o)
N
=)
N
)
=
ﬁ

v N

k : o | 4%

Global equity markets rose in July, supported by resilient US data, signs of stabilisation in
Chiha, and strohger-than-expected Q2 earnings, with around 80% of US companies beating forecasts.
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Fund Facts

The Clime Smaller Companies Fund (“Fund’) is a
concentrated portfolio comprised of high-quality
businesses outside the ASX200 at the time of initial
investment. The Fund invests in niche leaders that
have superior business economics, strong balance
sheets and significant growth prospects, provided they
are attractively priced relative to our assessed value.

Fund Benefits

The Fund provides exposure to a portfolio of high
quality smaller Australian companies. Companies
outside the ASX200 typically have limited research

Investor Suitability
The Fund is designed for investors who:

+ are seeking strong risk-adjusted total returns by
investing in a portfolio of high quality smaller
Australian companies; and

+ have a minimum of 5 years to invest.

Risk Management

The Fund is intended to be a high-risk investment.
Clime’s investment process seeks to mitigate risk
by acquiring a part share in a range of high quality

smaller companies whilst maintaining valuation
discipline. At all times, an allocation will be retained in
cash deposits in order to meet redemptions and fund
income distributions. The Fund may also periodically
hold market portfolio protection instruments to hedge
liquidity and market risk.

coverage and the lower levels of liquidity prevent
large institutions from meaningful participation in
this market segment. This results in a structurally
inefficient market that creates an opportunity to
deliver strong risk-adjusted total returns.

Gareth Abernethy

Investment Analyst /
Head of Dealing

Asset Allocation by Industry

Cash 5.6%
Software & Services 9.4%
Energy 4.6%
Materials 17.6%
3.0%
3.5%
7.7%
11.5%
4.5%
4.4%
6.4%
5.2%
7.8%
4.9%
1.6%
2.3%

Asset Allocation by Market Cap millions (M)

100-250 M

14.3%

250-500 M
oO— 147% -
Retailing

Commercial & Professional Services
Real Estate

Capital Goods

Health Care Equipment & Services
Diversified Financials

Technology Hardware & Equipment
Food Beverage & Tobacco

500+ M .
Consumer Services

55.3%
Telecommunication Services
Banks
Other

Performance

Since
5Years Inceptionp.a*

Inception
Total

1 Month 3 Months 6 Months 3 Year

1.9% 5.6% -0.5%
2.8% 9.7% 4.6%
2.8% 9.7% 4.6%

1Year
-4.3%
11.5%
14.9%

2 Years

Fund Net Return (Retail)**
ASX Small Ords Accumulation 7.1%

6.4%

7.7%
10.5%

4.7%
7.6%

31.8%
55.8%

10.4%

Benchmark? 10.1%

Note: Performance figures for more than 1 year are annualised, calculated after all applicable fees and taxes. Performance figures compare unit price to unit price for the

given period. Past results are not a reliable indicator of future performance and results.

** The returns shown above are reflective of the Retail class only. Returns for the Wholesale class will be higher due to the lower fees associated with this investor class.

* Inception date: 24/07/2019

# Benchmark (changed from a blended benchmark comprising 50% S&P/ASX Small Ordinaries Accumulation Index and 50% S&P/ASX Emerging Companies Accumulation
Index to S&P /ASX Small Ordinaries Accumulation Index only.)
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Top 5 Stock Holdings
Company ASX
Aussie Broadband Ltd. ABB
Hansen Technologies Limited HSN
Intelligent Monitoring Group Limited IMB
Pantoro Gold Limited PNR
Ridley Corporation Limited RIC

Market Commentary

Global equity markets advanced in July, responding positively to resilient US economic data, signs of a bottoming
in the Chinese economy, and better-than-expected US Q2 reporting season results with around 80% of US
companies beating Q2 consensus forecasts.

The MSCI World Equity Index gained +1.2%, with the tech heavy NASDAQ Composite Index (+3.7%) leading gains
as mega-cap US technology stocks confirmed strong revenue growth leverage to the Al thematic. The US S&P500
gained +2.1% while the Russell 2000 Small Cap index gained +1.6%.

In Australia, the ASX200 finished July up 2.3%. Improving China sentiment was clear in the performance of the
Australian resource sector, with the ASX300 Metals & Mining Index gaining +4.2% over the month. Rotation was
apparent domestically, with capital cycling from Australian banks to resources.

Australian small companies outperformed, the ASX Small Ordinaries Index rising +2.8%. Australian retail sales
surprised to the upside, while a lack of profit warnings ahead of the FY25 reporting season in August supported
sentiment.

