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Markets had a strong start to the year, with the S&P/ASX 200 Index
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7 rising 4 6%, outperforming the S&P 500 Index, which gained 2.7%.
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Fund Facts

The Clime Smaller Companies Fund (“Fund’) is a
concentrated portfolio comprised of high-quality
businesses outside the ASX200 at the time of initial
investment. The Fund invests in niche leaders that
have superior business economics, strong balance
sheets and significant growth prospects, provided
they are attractively priced relative to our assessed
value.

Fund Benefits

The Fund provides exposure to a portfolio of high
quality smaller Australian companies. Companies
outside the ASX200 typically have limited research
coverage and the lower levels of liquidity prevent
large institutions from meaningful participation in
this market segment. This results in a structurally
inefficient market that creates an opportunity to
deliver strong risk-adjusted total returns.

Asset Allocation by Market Cap

millions (M)

100-250 M

500+ M
69.0% 250-500 M

Performance

3 months 6 months

Investor Suitability

The Fund is designed for investors who:
e are seeking strong risk-adjusted total returns by
investing in a portfolio of high quality smaller
Australian companies; and
e have a minimum of 5 years to invest.

Risk Management

The Fund is intended to be a high-risk investment.
Clime’s investment process seeks to mitigate risk by
acquiring a part share in a range of high quality
smaller companies whilst maintaining valuation
discipline. At all times, an allocation will be retained
in cash deposits in order to meet redemptions and
fund income distributions. The Fund may also
periodically hold market portfolio protection
instruments to hedge liquidity and market risk.

Asset Allocation by Industry

Will Riggall
Chief Investment Officer

Gareth Abernethy
Investment Analyst /

Head of Dealing

Industry Weighting

Cash

5.0%
3.3%

Software & Services

Energy

2.7%
10.5%

Materials

5.5%

Retailing

6.4%

Commercial & Professional Services

Real Estate

13.1%
10.6%

Capital Goods

4.1%

Health Care Equipment & Services

Diversified Financials

9.7%
6.2%

Technology Hardware & Equipment

3.7%

Food Beverage & Tobacco

Consumer Services

14.0%
3.3%

Telecommunication Services

1.6%

Banks

1Year 2 Years 3Years

5Years

Since
inception
p.a.*

Inception
Total

Fund Net Return (Retail)** 4.4% 4.0% -4.3% -1.7%

ASX Small Ords Accumulation 4.6% 2.7% 6.6% 12.3% 7.1% 3.1% 4.3% 4.3% 26.0%

Benchmark # 4.6% 2.7% 9.8% 19.2% 6.4% 1.7% 7.4% 7.5% 48.8%

Note: Performance figures for more than 1 year are annualised, calculated after all applicable fees and taxes. Performance figures compare unit price to unit price for the given period.
Past results are not a reliable indicator of future performance and results.

**The returns shown above are reflective of the Retail class only. Returns for the Wholesale class will be higher due to the lower fees associated with this investor class.

*Inception date: 24/07/2019

#Benchmark (changed from a blended benchmark comprising 50% S&P/ASX Small Ordinaries Accumulation Index and 50% S&P/ASX Emerging Companies Accumulation Index to S&P /
ASX Small Ordinaries Accumulation Index only.)
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Top 5 Stock Holdings

Company ASX
Intelligent Monitoring Group IMB
Limited

Jumbo Interactive Limited JIN

Light & Wonder, Inc. Shs Chess LNW
Depository Interests Repr 1 Sh

Ridley Corporation Limited RIC

Straker Ltd STG

Market Commentary

Markets had a strong start to the year, with the
S&P/ASX 200 Index rising 4.6%, outperforming the
S&P 500 Index, which gained 2.7%. Global markets
were mostly positive, with strength across Europe,
South America, and Asia, while Japan was flat. A
key focus was the return of Donald Trump to the
US presidency and continued global economic
resilience.

In Australia, gold was the best-performing sector,
supported by higher prices and rising geopolitical
risks. Defensive sectors, including utilities, food
and beverage, and telecommunications, lagged.
Growth stocks continued to outperform value
stocks, and while small caps improved, they
remained underperformers over the past year. The
Australian dollar (AUD) continued its recent decline
against the US dollar (USD), though the trend
stabilised in January. Further AUD weakness is
likely, especially if a trade war between the US and
China materialises.

