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February saw uncertainty due to President Trump’s policies, with rising geopolitical risks

 and mixed economic signals. US inflation rose to 3.3%, but consumer spending fell.
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Fund Facts
The Clime Smaller Companies Fund (“Fund’) is a 
concentrated portfolio comprised of high-quality 
businesses outside the ASX200 at the time of initial 
investment. The Fund invests in niche leaders that 
have superior business economics, strong balance 
sheets and significant growth prospects, provided 
they are attractively priced relative to our assessed 
value. 

Fund Benefits
The Fund provides exposure to a portfolio of high 
quality smaller Australian companies. Companies 
outside the ASX200 typically have limited research 
coverage and the lower levels of liquidity prevent 
large institutions from meaningful participation in 
this market segment. This results in a structurally 
inefficient market that creates an opportunity to 
deliver strong risk-adjusted total returns. 

Investor Suitability
The Fund is designed for investors who:

•	 are seeking strong risk-adjusted total returns by 
investing in a portfolio of high quality smaller 
Australian companies; and

•	 have a minimum of 5 years to invest.

Risk Management
The Fund is intended to be a high-risk investment. 
Clime’s investment process seeks to mitigate risk 
by acquiring a part share in a range of high quality 
smaller companies whilst maintaining valuation 
discipline. At all times, an allocation will be retained 
in cash deposits in order to meet redemptions 
and fund income distributions. The Fund may 
also periodically hold market portfolio protection 
instruments to hedge liquidity and market risk. Gareth Abernethy

Investment Analyst / Head 
of Dealing

Asset Allocation by Market Cap 
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1.4%

0-100 M
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12.1%
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8.4%

500+ M
72.4%

Asset Allocation by Industry 

Industry Weighting
Cash 1.4%
Software & Services 4.3%
Energy 2.5%
Materials 10.1%
Retailing 5.7%
Commercial & Professional Services 5.7%
Real Estate 15.9%
Capital Goods 11.9%
Health Care Equipment & Services 4.5%
Diversified Financials 10.1%
Technology Hardware & Equipment 5.6%
Food Beverage & Tobacco 3.6%
Consumer Services 13.8%
Telecommunication Services 3.5%
Banks 1.5%

Performance

1 Month 3 Months 6 Months 1 Year 2 Years 3 Year 5 Years

Since 
Inception 

p.a.*
Inception 

Total

Fund Net Return (Retail)** -0.6% -1.3% 1.5% -3.1% 5.8% -2.0% 0.3% 1.4% 7.9%

ASX Small Ords Accumulation -2.8% -1.5% 5.7% 7.3% 7.6% 2.1% 5.6% 3.7% 22.4%

Benchmark# -2.8% -1.5% 6.8% 12.0% 7.0% 1.0% 9.4% 6.8% 44.7%
Note: Performance figures for more than 1 year are annualised, calculated after all applicable fees and taxes. Performance figures compare unit price to unit price for the 
given period.Past results are not a reliable indicator of future performance and results.
**	The returns shown above are reflective of the Retail class only. Returns for the Wholesale class will be higher due to the lower fees associated with this investor class. 
*	 Inception date: 24/07/2019
#	 Benchmark (changed from a blended benchmark comprising 50% S&P/ASX Small Ordinaries Accumulation Index and 50% S&P/ASX Emerging Companies Accumulation 

Index to S&P /ASX Small Ordinaries Accumulation Index only.)
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Top 5 Stock Holdings

Company ASX

Light & Wonder, Inc. Shs Chess 
Depository Interests Repr 1 Sh

LNW

Nick Scali Limited NCK

PEXA Group Limited PXA

Ridley Corporation Limited RIC

Straker Ltd STG

Market Commentary

February saw uncertainty due to President Trump’s policies, with rising geopolitical risks and mixed economic signals. US 
inflation rose to 3.3%, but consumer spending fell. Major indices dropped, with the S&P 500 down -1.4%, Nasdaq down 
-2.8%, and the Dow also down -1.6%. Global markets were mixed: Australia’s ASX 200 dropped -4.22%, and Japan’s Nikkei 
fell -5.7%. Europe saw gains, with the UK (+1.57%), France (+2.03%), and Germany (+3.77%).

Commodity prices were mixed. Energy prices fell by 4.2%, while gold increased, and copper and iron ore saw modest gains. 
The Australian dollar weakened to USD 0.62, down almost 5% over 12 months. Bond yields dropped slightly, with US 10-year 
Treasuries at 4.24% and Australian bonds at 4.39%.

Global outlook: growth, inflation, and policy shifts
We expect global GDP growth of 2.5% to 2.7% in 2025, led by US productivity gains. Global core inflation should fall to 
around 2% by year-end, enabling central banks to implement gradual rate cuts. Estimates are that the US Federal Reserve 
(Fed) may cut rates twice in 2025, followed by another cut in 2026, bringing the terminal rate to 3.75%.

