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April saw global share, bond and currency markets buffeted by extreme uncertainty driven

by President Trump’s tariff announcements and opaque policy strategies.
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your Australian
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Fund Facts Investor Suitability

The Clime Australian Income Fund (“Fund”) The Fund is designed for investors who:
is a multi-asset class portfolio that invests in
high-quality income generating assets. The Fund
provides exposure to higher yielding securities in
both listed and over the counter markets. The Fund
aims to achieve a total return of 3% p.a. (after fees)  « Are seeking reduced volatility.
over the Reserve Bank of Australia cash rate, whilst
maintaining relative price stability. This fund is
available to retail and wholesale investors.

+ Seek regularincome above the RBA cash
rate in the form of consistent quarterly cash
distributions.

« Have a minimum investment timeframe of Vincent Chin

3 years.
v Portfolio Manager

Income Strategies

Fund Benefits Risk Management

The Fund provides exposure to a diversified ues am 0 [ iy 2 manage rls.k palaass
portfolio across multi-asset income securities practicable at both the individual investment and
including access to investments across the entire thg and evetiizk management IS conducted
capital structure of a company. The investment principally by careful portfolio construction.
approach employed leads to lower overall portfolio

risk when compared to equity markets.

At times, the level of cash or cash equivalents may
be higher where elevated market uncertainties JunWoo Jun
present an elevated risk of capital loss. Investment Analyst

Top 5 Holdings Portfolio Sectors

Cash

Security Weighting (%) Other Equities > Senior Debt
6.5% ——— 0 25.5%

SBS Mortgages 9.7%

Utility & Infrastructure

Clime contributory scheme CCS KLV trust 7.1%
Monark Prime credit fund 3.5%
MQGAU Float 20/02/2035 Corp 2.5% T s
WSTP Float 10/07/2034 Corp 2.2%

50,

6.5%

Subordinated
Debt

High Yield Credit X
52 R0/ O 235%

pas) 0

Performance

Since
3 Years 5 Years Inception
1Month 3 Months 6 Months 1Year p.a* p.a* p.a*

Net Portfolio Return (Retail)** 0.6% 1.4% 3.0% 5.8% 3.0% 5.7% 3.99%
Income 5.8% 4.8% 4.0% 3.8%
Capital Growth 0.0% -1.7% 1.8% 1.5%
Volatility 2.6% 4.3% 4.2% 5.8%
Benchmark 0.6% 1.8% 3.7% 7.6% 6.8% 5.4% 5.2%

Note: Compound (geometric) returns are used in the above table’s segmentation of Income and Capital Growth. This may result in small differences when compared with a
simple addition ofIncome and Capital Growth components. Performance figures calculated after all applicable fees and taxes. Figures for more than 1 year are annualised.

Portfolio return is based on thechange of the unit price including distributions but excluding franking credits. Franking credits will enhance portfolio returns on an after-tax
basis. Investors are advised to seek independenttax advice to determine the potential tax implications of franking credits for their personal circumstances. Past results are

not a reliable indicator of future performance and results.

** The returns shown above are reflective of the Retail class only. Returns for the Wholesale class will be higher due to the lower fees associated with this investor class.
* Inception date: 28/08/2019
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Market Commentary

April saw global share, bond and currency markets buffeted by extreme uncertainty driven by President Trump’s tariff
announcements and opaque policy strategies. There is broad consensus that damage has been done to the global
economy, and that was reflected in the post “Liberation Day” sell-off in global equity markets. Yet somewhat surprisingly, by
month-end, most markets had staged at least partial recoveries.

Tariffs, falling consumer sentiment and foreign exchange volatility accelerated over April. Slowing growth in the US and
rising uncertainty across a range of fronts have shifted investor sentiment from exuberant to cautious.

Australian shares rose in April, with the ASX 200 up +3.6%. The market was down 9% over the first 5 trading days of April
due to concerns about the impact of trade wars, then rebounded +13% after Trump announced a 90-day tariff pause for
reciprocal tariffs except for China. Australia outperformed global equity markets, with a gain of +6.8% (in USD) relative to
slight fall for the S&P 500.

Australia is sometimes seen as a haven in periods of volatility, and the market has likely attracted some foreign inflows from
investors switching out of markets more directly impacted by the trade war and Trump’s tariffs. April’s ASX gain was driven
by PE expansion of 5 points, partly offset by an earnings decline of 1.3 points. The ASX 200 ended April on a forward PE of
17.8x, with consensus EPS growth of +2.7% in the next 12 months. This leaves the market as being somewhat expensive
relative to longer term average multiples, especially once the lack of growth prospects are taken into account.

During April, unpredictability and confusion around President Trump’s tariff policies raised investor concerns and increased
nervousness amongst investors. Economic data sent mixed signals: in the US, data tended towards the weaker end of
expectations, whereas in Europe and China, data was slightly better than expected.

