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Markets rallied in November after Donald Trump and the Republican 

Party secured control of the US Presidency and Congress. 



1 month 3 months 6 months 1 year 3 years p.a.* 5 years p.a.* Since inception p.a.*

Net Portfolio Return (Wholesale)** 0.6% 1.0% 3.4% 7.4% 2.8% 3.9% 5.34%

Income 5.2% 4.4% 3.7% 3.7%

Capital Growth 2.0% -1.5% 0.2% 1.6%

Volatility 3.4% 5.0% 5.6% 4.7%

Benchmark 0.6% 1.8% 3.7% 7.6% 6.2% 5.0% 4.9%

Security Weighting (%)

SBS Mortgage 8.5%

Monark Prime Credit Fund 3.1%

WSTP Float 10/07/2034 Corp 2.0%

CBAAU 6.152 27/11/39 Corp 1.8%

Arena REIT 1.5%

SENIOR
DEBT

20.0%

HIGH YIELD CREDIT
12.7%

PREFERENCE SHARES 
INCL. CAPITAL NOTES 
4.1%

Income Strategies
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Portfolio Manager
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OTHER EQUITIES
14.4%

UTILITIES &
INFRASTRUCTURE
4.7%

CASH
21.5%

The Fund provides exposure to a diversified portfolio across
multi-asset income securities, including access to investments
across the entire capital structure of a company. The investment
approach employed leads to lower overall portfolio risk when
compared to equity markets.
At times, the level of cash or cash equivalents may be higher
where elevated market uncertainties present an elevated risk of
capital loss.

The Clime Australian Income Fund (“Fund”) is a multi- asset class
portfolio that invests in high-quality income generating assets. The
Fund provides exposure to higher yielding securities in both listed
and over the counter markets. The Fund aims to achieve a total
return of 3% p.a. (after fees) over the Reserve Bank of Australia cash
rate, whilst maintaining relative price stability. This fund is
available to retail and wholesale investors.

Note: Compound (geometric) returns are used in the above table’s segmentation of Income and Capital Growth. This may result in small differences when compared with a simple addition of
Income and Capital Growth components. Performance figures calculated after all applicable fees and taxes. Figures for more than 1 year are annualised. Compound (geometric) returns are
used in the above table’s segmentation of Income and Capital Growth. This may result in small differences when compared with a simple addition of Income and Capital Growth components.
*Inception: 1 July 2015. **The returns shown above are reflective of the Wholesale class only. Returns for the Retail class will be lower due to the higher fees associated with this investor class.
Portfolio return is based on the change of the unit price including distributions but excluding franking credits. Franking credits will enhance portfolio returns and historically, have added
about 0.2% pa to Fund returns. Past results are not a reliable indicator of future performance and results.
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Portfolio Sectors

About your Australian
Income Fund

The Fund is designed for investors who:
Seek regular income above the RBA cash rate in
the form of consistent quarterly cash
distributions.
Are seeking reduced volatility.
Have a minimum investment timeframe of 3
years.

We aim to identify and manage risk as far as is
practicable at both the individual investment and the
Fund level. Risk management is conducted principally
by careful portfolio construction.

Risk Management

Investor Suitability

REALESTATE INVESTMENT
TRUST (REIT)
7.1%

SUBORDINATED
DEBT

15.2%



Market Commentary 
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Markets rallied in November after Donald Trump and the Republican Party secured control of the US Presidency and
Congress. Trump's economic and trade policies, including tax cuts, tariffs, deregulation, and mass deportations, have raised
concerns about inflation, rising debt, a stronger US dollar, and tighter labour markets. These risks suggest volatile inflation,
slower interest rate cuts, and a potential surge in US public debt. 
 
US stock indexes rose in November, with the S&P 500 up 5.73%, Dow Jones up 7.54%, and Nasdaq up 6.84%. Global markets
were mostly higher, except for Japan's Nikkei, which dropped 2.22%. The ASX 200 rose, led by technology and financials,
while resources, particularly gold, underperformed. Valuations are high, with the ASX 200's forward price-earnings ratio at
18.5x, above the long-term average of 14.5x. 

The AUD fell below USD 0.65, influenced by a strong USD, which rose following Trump's election. Although Trump prefers a
weaker USD, his policies may drive the greenback higher, impacting global markets and possibly strengthening the USD
further. 
 
Germany’s economy contracted in 2023 and early 2024 due to high inflation, rising interest rates, and energy costs. It remains
one of the weakest major economies. In China, the government announced a major fiscal stimulus package to offset trade
tensions and the impact of potential US tariffs, which could negatively affect Australian exports like iron ore and coal. 
 
Despite market momentum, valuations are stretched, and geopolitical and economic risks remain elevated. A defensive
stance is recommended as uncertainty surrounding US policy grows. 
 
Key Trends for the Year Ahead: 

Inflation is falling steadily. 
Central banks, including the Reserve Bank of Australia, are lowering interest rates. 
Global growth is moderate, with no major recession anticipated. 
The USD and gold are strong, while the AUD and crude oil are weak. 
Share market valuations remain high. 
The US economy is growing robustly, while Australia’s economy is subdued. 
Bond markets are at risk due to high debt levels in developed economies. 

