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il Whilst increasing vaccinations offered hope that the pandemic

was finally ending, the war in Ukraine disrupted global
TS

! economic recovery.
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Fund Facts

The Clime Australian Income Fund (“Fund”) is a
multi- asset class portfolio that invests in high-
quality income generating assets. The Fund provides
exposure to higher yielding securities in both listed
and over the counter markets. The Fund aims to
achieve a total return of 3% p.a. (after fees) over the
Reserve Bank of Australia cash rate, whilst
maintaining relative price stability.

This fund is available to retail and wholesale
investors.

Fund Benefits

The Fund provides exposure to a diversified
portfolio across multi-asset income securities,
including access to investments across the entire
capital structure of a company. The investment
approach employed leads to lower overall portfolio
risk when compared to equity markets.

At times, the level of cash or cash equivalents may
be higher where elevated market uncertainties
present an elevated risk of capital loss.

Top 5 Stock Holdings

Company Weighting (%)

BHP Group Ltd (BHP) 3.0
Telstra Corporation Ltd (TLS)
Rural Funds Group (RFF)

Dexus Industria REIT (ADI)

Growthpoint Properties
Australia Ltd (GOZ)

Performance

1 month

Net Portfolio Return (Wholesale)**

Income

Capital Growth

Volatility -

Note: Compound (geometric) returns are used in the above table’s segmentation of Income and Capital Growth. This may result in small differences when compared with a simple addition of Income and Capital Growth
components. Performance figures calculated after all applicable fees and taxes. Figures for more than 1 year are annualised. Compound (geometric) returns are used in the above table’s segmentation of Income and

3 months 6 months

Investor Suitability Vincent Chin

Portfolio Manager

n . . Income Strategies
The Fund is designed for investors who:

« are looking to diversify their portfolios across asset
classes outside of higher growth, higher

risk equities.

« are seeking a steady accumulation of wealth over
the longer term at reduced volatility to equity
markets.

+ have a minimum investment timeframe of 3to 5
years.

Spiro Courtis
Senior Analyst
Fixed Income Strategies

Risk Management

The Fund is intended to be a low - medium risk
investment. We aim to identify and manage risk as
far as is practicable at both the individual
investment and the Fund level. Risk management is
conducted principally by careful portfolio
construction.

Hugo De Vries
Dealer & Analyst

Portfolio Sectors

BONDS &
FLOATING
RATE NOTES
39.7%

REAL ESTATE
INVESTMENT TRUST
(REIT) EQUITIES
19.6%

PREFERENCE SHARES

& TIER 1 CAPITAL
NOTES
13.5%

S —

INFRASTRUCTURE
& UTILITY
EQUITIES

4.0%

REIT
16.3%

1year 3yearsp.a.*

1.9% 1.8%

3.1% 3.1% 3.4% 3.4%

4.3% 2.4% 2.0% 2.9%

4.5% 5.8% 4.8% 4.6%

Capital Growth. This may result in small differences when compared with a simple addition of Income and Capital Growth components.

*Inception: 1 July 2015.

**The returns shown above are reflective of the Wholesale class only. Returns for the Retail class will be lower due to the higher fees associated with this investor class. Portfolio return is based on the change of the unit price

including distributions but excluding franking credits. Franking credits will enhance portfolio returns and historically, have added about 0.2% pa to Fund returns.

5years p.a.* Since inception p.a.*


https://www.bing.com/ck/a?!&&p=6ba0318ef195a5fc8f05b1157bada0e4b3fc632f32c7367ff3735c539edcb7caJmltdHM9MTY1MjY2MTIxOCZpZ3VpZD02ZjU3OWI0MC04MzQ3LTRhYTMtODc2MS1lOWM5YTEwMDI1YzgmaW5zaWQ9NTQzMQ&ptn=3&fclid=d3a08586-d4af-11ec-a478-2a2a711ec6c8&u=a1aHR0cHM6Ly93d3cubXNuLmNvbS81MC9lbi1BVS8xMGFhNHl0Yz9vY2lkPWFuc01TTk1vbmV5MTE&ntb=1
https://www.bing.com/ck/a?!&&p=953c85bff3d48ab2dfb6c0b401f80ebe504974f84f971ce99efae070523d27f1JmltdHM9MTY1MjY2MTI0OCZpZ3VpZD1lZTRkNDNlOS1jZDY2LTQ5MDgtODljMi0xMWY3MWVkZmY0ZGUmaW5zaWQ9NTQyMQ&ptn=3&fclid=e5b365cf-d4af-11ec-bd7c-d966bbf6549d&u=a1aHR0cHM6Ly93d3cubXNuLmNvbS81MC9lbi1BVS8xMGFhOXZjNz9vY2lkPWFuc01TTk1vbmV5MTE&ntb=1
https://www.bing.com/ck/a?!&&p=f00bdf8fe1e610e9be97ed43ef6a6dc061142dfe6a4f2860706d1bde74757162JmltdHM9MTY1MjY2MTI2OCZpZ3VpZD0wMTJlNDc5NC1hZDk2LTQ4OTItOWU3Ny0wZWE1YzUyYWFmZmEmaW5zaWQ9NTM5NA&ptn=3&fclid=f1e65e78-d4af-11ec-b379-15c11f1edab3&u=a1aHR0cHM6Ly93d3cubXNuLmNvbS81MC9lbi1BVS8xM2FhOHo4bT9vY2lkPWFuc01TTk1vbmV5MTE&ntb=1
https://www.bing.com/ck/a?!&&p=d3f8b90f6e7b2ea170f109b35f7f288e92d78e96ae94b3e219f812378113cf6cJmltdHM9MTY1MjY2MTM4NyZpZ3VpZD04MjQwZjE3OS0yMjU2LTRiNTAtYjYwYy1iOWJjM2MwOGEzNzcmaW5zaWQ9NTM5OA&ptn=3&fclid=38658376-d4b0-11ec-b994-a322da6d8cdc&u=a1aHR0cHM6Ly93d3cubXNuLmNvbS81MC9lbi1BVS8xM2FhNm5saD9vY2lkPWFuc01TTk1vbmV5MTE&ntb=1
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Market Commentary