Despite intra-month volatility, the S&P 500 ended April only marginally lower (-0.2%) and Nasdaq (+2.6%) posted gains,
while the Dow lost -3.0%. Other global markets were mixed. Australia’s ASX 200 was up +3.6%, Japan up +1.2%, the UK was
-1.0%, France -2.5%, and Germany +1.5%. China was down -1.7%.

Commodity markets ended the month weaker, despite gold reaching a new record high above US$3,400 earlier in

the month. Oil sank 18% on weaker global economic growth forecasts to US$58 per barrel, gold was up around 5% to
US$3,085 per once, but copper sank almost 10%. Over the last 12 months, crude oil is down around 24%, whereas copper is
flat and gold is up 40%. The iron ore price is down 16% over the last 12 months.

The Australian dollar found support during April and was slightly up, ending the month at around US$0.64. It remains
under-valued in our view and is off 3% over the last year. Bond markets were mostly better in price, with yields dropping.
The US 10 year Treasury ended the month at 4.16%, and the Australian 10 year bond at 4.15%.

The initial “Liberation Day” tariffs were more severe than expected, and despite a temporary rollback of most tariffs
(ex-China), global growth prospects have diminished. New tariffs, particularly elevated tariffs on China, will apply downward
pressure on global economic activity. We expect slower global economic growth as a result, and risks to global growth
forecasts are tilted to the downside. Indeed, the possibility of technical global recession remains elevated.

Economies particularly exposed to tariffs, such as China, Canada and Mexico, should underperform. Weakness in China will
likely adversely affect Australian exporters. Central banks are likely to turn more dovish in response to tariffs. We believe
dovish tilts will materialize from the RBA, European Central Bank and Bank of Canada and that the Bank of Japan will
become less hawkish. Currency movement, lower energy prices and subdued growth prospects may create monetary policy
opportunities for the developing world to also initiate easing cycles.

Currency volatility has been pronounced over the last few months and is likely to continue. But fears of the US dollar losing
its reserve currency status are over-blown. The USD depreciation is in our view tactical and not a structural wholesale shift
away from US dollar-denominated assets. Over the second half of 2025, we expect the dollar to move sideways as the Fed
cuts rates and the US economy softens; however, over the course of 2026 it is possible that US dollar reappears.

Tariffs and trade-related developments remain top of mind. Liberation Day prompted extreme market volatility and will
likely generate new downward pressure on global economic activity. Tariff policy remains extremely fluid, and while we
expect “trade deals” to be made going forward, the global economy will probably remain close to entering technical
recession in 2025 and 2026.

Central banks are in a difficult position because of tariffs, particularly the Federal Reserve. Tariffs are likely to be inflationary
but also push US growth prospects lower. With the Fed’s mandated goals in tension, we believe the FOMC will opt to support
the labour market and defend against recession by cutting interest rates 3 or 4 times by the end of this year. Other G10
central banks are likely to ease as well, including in Australia.
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The ABS released the Consumer Price Index (CPI) data for the March 2025 quarter in late April, indicating a continued
moderation in inflation. Annual headline CPI held steady at 2.4%, aligning with the RBA’s target range of 2-3%. The

RBA’s preferred measure of underlying inflation, the trimmed mean, decreased to 2.9% annually, down from 3.3% in the
December 2024 quarter. This marks the first time since late 2021 that core inflation has returned to the RBA’s target range.
We anticipate a rate cut of 25bp at the May meeting of the RBA. Markets are pricing in a 25-basis point reduction in May and a
further three to four rate cuts for the remainder of 2025.

Portfolio Commentary

The portfolio returned 0.6% in April 2025, compared with its benchmark (the RBA cash rate + 3.0%) return of 0.6%. The
Australian 10y bond yield moved within a 20-30bp range in April 2025 and finished down about 28bp to 4.11% (bond price
up) at month end.

Perhaps the biggest news in April 2025 is that President Trump imposed tariffs on all of the United States’ trading partners
without exception, ranging from 10% to 49%. This move, announced in early April, prompted a swift retaliatory response
from China. Within a week of these announcements, Trump walked back on some of the tariffs, granting a 90-day pause for
all trading partners except China, where tariffs were instead ratcheted up further in a tit-for-tat escalation. These initial tariffs
were higher than markets had anticipated, leading to an immediate massive sell-off in the equity markets. This, in turn,
triggered a sell-off in US Treasuries—an unprecedented reaction, as investors typically seek refuge in US Treasuries during
periods of extreme uncertainty due to their status as the world’s safest asset. As a result, both US treasuries and the USD
weakened, defying previous investment cases. These developments are likely the main reasons why Trump was forced to
partially reverse the tariff measures he had announced earlier in the month.