Asian equities outperformed, led by South Korean (+5.6%) and Chinese equities (MSCI China +4.5%), with the
region attracting support as cheap valuations combined with tariff certainty and increasing expectations of
large-scale infrastructure investment from Beijing.

IMF Upgrades Forecasts

The International Monetary Fund upgraded its global growth forecast amid signs that Trump’s trade war will do
less damage to the world economy than initially feared, with a weaker greenback cushioning the impact of tariffs
on US trading partners.

The Fund’s updated World Economic Outlook shows that global growth is expected to be 3% this year and 3.1% in
2026, up from earlier projections published in April of 2.8% and 3%, respectively.

The world’s two largest economies, the US and China, both also received upgrades as did Australia. The IMF’s
chief economist said that he saw a “tenuous resilience” in the global economy despite the chaotic rollout of steep
tariffs on US trading partners in recent months. He added that growth was less affected because many of the
levies were ultimately not as severe as originally planned.

The US Reporting Season

The stock market relief rally continued in July, having started with the announcement in April of the 90-day tariff
negotiation period. More tariff agreements have since been reached, most notably with China and the European
Union. The US economic recovery in the second quarter further supported investment sentiment with US GDP
recovering from -0.5% to +3.0%.

Two thirds of the S&P 500 constituents have reported their second calendar quarter results at the time of writing,
with Revenue and Earnings growing +6% and +9% respectively. The weak US dollar has, for the first time since
2022, become a tailwind for US corporate earnings. Furthermore, operational efficiencies continue to improve,
particularly in technology-related businesses. Lastly, it has become clear that Al activity is increasing at a rapid
rate, to the benefit of those showing their active participation in Al, and reflecting in share prices.
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Aggregate S&P 500 year/year EPS growth is tracking at 9% for 2Q, above the consensus estimate of 4% growth
at the start of the earnings season. Strong guidance has helped drive a broad-based increase in analyst earnings
estimates, and 56% of companies providing full-year EPS guidance have lifted guidance this quarter.

Commentary from 2Q earnings calls to date has reflected corporate confidence in the ability to mitigate the
impacts of tariffs on profits, with strategies including managing supply chains, increasing prices, and cutting other
costs. Of companies discussing the impact of tariffs on their businesses, 27% explicitly stated they now expect the
profit headwind from tariffs to be smaller than their previous estimate.

Australia

In Australia, the 12-month CPl inflation rate is back to 2%, however the RBA’s preferred ‘trimmed mean’ measure
is higher at 2.7%. These numbers have been artificially depressed by temporary government power and rent
subsidies, and the RBA has made it clear it will look through such effects in its analysis. While the RBA resisted
market expectations to cut rates at its July meeting, we expect a rate cut in August.

Unemployment in Australia has been rising slowly but steadily over the past year, and is now up to 4.3%. This is
still a low rate, and below the RBA’s theoretical non-inflationary rate of unemployment (NAIRU) of 4.5%.

‘Participation rates’ (the number of people in the workforce as a percentage of working age population) are at
record highs, but this is almost entirely due to expansionary government-related hiring. The government sector
has been expanding, while the private sector is struggling with previous rate hikes inhibiting revenues and raising
financing costs. With the latest data, rising unemployment and falling inflation are sufficient for the RBA to make
another rate cut at its next meeting on 11-12 August.

Bond Markets, Currencies and Commodity Prices

Bond yields rose at the long end, reflecting fears of higher inflation ahead. Global growth, spending, and
employment all remain reasonably strong - defying predictions of slowdowns and recession.

Global bond markets experienced modest losses in July. In the United States, the 10-year Treasury yield rose
slightly to 4.37% (+0.13), and in Australia bonds ended the month at 4.30% (+0.18).

The AUD/USD exchange rate closed the month at US$0.642, a fall of around 2%.

Commodities markets were generally positive, with oil and gold easier. Iron ore was boosted by the much-awaited
Chinese stimulus. Crude Oil prices experienced volatility due to the Middle East conflict, and Brent fell almost 10%
alongside the easing of tension with Iran following the “12 Day War”. Brent stabilised around the US72/Bbl level.
Gold prices eased amid reduced demand for safe-haven assets, and ended the month slightly lower at US$3,294/t.
oz. Iron ore prices were surprisingly firm, up around 6% to US$99/T, largely due to signs of stimulus form China.

