
Your Australian
Income Fund

M
ar

ch
 2

02
2

With inflation rising at a time of slowing growth, the risks
 of stagflation are increasing– but it is yet to constitute 

our base case 



Security

The Fund provides exposure to a diversified
portfolio across multi-asset income securities,
including access to investments across the entire
capital structure of a company. The investment
approach employed leads to lower overall portfolio
risk when compared to equity markets.
At times, the level of cash or cash equivalents may
be higher where elevated market uncertainties
present an elevated risk of capital loss.

The Clime Australian Income Fund (“Fund”) is a
multi- asset class portfolio that invests in high-
quality income generating assets. The Fund provides
exposure to higher yielding securities in both listed
and over the counter markets. The Fund aims to
achieve a total return of 3% p.a. (after fees) over the
Reserve Bank of Australia cash rate, whilst
maintaining relative price stability.
This fund is available to retail and wholesale
investors.

Weight

The Fund is designed for investors who:
• are looking to diversify their portfolios across asset
classes outside of higher growth, higher 
risk equities.
• are seeking a steady accumulation of wealth over
the longer term at reduced volatility to equity 
markets.
• have a minimum investment timeframe of 3 to 5 
years.

The Fund is intended to be a low - medium risk
investment. We aim to identify and manage risk as
far as is practicable at both the individual
investment and the Fund level. Risk management is
conducted principally by careful portfolio
construction.

Income Strategies

Fixed Income Strategies

Note: Compound (geometric) returns are used in the above table’s segmentation of Income and Capital Growth. This may result in small differences when compared with a simple addition of Income and Capital Growth
components. Performance figures calculated after all applicable fees and taxes. Figures for more than 1 year are annualised. Compound (geometric) returns are used in the above table’s segmentation of Income and
Capital Growth. This may result in small differences when compared with a simple addition of Income and Capital Growth components.
*Inception: 1 July 2015.
**The returns shown above are reflective of the Wholesale class only. Returns for the Retail class will be lower due to the higher fees associated with this investor class. Portfolio return is based on the change of the unit
price including distributions but excluding franking credits. Franking credits will enhance portfolio returns and historically, have added about 0.2% pa to Fund returns.

Fund Facts

Performance

Fund Benefits

Top 5 Stock Holdings

Risk Management

Investor Suitability
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Rural Farm Group (RFF)

BHP Group Limited (BHP)

Dexus Industria REIT (ADI)

Growth Point Properties Group

Telstra Corporation Limited (TLS)

2.9%

2.2%

2.1%

2.0%

2.0%

Hugo De Vries

Vincent Chin

Spiro Courtis

Portfolio Sectors

INFRASTRUCTURE
& UTILITY
EQUITIES 

3.8

CASH
8.8%

REAL ESTATE
INVESTMENT TRUST
(REIT) EQUITIES
16.5%




PREFERENCE SHARES 
& TIER 1 CAPITAL 
NOTES 
13.3%

OTHER 
EQUITIES 
18.8%

BONDS &
FLOATING

RATE
NOTES

38.8%

About your Australian
Income Fund

Senior Analyst

Dealer & Analyst

Portfolio Manager

1 month 3 months 6 months 1 year 3 years p.a. 5 years p.a. Since inception p.a.

Net Portfolio Return (Wholesale)** 1.5% -1.0% 1.5% 8.8% 5.9% 5.6% 6.4%

Income - - - 2.2% 2.8% 3.2% 3.3%

Capital Growth - - - 6.5% 3.0% 2.3% 3.0%

Volatility - - - 4.4% 5.8% 4.7% 4.6%



All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

The information contained in this document is published by the Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146. The information contained herein is not intended to be advice and
does not take into account your personal circumstances, financial situation and objectives. We encourage you to obtain advice from your Financial Adviser, and consider the Product Disclosure Statement,
Reference Guide, and any other disclosure documents, before making a decision to invest in the Fund. Please be aware that investing involves the risk of capital loss and past results are not a reliable
indicator of future performance and returns. You can access the Fund’s Target Market Determination here.

Client Services 1300 788 568 | info@clime.com.au | clime.com.au 
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Invest in people, who invest in you.

Portfolio Commentary

BUY Fixed Income Assets

ANZPJ The issuance was in high demand and priced at
2.70% over the BBSW90.

Auswide 3y senior over the counter
floating rate notes

Priced at 0.90% over the BBSW90.

Sunland 2024 6.20% fixed rate notes

This issuance offered compelling value along
with economic fundamentals pointing to a
probability of being called on its next call date
(31/10/22) at a price of $102.

BUY Equity Assets
COL, WES, IDX, SHL, SPK, IRE, ANZ,
MYS, BHP

We have increased the weightings of each
during the quarter.