 

Portfolio Commentary 

The portfolio returned 0.60% in November 2024, matching its benchmark (the RBA cash rate + 3.0%). Following October's sharp
rise in yields (53 basis points), Australian bond yields eased by 16 basis points, ending November at 4.34%. 
 
One of the month's key events was the US election, resulting in a Republican "red sweep." With President-elect Trump known
for unpredictability, geopolitical tensions, particularly with China, are expected to escalate. Potential outcomes include
increased sanctions, market distortions, and inflationary pressures in some regions. We will assess the broader implications
after his policies become clearer post-inauguration in January 2025. 
 
Global equity markets responded strongly to the election. The ASX200 Accumulation Index rose 3.8%, mirroring the US rally. 
 
Domestically, the unemployment rate held steady at 4.1%, with a higher participation rate of 67.2%. Inflation edged up to 2.1%
in October, supported by government subsidies, while trimmed mean inflation increased to 3.5% from 3.2% in September. As
anticipated, a rate cut now seems unlikely before mid-2025, reflecting the slow pace of inflation easing and higher expected
long-term neutral yields. This outlook has implications for equity valuations, which are likely to adjust over time. 
 
Our strategy remains focused on increasing fixed income allocations to benefit from higher yields. In November, we realised
profits on shorter-duration credit positions and reinvested in longer-duration credit for higher returns. While equities remain
expensive, we have selectively reduced exposure to overvalued stocks and refrained from aggressive accumulation,
maintaining our disciplined value-oriented approach. 
 
Cash holdings at month-end stood at 22%, providing flexibility for future opportunities. Our emphasis on fixed income assets
positions the fund to generate sustainable income while managing risk in a volatile market environment. 
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*The distributions and franking credits shown above are reflective of the returns for the Wholesale class only. Returns for the Retail class will be lower due to the higher fees associated with this investor class.

Period Ending Wholesale Units (cents per unit)

30-Sep-24 0.772

30-Jun-24 2.615

31-Mar-24 1.0338

31-Dec-23 1.1814

Distributions*

BUY Fixed Income Assets

Bendigo and Adelaide Bank Ltd and
ING Bank Australia 5 year covered
bonds. 

Priced at 83 and 80 basis points over the 90-day BBSW, respectively. 

Commonwealth Bank of Australia
(CBA) subordinated T2 debt. 

Participated in this 10ync15 year fixed to float subordinated debt with the coupon of 6.152%. 

Monark Prime Credit Fund. 
Following an extensive due diligence over several months, we have made our initial investment in
the Monark fund. Providing diversified exposure to Melbourne mortgages, complementing SBS
Mortgage's Sydney focus. 

Portfolio Activity

National Australia Bank and Scentre
Group 5 year floating rate notes
(FRN). 

Priced at 82 and 112 basis points over 90-day BBSW, respectively. 

Police Bank 3 year senior FRN.  Priced at 115 basis points over 90-day BBSW. 

Scentre Group 10 year fixed bond.  A-rated, priced near 6%. 

Woolworths Group Ltd 05/2025 5 year
senior bond. 

Topped up on sub-par pricing, anticipating capital gains. 

SELL Fixed Income Assets

Bank of Queensland and CBA
subordinated T2 debt. 

Realised profits and reallocated the proceeds into higher-yielding equivalents. 

Brisbane Airport and Suncorp Metway
fixed-rate bonds. 

Realised profits on short-duration positions. 

BA senior FRN (2026).  Realised profits. 

NAB Capital Notes 8 (NABPK) and NAB
Capital Notes 6 (NABPI). 

Gradually exiting positions. 
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BUY Equity Assets

Auckland International Airport Limited (AIA.ASX),
EBOS Group Ltd (EBO.ASX), Coles Group Ltd
(COL.ASX), Mirvac Group (MGR.ASX), Region Group
Limited (RGN.ASX), Rural Funds Group (RFF.ASX)
and Telstra Group Ltd (TLS.ASX). 

Topped up positions on price weakness. 

SELL Equity Assets

CBA, Regal Partners Limited (RPL.ASX).  Reduced exposure after price increases. 

Sonic Healthcare Limited (SHL.ASX).  Fully exited position. 

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Clime Australian Income Fund (ARSN: 633
255 099). Equity Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange
(ASX: EQT). 

This publication has been prepared by Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146, to provide you with general information
only. In preparing this report, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is
not intended to take the place of professional advice and you should not take action on specific issues in reliance on this information. Neither Clime Asset
Management Pty Ltd, Equity Trustees nor any of its related parties, their employees or directors, provide any warranty of accuracy or reliability in relation
to such information or accepts any liability to any person who relies on it. Past performance should not be taken as an indicator of future performance. You
should obtain a copy of the Product Disclosure Statement before making a decision about whether to invest in this product. A Target Market Determination
is a document which is required to be made available from 5 October 2021. It describes who this financial product is likely to be appropriate for (i.e. the
target market), and any conditions around how the product can be distributed to investors. It also describes the events or circumstances where the Target
Market Determination for this financial product may need to be reviewed. You can access the Fund’s Target Market Determination here.

Portfolio Activity

Clever investing made easy
Client Services 1300 788 568 | info@clime.com.au | clime.com.au 

https://www.eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=781700f4-542a-4d16-86ec-9ba78ec02843