Share markets ended April weaker. The
ASX200 Accumulation Index fell by -0.9%, in
the US, the S&P500 was lower by -8.7%, the
Nasdaq by -13.2%, and the Dow Jones by -
4.8%. With greater uncertainty keeping
markets nervous, the VIX volatility index
rose to 33.4 by month end whilst so-called
“safe haven” assets such as gold were
mostly off their highs.

In mid-April, the World Bank cut its global
growth forecast for 2022 from 4.1% to 3.2%
highlighting two factors leading to lower
global growth expectations:

e the damage done by Russia’s invasion
of Ukraine
e surgesin food and energy prices

The IMF added to this by warning countries
that substantial amounts of private debt
accumulated during the pandemic by
companies and low-income households
were likely to significantly slow the recovery
in the years ahead. It singled out China as
an area of risk.

Whilst increasing vaccinations offered hope
that the pandemic was finally ending, the
war in Ukraine disrupted global economic
recovery. The most recent visible effect has
been the acceleration of food and fertiliser
prices. Triggering concerns about food
shortages and social unrest. Governments
are under pressure to deal with these new
risks. To alleviate the burden on
households, ensure food security, and pre-
empt social unrest, many governments have
announced measures to limit the rise in
domestic prices. Such actions could have
large fiscal costs and exacerbate global
demand and supply mismatches.

The Morrison Government's Pre-Election
Economic and Fiscal Outlook (PEFO) noted
the outlook has not materially changed
since the March Federal Budget. It is hard to
see any significant implications for
Australian financial markets emanating
from the upcoming Federal election. With
the exception of climate policies, we do not
anticipate a significant impact on
investment markets from a change in
government.
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The global economic recovery from the pandemic will continue, but at a slower pace. With
inflation rising at a time of slowing growth, the risks of central banks raising rates higher
and faster than markets anticipate are a growing concern. The Fed and other Central Banks
will have a difficult balancing act to perform this year.

Investments vulnerable to a rising rate environment include those with weak cash flows or
profits, high balance sheet leverage or funding issues, and securities with overly expensive
valuations. While the outlook for highly priced growth assets is challenging, solid
businesses that benefit from inflation and moderate economic growth will continue to do
well. Similarly, premium real estate will continue to provide attractive returns.

Distributions

Period Ending Wholesale Units (cents for units)

31 March 2022 1.1113
31 December 2021 0.4431
30 September 2021 0.5921
30 June 2021 1.5544

+0.1700 franking credits

*The distributions and franking credits shown above are reflective of the returns for the Wholesale class only. Returns for the Retail class will
be lower due to the higher fees associated with this investor class.

Portfolio Commentary

The portfolio returned 0.2% during April 2022. With the initial shock caused by geopolitical
events in Ukraine and Russia in the past two months waning, concern over much higher
inflation begins to surface.

We expect this current bout of volatility to persist for some time. Of more concern is that we
may be heading to a global recession, the results of the bond rally in late April 2022 (where
yields fell) is pricing in this possibility. With the portfolio holding approximately 7.0% in
cash, we have the option to take advantage of increased market volatility to accumulate
quality securities. The characteristics we seek include excellent management, a high-quality
balance sheet, a defensive business model, strong ESG credentials with income yield.
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Portfolio Activity

BUY Fixed Income Assets

CBAPK is CBA’s newly issued capital notes while CBAPF is called back. CBAPK was priced with a
CBAPK lower margin than CBAPF, however, the demand was strong. CBAPK was listed on 1 April 2022
above par and has traded higher since.

Proceeds from selling down shorter term NAB Tier 2 subordinate paper were utilised to fund this

CBA Tier 2 Floating Rate Note . . .
exposure with a resultant a pickup in yield.

BUY Equity Assets

The resource sector weakened providing an opportunity to top up our holdings to benefit from

BHP
the higher fully franked dividend.
WES We continue to like WES on a mid to long term perspective following the successful acquisition of
Australian Pharmaceutical Industries (API).
GPT. SGP Funded by reducing the allocation to Centuria Capital (CNI) given we are more cautious on high
H

growth investment assets like CNI.

SELL Fixed Income Assets

NAB Tier 2 Floating Rate Note Funding source for the new CBA Tier 2 Floating Rate Note.

SELL Equity Assets

CNI Reduce exposure with a view to exit.

We took profit to maintain our constant mark to market exposure to manage risk. We continue to
GNC view GNC favourably and having completed a review of the long-term weather and rainfall
patterns over autumn and winter, we think it is prudent to maintain a consistent exposure.
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All statistics referenced are sourced from the named Company’s ASX announcements or share prices unless otherwise stated.

The information contained in this document is published by the Clime Asset Management Pty Limited ABN 72 098 420 770, AFSL 221146. The information contained herein is not intended to be advice and
does not take into_account your personal circumstances, financial situation and objectives. We encourage you to obtain advice from your Financial Adviser, and consider the Product Disclosure Statement,
Reference Guide, and any other disclosure documents, before making a decision to invest in the Fund. Please be aware that investing involves the risk of capital loss and past results are not a reliable
indicator of future performance and returns. You can access the Fund’s Target Market Determination here.




