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April proved to be a “risk off” month, following the strong

returns for the quarter to March. 



1 month 3 months 6 months 1 year 3 years p.a.* 5 years p.a.* Since inception p.a.*

Net Portfolio Return (Wholesale)** -0.8% 0.7% 6.5% 2.8% 3.6% 4.1% 5.30%

Income       4.1% 3.9% 3.6% 3.6%

Capital Growth       -1.3% -0.3% 0.4% 1.6%

Volatility       4.4% 5.1% 5.7% 4.8%

Benchmark 0.6% 1.8% 3.7% 7.5% 5.4% 4.6% 4.7%

Security Weighting (%)

SBS Mortages Series 1 trust 4.6%

BHP Group Limited 3.2%

Wesfarmers Limited 2.3%

Coles Group Ltd 2.3%

Newmont Corporation Cdi 2.0%

BONDS &
FLOATING

RATE NOTES
20.3%

OTHER EQUITIES
21.8%

UTILITIES &
INFRASTRUCTURE
3.4%

CASH
45.3%

REAL ESTATE INVESTMENT
TRUST (REIT) EQUITIES 
5.8%

PREFERENCE SHARES 
INCL. CAPITAL NOTES 
4.7%

The Fund provides exposure to a diversified portfolio across
multi-asset income securities, including access to investments
across the entire capital structure of a company. The investment
approach employed leads to lower overall portfolio risk when
compared to equity markets.
At times, the level of cash or cash equivalents may be higher
where elevated market uncertainties present an elevated risk of
capital loss.

The Clime Australian Income Fund (“Fund”) is a multi- asset class
portfolio that invests in high-quality income generating assets. The
Fund provides exposure to higher yielding securities in both listed
and over the counter markets. The Fund aims to achieve a total
return of 3% p.a. (after fees) over the Reserve Bank of Australia cash
rate, whilst maintaining relative price stability. This fund is
available to retail and wholesale investors.

Note: Compound (geometric) returns are used in the above table’s segmentation of Income and Capital Growth. This may result in small differences when compared with a simple addition of
Income and Capital Growth components. Performance figures calculated after all applicable fees and taxes. Figures for more than 1 year are annualised. Compound (geometric) returns are
used in the above table’s segmentation of Income and Capital Growth. This may result in small differences when compared with a simple addition of Income and Capital Growth components.
*Inception: 1 July 2015. **The returns shown above are reflective of the Wholesale class only. Returns for the Retail class will be lower due to the higher fees associated with this investor class.
Portfolio return is based on the change of the unit price including distributions but excluding franking credits. Franking credits will enhance portfolio returns and historically, have added
about 0.2% pa to Fund returns. Past results are not a reliable indicator of future performance and results.
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The Fund is designed for investors who:
Seek regular income above the RBA cash rate in
the form of consistent quarterly cash
distributions.
Are seeking reduced volatility.
Have a minimum investment timeframe of 3
years.

We aim to identify and manage risk as far as is
practicable at both the individual investment and the
Fund level. Risk management is conducted principally
by careful portfolio construction.

Risk Management

Investor Suitability

REALESTATE INVESTMENT
TRUST (REIT) CREDITS
9.0%

Jun Woo Jun
Investment Analyst



Market Commentary Portfolio Commentary 

April proved to be a “risk off” month,
following the strong returns for the quarter
to March. While some markets bucked the
trend, equities fell to their worst month
since September of 2023. The key factor
driving markets remained the expectations
for interest rates. Disappointing inflation
data meant that markets anticipate that the
US Federal Reserve will keep rates
unchanged at a two-decade high until there
is unequivocal evidence that inflation is
declining towards their target of 2%. 

 Over April, the ASX 200 Accumulation Index
fell by -2.95%, more or less in line with most
other developed markets. In the US, major
indexes were lower across the board we
were European markets. Britain’s FTSE
managed to buck the trend and rose by
2.4%. Chinese markets continued their
recovery off a low base, while Japan was
down. 

 US and global bond yields ended the
month with yields higher and prices lower.
Central banks have indicated that official
rates are likely to stay higher for longer and
that they will not be rushed into rate cuts in
the next few months. US ten-year Treasuries
saw yields rise around 36 basis points to
end the month at 4.68%, with Australian
government ten-year bonds rising 46 basis
points to 4.52%. The AUD was largely
unchanged over the month and remains
weaker than we think it ought to be. Crude
oil and gold were slightly weaker over the
month following strong rises in March,
whereas iron ore was firmer. The VIX
volatility index rose over April. 

Global economy
Early in the month, the International
Monetary Fund (IMF) released its latest
global economic outlook, which was more
positive than previously, stating, “Despite
gloomy predictions, the global economy
remains remarkably resilient, with steady
growth and inflation slowing almost as
quickly as it rose”. Its forecasts for growth
were revised upwards, while expectations
of inflation were marked down. According
to the IMF’s projections, growth this year
and next will hold steady at 3.2%, with
median headline inflation declining from
2.8% at the end of 2024 to 2.4% at the end
of 2025. “Most indicators continue to point
to a soft landing.”