Conclusion

Another month of solid gains on global share markets across almost all industry sectors and countries, despite
President Trump’s unpredictable tariff deals. Inflation continues to ease, but central banks remain cautious and
reluctant to cut rates further until they fully understand the impact of tariffs on inflation. In summary, July 2025
was marked by consolidation and cautious optimism in financial markets as investor sentiment became more
relaxed about the impact of tariffs, corporate resilience and hopes of central bank interest rate cuts.

Portfolio Commentary

The S&P/ASX Small Ordinaries Index 2.8% in July. This strong result was driven by broad based returns in the
Financials - ex AREITs, Industrials, Healthcare and Consumer Discretionary sectors. Energy was the largest

drag on the index return, returning -9.7% as uranium names underperformed, reversing some the gains over
previous months. Insignia Financial rose 23.7% after CC Capital agreed to acquire the business at $4.80 per share.
Droneshield continued its strong run returning 64.5% as investors fell in love with the defence stock thematic. In
healthcare, Clarity Pharmaceuticals returned 74.8% and took advantage of the price rise to raise $203m to fund
all current clinical programs. The consumer sector didn’t have a stand out performer, rather it was a meaningful
number of stocks returning between 5% - 10% over the month, indicating investors were bullish on many parts of
the sector as interest rates fall.
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The portfolio returned 1.9% in July underperforming the benchmark by 0.9%. The underperformance is largely
attributable to Boss Energy’s 62.7% fall (see commentary below). Boss had previously been a strong performer
for the portfolio but with critical questions unanswered the stock was exited from the portfolio, costing 1.9%

to the portfolio’s monthly return. When taking this into account it is apparent the other parts of the portfolio
performed quite strongly in July. In addition to the stock commentary below, Aussie Broadband was also a strong
contributor over the month, returning 15.5%. Aussie Broadband (and its competitor Superloop) are challenger
brands that continue to win market share from the large incumbents.

Portfolio
Positive Attributors Return  Comment
Intelligent Monitoring Group Limited 29.3%  MBreported a strong June quarterly, demonstrating strong cashflow
(IMB.ASX) generation and also reported an unaudited underlying EBITDA for FY25 of

$38.6m. The market had been waiting to see clean cashflow generation and
responded accordingly.

Hansen Technologies Limited 20.7%  HSN outperformed strongly in July following an upgrade to its FY25

(HSN.ASX) guidance. Despite revenue guidance being slightly weaker due to the timing
of contracts (pushed into FY26), the upgrade was driven by improved
operating efficiencies, disciplined cost management and a positive earnings
contribution from its recent acquisition of Powercloud.

Pantoro Gold Limited (PNR.ASX) 20.8%  Pantoro reported higher than forecast gold production in Q4 plus lower all
in costs resulting in $80m of EBITDA being generated in the quarter, up from
$25.8m in the prior corresponding period.

Portfolio

Negative Attributors Return  Comment

Boss Energy Limited (BOE.ASX) -62.7%  Boss fell sharply after issuing a disappointing update on the Honeymoon
project, including weaker FY26 guidance and raising investor concerns over
the project’s long-term asset quality. The announcement left several critical
questions unanswered, and following a meeting with management, the Fund
exited its position.

Audinate Group Ltd. (AD8.ASX) -17.8%  AD8 detracted in July as the market reacted cautiously to its recently
announced acquisition and broader concerns over short-term demand
softness in video and audio networking. While the deal aligns with long-term
strategic goals, the market appears focused on near-term inventory build-ups
and slower customer ordering cycles, rather than the company’s growing
platform potential.

Bellevue Gold Limited (BGL.ASX) -10.0%  Bellevue reported modestly lower than forecast gold production in Q4 and an
allin cash cost that at a headline level was 7% below expectations (positive
for cashflow) however the sustainability of this is questionable when taking
into account both sustaining and growth capital

Clever investing made easy
Client Services 1300 788 568 | info@clime.com.au | clime.com.au

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Clime Smaller Companies Fund (ARSN: 633 254 654). Equity
Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT).

This publication has been prepared by Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146, to provide you with general information only. In preparing

this report, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place of
professional advice and you should not take action on specific issues in reliance on this information. Neither Clime Asset Management Pty Ltd, Equity Trustees nor any of its
related parties, their employees or directors, provide any warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on
it. Past performance should not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure Statement before making a decision about
whether to invest in this product.

Clime Smaller Companies Fund’s Target Market Determination is available . A Target Market Determination describes who this financial product is likely to be appropriate
for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events or circumstances where the Target Market
Determination for this financial product may need to be reviewed.
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