resources (SMR.ASX), perform strongly off the back of a strong metallurgical coal price.

The September index rebalance saw several notable additions and deletions to the S&P/ASX 300, impacting
smaller companies. Cettire Ltd (CTT.ASX) recorded the highest gains (+77%) in the index, bolstered by positive
news on its audited accounts and revenue recognition. We made the difficult decision to exit our position in CTT
during the recent recovery as we believe management need to do more on their governance to build trust with
investors, despite still holding positive views on its business model and competitive advantages.

Looking forward

Investor focus remains on the implementation of China’s stimulus programs, particularly in relation to resource
demand, as well as key US economic data, with labour market conditions likely to influence the direction of future
rate cuts. Additionally, the lead-up to the US elections will remain a critical focal point for market sentiment in the
coming months. We remain committed to identifying high quality companies with resilient business models that
will compound returns over the mid to long term.

A final note

From next month the fund’s benchmark and investible universe has some minor changes. The benchmark will
move to the Small Ordinaries Accumulation Index and our investible universe will move to stocks outside the
ASX100 at the time of investment (from ASX200). The primary effect of this will be some extra higher quality names
will be added to our watchlist. For example, gold miners and copper miners, two commodities we hold positive
views on, have much higher scale and lower cost operations within the ASX 101-200. These changes give the
managers slightly more flexibility to make the right risk/reward investments for the portfolio.
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Portfolio Commentary

Portfolio

Positive Attributors Comment
Return

IMB was a positive contributor in September, buoyed by the market’s favourable reception to its strong
FY2024 results. The company exceeded earnings before income tax, depreciation and amortisation (EBITDA)

Intelligent Monitorin
& & guidance, delivering $34.6 million on a normalised basis, and completed key acquisitions that boosted its

Group Limited 23.1% proforma FY24 EBITDA outlook to $40.2 million. Early FY25 trading has also been encouraging. The successful
(IMB.ASX) integration of acquisitions and the completion of ADT’s transition sets IMB up for higher earnings and
improved cash flows in the year ahead.
A1M benefitted from a rally in the copper price during the month. We remain constructive on the copper price
AIC Mines Limited 26.7% outlook over the medium to long term given its critical importance in the electrification process. A1M is run by
(A1M.ASX) ) a high quality management team developing the Jericho deposit, with the miner announcing drill

results during the month indicating further resource upside.

CTT recorded the highest gains in the index over September, bolstered by positive news on its audited
accounts and revenue recognition. We made the difficult decision to exit our position in CTT during the recent
recovery as we believe management need to do more on their governance to build trust with investors,
despite still holding positive views on its business model and competitive advantages.

Cettire Ltd. (CTT.ASX)  77.6%

. . Portfolio
Negative Attributors Comment
Return

LNW delivered disappointing performance in September following an initial court ruling injunction on one of
Light & Wonder, Inc. its gaming titles, Dragon Train. While the risk was a known potential, the discovery process brought to light
Shs Chess Depository 17.6% information that was unknown to LNW and the market. We highlight that intellectual property infringements
Interests Repr 1 Sh 070 are common within the gaming industry and following several industry channel checks we do not see this as
(LNW.ASX) impacting LNWs ability to grow its market share over the long-term, as this only represents one game out of its

130 developed each year.

STG underperformed in September, with the company’s stale register resulting in volatile share price moves
on no news. We remain focussed on the company executing its near-term pipeline of Al Verify opportunities
with large multinationals, and expect news on this front in the coming months. Straker’s current year
guidance is currently to remain EBITDA and free cash flow positive during this transition.

Straker Ltd (STG.ASX) -4.5%

EOS was a detractor during September attributable to the lack of new contract announcements during the
month. Whilst there is expectation baked into the share price of near-term remote weapon system (RWS) wins,

Electro Optic Systems ; ) ; .

X .. we see no fundamental change to the overall operating environment or the company’s competitive
Holdings Limited -6.6% . . . . s
(E0S.ASX) advantage. We have stayed in close contact with management and are confident in their ability to execute on

their sales pipeline. The company retains a globally competitive product in times of heightened geopolitical
uncertainty and higher military spending.

Invest in people, who invest in you.

Client Services 1300 788 568 | info@clime.com.au | clime.com.au

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Clime Smaller Companies Fund (ARSN: 633
254 654). Equity Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX:

EQT).

This publication has been prepared by Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146, to provide you with general information only.
In preparing this report, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not
intended to take the place of professional advice and you should not take action on specific issues in reliance on this information. Neither Clime Asset
Management Pty Ltd, Equity Trustees nor any of its related parties, their employees or directors, provide any warranty of accuracy or reliability in relation
to such information or accepts any liability to any person who relies on it. Past performance should not be taken as an indicator of future performance. You
should obtain a copy of the Product Disclosure Statement before making a decision about whether to invest in this product.

Clime Smaller Companies Fund's Target Market Determination is available here. A Target Market Determination describes who this financial product is
likely to be appropriate for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events
or circumstances where the Target Market Determination for this financial product may need to be reviewed.
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