Trump’s tariff announcements also caused credit spreads to widen by 20 to over 60 basis points. By the end of the month,
spreads had tightened slightly, but not enough to fully return to pre-tariff levels, given ongoing uncertainties. In contrast, the
equity market rebounded strongly following Trump’s concessions (a 90-day pause pending negotiations with each country).
In our view, this reaction is not entirely rational, as the damage of these recent events are yet to be seen and the risk remains
heightened, as the tariffs remain in place. This suggests that, in the current environment, the more prudent approach—at
least in the near term—is to sell into equity rallies rather than buy them.

In local economic news, the seasonally adjusted unemployment rate edged up slightly to 4.1% in March 2025, while the
participation rate also rose modestly to 66.8%. Headline inflation remained steady at 2.4%, and the Reserve Bank’s preferred
measure of consumer prices—the trimmed mean—fell from 3.3% to 2.9%, landing within the RBA’s target band of 2% to 3%
for the first time in over three years. Although this inflation data is moving in the right direction, both headline and trimmed
mean figures exceeded economists’ expectations of 2.3% and 2.8%. As a result, the Australian dollar strengthened slightly,
softening the market’s tone of four to five interest rate cuts over the coming year, which in our view, is overly optimistic or
premature.

Once again, as we’ve noted in previous months, the pace of disinflation is slowing more than the expectations, raising

the possibility of a subdued level of rate cuts moving forward. With these in mind, we remain confident that our asset
allocation strategy shift to fixed income and debt is well-justified, especially while equity assets continue to trade at elevated
valuations whilst risks are growing.

Following the portfolio reset in late 2024, we have gradually implemented a tilt away from equities and toward fixed interest
asset classes. As yield and value focused investors with an emphasis on quality and absolute returns, we have further
reduced our exposure to equities. In the current environment, the Fund is unlikely to allocate more than 15% to equities,
with a neutral range between 7.5% and 10%, as we transition the fund’s allocation to a fixed income focused strategy. We
ensure that the Fund remains a multi-asset strategy, as no strategy outperforms perpetually, and maintaining the flexibility
to invest in equity assets optimises portfolio risk/return profile through the benefit of negative correlations across asset
classes. Moreover, being invested in Australian equities, the investors would also benefit from franking credits for taxation
purposes. To enhance yield in this expanded fixed income allocation, we are also actively managing our holdings—taking
profits on near-maturity credits and rotating into similar instruments offering a better yield.

At the end of April 2025, the cash level remained about 5%, and fixed income asset classes sitting around 80%. We will
continue to focus and monitor for opportunities within the fixed income asset classes for the foreseeable future due to
uncertainty caused by the global tariffs landscape that is being played out.
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Distributions*
Period Ending Wholesale Units (cents per unit)
31-Mar-25 1.4829
31-Dec-24 1.1353
30-Sep-24 0.772
30-Jun-24 2.615

* The distributions (excluding franking credits) shown above are reflective of the returns for the Retail class only. Returns for the Wholesale class will be higher due to the
lower fees associated with this investor class.

Portfolio Activity
BUY Fixed Income Assets
No trades
SELL Fixed Income Assets
NAB Senior, Mizuho and Scentre We took profit on these bonds while keeping our duration steady.

Senior bonds

BUY Equity Assets

No trades

SELL Equity Assets

Duxton Water Limited (D20.ASX) We exited our position in D20.ASX following its ex-dividend date in April 2025.

and Infratil Limited (IFT.ASX) Additionally, we took profit and exited IFT.ASX due to concerns that the data centre

thematic may be losing momentum, as Al-related growth appears to be tapering
off. These exits have further reduced the Fund’s exposure to the equity asset class.

Cole Group Limited (COL.ASX) and  We reduced our positions in COL.ASX and TLS.ASX, which have become

Telstra Group Limited (TLS.ASX) increasingly sought after by investors rotating out of growth stocks and into
defensive, staple sectors amid heightened uncertainty. For the Fund, we are taking
profits as these holdings move higher further lowering the Fund’s equity asset class
exposure.

Clever investing made easy
Client Services 1300 788 568 | info@clime.com.au | clime.com.au

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Clime Australian Income Fund (ARSN: 633 255 099). Equity
Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT).

This publication has been prepared by Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146, to provide you with general information only. In preparing

this report, we did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place of
professional advice and you should not take action on specific issues in reliance on this information. Neither Clime Asset Management Pty Ltd, Equity Trustees nor any of its
related parties, their employees or directors, provide any warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on
it. Past performance should not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure Statement before making a decision about
whether to invest in this product. A Target Market Determination is a document which is required to be made available from 5 October 2021. It describes who this financial
product is likely to be appropriate for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events or
circumstances where the Target Market Determination for this financial product may need to be reviewed. You can access the Fund’s Target Market Determination



https://www.eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=781700f4-542a-4d16-86ec-9ba78ec02843