 As we have noted in previous reports, the
strong recent performance of the United
States has been exceptional, reflecting
robust productivity and employment
growth, but also strong consumer demand. 
 China’s economy remains affected by the
downturn in its property sector. With
depressed domestic demand in China,
external surpluses could well rise. The risk
is that this will further exacerbate trade
tensions in an already fraught geopolitical
environment.

Outlook
We remain optimistic that inflation will
continue to decline, that a soft landing for
the global economy is the most probable
scenario, and that 2024 is likely to see
positive share market returns helped by
falling rates late in the year. With share
markets hitting new highs in recent
months, it is time to be selective in
constructing resilient and diversified
portfolios. In our view, there are still
excellent investment opportunities on the
ASX, particularly for companies at the
quality end of the spectrum and in the
small cap sector. 

The portfolio returned -0.8% in April 2024.
The Australia bond market sold off in the
month with the 10-year bond yield moving
up from 3.97% to 4.42%, after touching a
high of 4.55% in late April. This reversal
from the past two months is mainly
attributable to the fight against inflation in
the developed world being much more
challenging than previously expected. 
 
Locally, the inflation came in higher than
the consensus forecast, with prices rising
by 1.00% in the March 2024 quarter, likely
pushing any chance of rate cuts by the
Reserve Bank of Australia into 2025. The
unexpected rise in inflation poses a
challenge, especially with unemployment
at 3.9%. Despite expectations of a rate hike
later this year, the US cash rate seems to
have peaked, leading to a stronger AUD.

Given the expectation of stable interest
rates, it's sensible to incorporate real
estate credit exposure into the portfolio.
We intend to actively invest in this asset
class using fund inflows.

Given recent fund inflows, the funds asset
allocation has tilted, resulting in a higher
cash position. Considering inflation risks
and geopolitical uncertainties, and the
income-focus of the fund, we will prudently
take advantage of market dips to slowly
deploy funds, especially given the
historically weaker performance of equities
during May to October. Quality stocks with
sustainable income growth will be acquired
or positions accumulated as appropriate,
to maintain the funds steady income
distribution.
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Distributions*

*The distributions and franking credits shown above are reflective of the returns for the Wholesale class only. Returns for the Retail class will be lower due to the higher fees associated with
this investor class.

Period Ending Wholesale Units (cents per unit)

31-Mar-24 1.0338

31-Dec-23 1.1814

30-Sep-23 0.903

30-Jun-23 1.555
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BUY Fixed Income Assets

Nufarm Finance (NZ) Ltd Notes (NFNG). Top up on price weakness.  

Bank of Queensland 5-year senior Floating Rate Note
(FRN).

We participated in the new offering which is priced at 125 basis points over the 90-day
bank bill swap rate (BBSW).

Equity Assets

Worley Ltd (WOR).

WOR’s largest shareholder, Sidara has sold 19% of its interest in WOR via a block trade
at a ~10% discount to last close. Clime participated in the block trade viewing it as an
opportunity to increase our position in a high conviction company at an attractive
valuation.

Portfolio Activity

SELL Fixed Income Assets

Optus Finance Limited and GTA Finance Pty Limited
corporate bonds.

We exited these lower fixed rate shorter duration corporate bonds with proceeds to
be allocated to higher rate longer duration floating rate bonds.

Equity Assets

ALS Limited (ALQ).

ALQ amended earnings guidance to the lower end of their range. The group has now
made three acquisitions, one of which was acquiring the remaining 51% of Nuvisan
which was purchased on a call option for nothing, given Nuvisan did not meet their
earn out. The initial 49% will also be written down. This is concerning, and we believe
the integration of these acquisitions puts uncertainty over our outlook for the
company. We decided to exit the ALQ position, since it has performed well to date and
is now at our assessed fair value.

GPT Group (GPT).
While we like both the management team and the diversified portfolio of GPT, we
decided to rotate out of the position because we see a clearer line of sight for more
upside elsewhere, namely from the GOZ.ASX and MGR.ASX

All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the Clime Australian Income Fund (ARSN: 633 255 099). Equity Trustees is a subsidiary of EQT
Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). 

This publication has been prepared by Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146, to provide you with general information only. In preparing this report, we did not take into
account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place of professional advice and you should not take action on specific
issues in reliance on this information. Neither Clime Asset Management Pty Ltd, Equity Trustees nor any of its related parties, their employees or directors, provide any warranty of accuracy or reliability
in relation to such information or accepts any liability to any person who relies on it. Past performance should not be taken as an indicator of future performance. You should obtain a copy of the
Product Disclosure Statement before making a decision about whether to invest in this product. A Target Market Determination is a document which is required to be made available from 5 October
2021. It describes who this financial product is likely to be appropriate for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events
or circumstances where the Target Market Determination for this financial product may need to be reviewed. You can access the Fund’s Target Market Determination here.

https://www.eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional-fund-manager?f=781700f4-542a-4d16-86ec-9ba78ec02843