Interest rates and inflation
Stronger-than-expected Australian inflation data
has led the futures market to price in an imminent
interest rate cut by the Reserve Bank of Australia
(RBA). A further sharp decline in the AUD could be
inflationary and limit the RBA’s options.
Historically, defensive sectors such as healthcare,
consumer staples, and gold have performed well
following the first RBA rate cut, supporting
financial year 2026 (FY26) growth for domestic
industrials.

Key Macroeconomic Questions for 2025

¢ How will the US economy fare this year? GDP
growth is forecast at 2.1%, with upgrades
likely. The International Monetary Fund (IMF)
recently raised its forecast to 2.7%. A key focus
is whether Trump’s return sustains business
and market confidence amid trade policy
uncertainty.

o Will central banks cut interest rates further?
GDP growth is forecast at 2.1%, with upgrades
likely. The International Monetary Fund (IMF)
recently raised its forecast to 2.7%. A key focus
is whether Trump’s return sustains business
and market confidence amid trade policy
uncertainty.
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o How will Trump’s policies impact markets? Trade policy remains unclear,
with the risk of a global trade war creating market volatility. Clarity on tariffs
is needed to reduce uncertainty.

o Where are the best Emerging Market opportunities? India remains
attractive, while China faces structural challenges such as a real estate crisis,
demographic shifts, and deflation. The strong USD is also pressuring
emerging market economies. Australia has opportunities to strengthen ties
with India.

What are the biggest risks for the global economy and markets in 20257 A global
trade war because of Trump ratcheting up tariffs on various countries is probably
the most significant risk to the global economy and markets. This worry will
continue until we know precisely how tariffs will work, which countries they will
be imposed upon, at what rates, and when they start. Trade policy uncertainty
needs to be reduced, and the sooner the better. Currency disruption and volatility
is another key concern for markets.

US markets are highly priced

Overall levels of share market valuations have reached high levels, particularly in
the US, and price-to-earnings (P/E) multiples have increased meaningfully. In the
case of the US, while much of this reflects the largest technology companies, the
equity market remains expensive relative to history even if excluding large-cap
tech. Furthermore, while other equity markets around the world are much
cheaper than the US, most are not particularly cheap relative to history. The main
exceptions are China and the UK, which are cheap (but for good reasons).

Looking ahead

As noted previously, prudence suggests that positive investor sentiment is
stretched, valuations are high, and uncertainty around tariff policies as the new
Trump administration takes control is growing. We think that a moderately
defensive stance remains sensible.

Portfolio Commentary

The Australian equity market faced significant headwinds in December 2024, with
the S&P/ASX Small Ordinaries Index declining by 3.8% and the broader S&P/ASX
200 down over 3%. Rising concerns over persistent inflation, hawkish central bank
commentary, and declining commodity prices drove the market downturn.
Against this challenging backdrop, the Fund delivered a return of -2.03%,
outperforming the Small Ordinaries Index by 177 basis points (bps), reflecting
prudent stock selection and disciplined risk management.

While the month was difficult for many sectors, several standout performers
emerged. Straker Limited (STG.ASX) delivered strong returns, driven by optimism
surrounding its Al-driven Verify platform and the anticipated rollout of
Swiftbridge in the Japanese fintech market. Although legacy revenue headwinds
remain, Straker’s pivot to Al offers significant long-term potential.

Intelligent Monitoring Group (IMB.ASX) also contributed positively, as sentiment
improved following the successful $20 million equity raise and its acquisition of
Dataline Visual Link. This acquisition is expected to expand IMB's geographic
footprint and be immediately earnings accretion.

Conversely, some portfolio holdings detracted from performance. Ventia Services
Group (VNT.ASX) saw its share price decline due to ongoing ACCC proceedings
alleging price-fixing under Defence Base Services contracts. The uncertainty
weighs on sentiment; however, the potential at-risk revenue represents only ~7%
of group revenue. Additionally, Ventia’s operational resilience was underscored
by securing a $400 million annual Telstra contract later in the month.