In the Euro area, weak manufacturing and political challenges in Germany and France suggest continued stagnation. We 
expect the European Central Bank to cut rates to 1.75% by mid-year.

China’s growth is expected to slow to 4.5% in 2025 due to weak domestic consumption and ongoing structural challenges.

The US and Trump uncertainty
US policy uncertainty remains high, with risks of higher tariffs affecting growth and inflation, especially in Europe and 
China. Geopolitical tensions, including the Middle East conflict and strained US-China relations, add to market volatility. The 
S&P 500 has stalled for four months, with the previous strong performers showing little change since July.

In Australia, election risks approaching
A federal election is expected by May 2025. Opinion polls suggest a likely hung parliament, with Labor trailing the Liberal/
National Coalition. While elections typically have a modest impact on consumer confidence and business investment, 
longer-term policy differences, particularly on energy, housing, and migration, should be watched.

January’s CPI came in at 2.5%, slightly below expectations. Core inflation measures have improved, running below 3% in 
recent months, signaling potential easing. We remain cautiously optimistic about the economic outlook but will monitor 
data for signs of business cycle shifts.

Portfolio Commentary

The Australian equity market faced headwinds with the S&P/ASX Small Ordinaries Index declining by -2.8%. Persistent 
inflation, geopolitical uncertainty, weak commodity prices and shaky performance in US markets impacted equity market 
performance. Against this challenging backdrop, the Fund delivered a return of -0.6%, outperforming the small ordinaries 
index by 2.2%. This reflects both prudent stock selection through the yearly reporting season and effective management 
of risk.

Despite challenges during February, several standout performers emerged. This includes Light and Wonder (LNW.ASX) which 
delivered a strong 4th quarter result and announced the earnings accretive acquisition of Grover Gaming. Southern Cross 
Electrical Engineering (SXE.ASX) was a contributor as accelerating infrastructure activity and growing pipeline of data centre 
projects led to a strong half yearly result.

Conversely, detractors from performance included Jumbo Interactive (JIN.ASX) which was impacted by weaker jackpot cycle 
following the recent $200 million Powerball in late 2024. Meanwhile Regal Partners (RPL.ASX) and Straker Technologies  
(STG.ASX) both missed market expectations.
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All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.
Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Clime Smaller Companies Fund (ARSN: 633 254 654). Equity 
Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). 
This publication has been prepared by Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146, to provide you with general information only. In preparing 
this report, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place of 
professional advice and you should not take action on specific issues in reliance on this information. Neither Clime Asset Management Pty Ltd, Equity Trustees nor any of its 
related parties, their employees or directors, provide any warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on 
it. Past performance should not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure Statement before making a decision about 
whether to invest in this product. 
Clime Smaller Companies Fund’s Target Market Determination is available here. A Target Market Determination describes who this financial product is likely to be appropriate 
for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events or circumstances where the Target Market 
Determination for this financial product may need to be reviewed.

Clever investing made easy
Client Services 1300 788 568 | info@clime.com.au | clime.com.au

Positive Attributors
Portfolio  

Return Comment

Light & Wonder, Inc. Shs Chess 
Depository Interests Repr 1 Sh (LNW.
ASX)

22.6% LNW delivered a strong contribution throughout February, underpinned 
by a better-than-expected 4Q24 result and the proposed acquisition of 
Grover Gaming. Management reiterated its Adjusted Earnings Before Interest, 
Tax, Depreciation, and Amortisation (AEBITDA) guidance for 2025, while 
the proposed acquisition is expected to be earnings accretive from day 
one, subject to approval. The outlook remains positive, with management 
executing well on the strategy.

Southern Cross Electrical Engineering 
Limited (SXE.ASX)

19.6% SXE was a key contributor in the month, delivering standout 1H25 results. 
Earnings Before Interest, Tax, Depreciation, and Amortisation (EBITDA) rose 
59% year-on-year to $27.1 million, while Net Profit After Tax (NPAT) surged 
68% to $16.2 million, well ahead of forecasts. SXE's strong performance was 
driven by accelerating infrastructure activity and a growing pipeline in data 
centres and energy transition projects. With a healthy cash position and 
ongoing contract wins, SXE remains well-placed for further growth, supported 
by structural tailwinds in electrification.

Negative Attributors
Portfolio  

Return Comment

Jumbo Interactive Limited (JIN.ASX) -11.7% JIN was a detractor this month, as 1H25 results were impacted by a weaker 
jackpot cycle following the strong $200 million Powerball in 2H24. While 
market share declined in 1H25, management highlighted a recovery in early 
2H25, supported by improved jackpot sequences and steady customer 
engagement. Reaffirmed FY25 guidance, price increases, marketing 
optimisations, and subscription growth position JIN well, though rising 
competition from foreign lotteries remains a key factor that needs to be 
navigated and is subject to regulation. 


