@ Equity Trustees

12 November 2025

Dear Unit Holder

Equity Trustees Limited (Equity Trustees) is the Responsible Entity for the Clime Smaller Companies
Fund ARSN 633 254 654 (CSCF) and the Clime Australian Income Fund ARSN 633 255 099 (CAIF). We
write to advise you of changes that impact the Schemes, including:

Clime Smaller Companies Fund - Retail Class (APIR: SLT5667AU)
Clime Smaller Companies Fund — Wholesale Class (APIR: CLA1557AU)
Clime Australian Income Fund - Retail Class (APIR: SLT1239AU)
Clime Australian Income Fund Wholesale Class A(PIR: CLAO002AU)

Together the (“Schemes”)

Following careful consideration and discussion with the investment manager, Clime Asset Management
Pty Limited (“Clime”), we have made the decision consistent with the constitutions for the Schemes to
terminate the Schemes for reasons outlined below.

Please be advised, the decisions to close the Schemes have not been taken lightly. Matters which we
consider relevant to unitholders were taken into consideration, including market conditions, the scale
and viability of the Schemes and our duties including to act in the best interests of unitholders.

Clime Smaller Companies Fund ARSN 633 254 654

As CSCF has not grown to scale and Clime no longer have confidence that it is economic, we feel
that it will be difficult for CSCF to meet its investment objectives. As a niche offering in portfolio
construction with underperformance, CSCF has struggled to attract new inflows to reach a
sustainable FUM value. Clime's view is that any retail managed investment scheme with less than
approximately $500 million cannot achieve the scale required to justify the cost of maintaining
investment research, portfolio systems, supervision, and governance to meet current community
standards and are unlikely to meet the likely rise in regulatory standards.

Clime Australian Income Fund ARSN 633 255 099

Clime have communicated with Equity Trustees that they no longer wish to provide investment
management services for CAIF or promote the strategy in the long term. While CAIF has delivered
competitive results and provided meaningful diversification benefits to many clients, Clime has
advised that CAIF no longer fits the modern architecture of advice-aligned portfolio construction.
This reflects a proactive governance decision and not a performance issue.

What are the next steps?

No further applications or redemptions will be accepted into the Schemes.

We will now commence realisation of each Scheme's assets. To ensure an orderly and efficient
closure of the Schemes we will be implementing a staged sell-down approach:

We will begin by selling readily realisable assets, which comprise the majority of each Scheme's
assets, after which the net proceeds from this initial sale will be distributed to investors promptly, with
an expected distribution date of mid to late December 2025.
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We will aim to sell the remaining assets over the following 90 days. This approach allows us to seek to
maximize value and minimize market impact.

In relation to each Scheme, after the assets have been sold and its expenses have been met, a final
distribution for each unitholder will be calculated in accordance with that Scheme’s constitution.
Unitholders will be notified of the details of the final distribution and tax statements will follow after
the payment of the final distribution.

All monies will be deposited directly into your bank account, depending on the payment instructions
that Equity Trustees hold on your file. You will remain a unitholder of the Scheme with your usual
protections and rights until the completion of the termination of that Scheme.

Please do not hesitate to contact Clime on 1300 788 568 or email info@clime.com.au should you
have any questions regarding the content of this letter.

Yours sincerely,

Johnny Francis
General Manager, Fund Services
Equity Trustees Limited
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