Zip Co (ZIP.ASX) also detracted from returns, giving back some of its gains from
earlier in the year. The announcement of founder Larry Diamond’s stepping back
to an advisory role created near-term uncertainty, though the company remains
well-positioned in the US buy now, pay later market, where it has experienced
explosive growth.
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Portfolio Commentary

Among the broader Small Ordinaries, Mesoblast (MSB.ASX) surged 75% following FDA approval for its first-in-class therapy Ryoncil, a
treatment for steroid-refractory acute graft versus host disease in children. Patriot Battery Metals (PMT.ASX, +47%) also saw strong
gains, supported by the announcement of a strategic offtake agreement with Volkswagen, bolstering its position in the critical
minerals supply chain. In contrast, lithium miners Pilbara Minerals (PLS.ASX, -28%) and Vulcan Energy (VUL.ASX, -25%)
underperformed, as softening lithium prices weighed on the sector.

As we enter 2025, global equity markets remain volatile amid concerns over inflation and monetary policy, with rising US Treasury
yields adding to uncertainty. Domestically, inflation pressures persist, likely keeping the RBA cautious on rate adjustments. Despite
these challenges, we remain focused on bottom-up research, rigorously testing our investment theses to deliver sustainable returns
irrespective of broader market conditions.

. . Portfolio
Positive Attributors Comment
Return

OBM has achieved first ore from Sand King on schedule, and the market remains focused on operational
Ora Banda Mining Ltd. 27.7% execution. As OBM replaces low-grade stockpiles with higher-grade Sand King ore, we expect continued
(OBM.ASX) improvements in cash flow. OBM is an improving, high-quality gold miner, managed by an experienced
and capable leadership team.

GMD's December quarterly report delivered a strong outcome, with production exceeding expectations,
and the miner on track to surpass its FY25 production guidance of 210koz. GMD has also benefited from

7.7% the continued strength in the price of gold, driven by ongoing central bank purchasing activity and
heightened political uncertainty. We maintain conviction in GMD's operational capability and expansive
organic growth pipeline.

Genesis Minerals
Limited (GMD.ASX)

GOR's share price performed strongly in January, aided by a solid December quarterly report confirming
the market's expectations that the gold miner has the ability to sustain a production rate above 350koz

21.0% per annum while controlling costs. Following Northern Star's acquisition of De Grey, GOR's equity
position in De Grey has been revalued, resulting in GOR now having $1.1 billion in liquidity, making the
miner exceptionally well-capitalised to self-fund growth.

Gold Road Resources
Ltd (GOR.ASX)

Portfolio

Negative Attributors Comment

Return
Intelligent Monitoring IMB was a detractor during the month, despite successfully completing a recent capital raise to fund
Group Limited -10.7% new acquisitions and reaffirming its FY25 guidance. We remain confident in IMB's outlook and view debt
(IMB.ASX) refinancing as a positive catalyst for supporting cash flow improvements.

NWH finished the month lower on the back of its CFO resigning and expectations for a weaker half yearly
-10.7% result in February. We continue to monitor NWH's operational performance and consider its customers
and contracts as high quality and see value in the companies diversified growth story.

NRW Holdings Limited
(NWH.ASX)

Clever investing made easy.

Client Services 1300 788 568 | info@clime.com.au | clime.com.au

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Clime Smaller Companies Fund (ARSN: 633
254 654). Equity Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX:
EQT).

This publication has been prepared by Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146, to provide you with general information only.
In preparing this report, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not
intended to take the place of professional advice and you should not take action on specific issues in reliance on this information. Neither Clime Asset
Management Pty Ltd, Equity Trustees nor any of its related parties, their employees or directors, provide any warranty of accuracy or reliability in relation
to such information or accepts any liability to any person who relies on it. Past performance should not be taken as an indicator of future performance. You
should obtain a copy of the Product Disclosure Statement before making a decision about whether to invest in this product.

Clime Smaller Companies Fund's Target Market Determination is available here. A Target Market Determination describes who this financial product is
likely to be appropriate for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events
or circumstances where the Target Market Determination for this financial product may need to be reviewed.
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