GPT, GOZ Funded by reducing allocations to CNI and ARF
respectively.

WOR

WOR is not your typical ethical stock idea as
WOR’s traditional business originates in the oil
and gas sectors. Following an extensive review
of their operations, we find that they have
begun their journey towards decarbonisation
and we are satisfied that it is a good long-term
holding for the strategy.  Moreover, it is yielding
more than 4.0% allowing us to classify WOR as
an active growth and income stock.

SELL Fixed Income Assets

Westpac Subordinated T2 Position exited to capitalise on some moderate
capital gains.

SELL Equity Assets

ARF
Position reduced. ARF continues to run hard
and it is prudent to take some profit in this
environment.

CNI

With imminent rate increases, higher growth
stocks will likely be impacted more, thus we
decided to lower CNI with the view of exiting
over the next quarter.

*The distributions and franking credits shown above are reflective of the returns for the Wholesale class only. Returns for the Retail class will
be lower due to the higher fees associated with this investor class.

DistributionsMarket Commentary

Share markets ended March sharply higher
following the shock sell-off that occurred in
late February as news of the Russian
invasion of Ukraine broke. The ASX 200
Accumulation Index rose by 6.6%. So-called
“safe haven” assets such as the US dollar
and gold were mostly off their highs, with
US Treasuries markedly higher in yield and
lower in price. The Australian dollar rose
during the month.

Longer term, the war may alter the global
economic and geopolitical order should
energy trade shift, supply chains
reconfigure, payment networks fragment,
and countries re-think reserve currency
holdings. While cognisant of the shock of
disruption to trade from the war, global
central banks are still intent on raising
interest rates to combat inflation. The US
Federal Reserve (Fed) voted mid-month to
raise rates from 0.25% to 0.50%.

Markets are hoping that Russia and Ukraine
will strike a peace deal soon, with
consequent easing in energy prices. As we
have noted previously, food prices have
surged, imposing a heavy burden on poorer
people around the world and threatening to
stoke social unrest in areas like the Middle
East. 

Given the current economic environment,
we expect to see a rate rise in Australia
shortly after the federal election in May
despite the Reserve Bank of Australia's
(RBA) indications that it is willing to remain
patient. 

On balance, the global economic recovery
from the pandemic will continue, but at a
slower pace. With inflation rising at a time
of slowing growth, the risks of stagflation
are increasing – but it is yet to constitute
our base case. 

Equity investors are hoping that either
aggressive Fed rate hikes will not drive the
economy into recession, or the Fed will
change tack if any material risk of recession
emerges. The Fed and other central banks
will have a difficult balancing act to perform
this year. 

Period Ending Wholesale Units

31 March 2022 1.1113

31 December 2021 0.4431

30 September 2021 0.5921

30 June 2021  1.5544

(Cents for units)

+0.1700 franking credits



All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

The information contained in this document is published by the Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146. The information contained herein is not intended to be advice and
does not take into account your personal circumstances, financial situation and objectives. We encourage you to obtain advice from your Financial Adviser, and consider the Product Disclosure Statement,
Reference Guide, and any other disclosure documents, before making a decision to invest in the Fund. Please be aware that investing involves the risk of capital loss and past results are not a reliable
indicator of future performance and returns. You can access the Fund’s Target Market Determination here.

Client Services 1300 788 568 | info@clime.com.au | clime.com.au 
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The start to 2022 felt like a watershed
moment for markets with the US Federal
reserve raising rates for the first time since
late 2018, an extraordinary event in the
invasion of Ukraine by Russia amongst a
backdrop of high inflation. The impact on
markets has been material with the global
technology sectors down over 40%,
conversely commodities have surged as
supply constraints, largely attributable to
the Russian conflict, meets robust global
growth. While international markets
continued to faulter, the Australian market
outperformed by an extraordinary 9% over
the last quarter, reflective of the positive
impact of higher commodities on
Australia’s terms of trade. 

Portfolio Commentary Cont. At Clime we are positioning for a
continuance of the current environment
with higher interest rates and commodity
prices. Favouring financials and resource
sectors while equally understanding that
further challenges are still to come
particularly for high growth companies
including technology names and
companies with low earnings history. In
the commodity space our preference is for
companies exposed to future facing metals
such as copper and lithium with portfolio
holdings performing strongly over the
quarter. While we have actively reduced
remaining exposure to technology and less
liquid names, ensuring the portfolio
remains exposed to benefit from the
current environment whilst also being
resilient to any further volatility.    

While ever vigilant, we do not see any
emerging indication of stress in the global
economy, largely evident in functioning
credit markets. However, the greatest
challenge remains around how central
bankers balance the need to temper
inflation through raising rates with the risk
that they slow the economy too far i.e.,
before the recovery takes hold.  


